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Approval of annual fJ nancla I slaiemQixs 


I ant rupdflaHKfl for (ho preparalinn ol these annum financial slalorrmnSs, which n re sal out on pages G to 92, in lorms of 
Section 12G(1) of tiie Municipal Finance Management Act and which ! have signed on behalf or rh& IVturtictpalliy, 

I certify (hat tho salaries, allowances and benefits of Councillors, loans m&de to CaimciNors, If any, antf payments made (o 
Councilors fur toss of office, if any, as disclosed In nolo 2S of Ihosa annual financial statements arc within (ho upper limits 
of tiis framework envisaged In Soetton 2T& ol the Constlluilon, read with (ho Romimarallon of Public Officer Bearers Act 
and (lie Minister of Proven cm I and Local Government's determination In accordance with flits Act. 
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Namakwa District Municipality 

STATEMENT OF FiMANCJAL POSITION 



as at 30 June 20 f 3 




Note 

2013 

2012 



R 

R 

ASSETS 

Current assets 

Cash and cash equivalents 

i 

59 221 355 

61 996 376 

Other re cobbles from non-exchange 1 m ntacfieins 

2 

1 420 302 

1 066 570 

Other current financial assets 

3 

- 

63 403 

Inventories 

4 

- 

, 

VAT receivable 

10 

301 753 

303 014 

Non-current assets 

Investments 

5 

1 146 

1 146 

Property* plant and equipment 

a 

5117 0S3 

0 062 600 

Intangible assets 

7 

1 Z23 465 

1 475 916 

Investment properly carried at cost 

8 

337 122 

365 216 

Total assets 


TO 702 226 

74 157 300 

LIABILITIES 

Current labilities 

Trad B and elder payables from exchange transactions 

0 

11 589*41 

6 536 705 

Current Rmptoyee benefits 

n 

3 040 343 

2 955 &&9 

Current portion of unspent conditional grants and receipts 

ti 

4 344 <4 ST 

5163 460 

Current portion of finance lease liability 

13 

85 331 

53 037 

Non* current liabilities 

NOn-Curren! linance lease habilily 

n 

m 078 

102 771 

Non-current employee benefits 

14 

17 95 B 383 

15 760 138 

Tote’ll liabilities 


37 164 634 

32 sen 129 





Net assets 


33 637 594 

41 577 179 

NET ASSETS 

Reserves 


125 429 

059 150 

Accumulated surplus/ (deficit} 


33412 165 

40 610 029 

Total not assets 






33 G37 694 

41 577 179 
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Namakwa District NlunlcipaUly 
STATEMENT OF FINANCIAL PERFORMANCE, 
for line year ending 30 June 20 T 3 



Note 

2313 

2012 



R 

R 

Revenue 




Revenue from Noivexcliange Transas lions 


37 524 476 

30 773 967 

Transfer Revenue 




Government grams and subsidies 

IS 

37 433 65G 

39 671 300 

Other Revenue 




Actuarial Gains 

19 

40 820 

102 659 

Revenue from Exchange Transactions 


6 523 072 

6 947 050 

Rental of faculties and equtpmen* 

15 

619 2t4 

696 619 

Interest earned ■ external investments 

16 

3 032 00B 

3 066 673 

Interest earned ■ oulsi a riding receivables 

17 

01 165 

247 044 

Olhor income 

19 

2 815 105 

1 732 623 





Total revenue 


44 052 548 

45 721 025 

Expanses 

Empfoyee related costs 

20 

18 450 507 

17 202 607 

Remuneration of ooundltors 

21 

2 236 503 

2 265 304 

Debt impairment 

2 

1 442 343 

2 094 235 

Depreciation and amortisation expense 

22 

1 852 002 

1 069 723 

Repairs end maintenance 


866 479 

439 926 

Finance costs 

23 

1 202 144 

1 346 032 

Contracted services 

24 

75913 

■ 

Grants and subsidies paid 

25 

4 369 532 

2 SP0 666 

General expenses 

26 

21 454 976 

20413002 

Total expenses 


52 004 430 

43423 607 

Gain t {loss) on sale of a&sels. 

21 

PS 474) 

{179 197) 

{Impairment loss} i Reversal of impairment loss 

2$ 

(2 169) 

(108 544) 

Surplus f (doNcEl) lor I lie period 


(0 939 505) 

(2 9$0 403) 
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Namakwa District Municipality 
STATEMENT OF CHANGES \H NET ASSETS 
as at 30 June 3013 



Capital 

Replacement 


Accumulated 



Reserve 

TotaE: Reserves 

SurpLus/( Deficit) 

TotaE Net Assets 

Note 

R 

R 

R 

R 

Sate nee at 30 June 201 1 

710 770 

710 770 

43 356 811 

44 567 531 

Changes in accounting policy 

- 

- 

- 

* 

Correction of prior period error 

* 

- 

- 

- 

Restated bate nee 

710 770 

710 770 

43 356 811 

44 $$7 531 

Surplus/ (deficit) on revaluation of property of property, plant and equspment 

- 

* 

- 

- 

Properly. Plant and Equipment purchased 

(523 312) 

(523 31 2) 

523 812 

* 

Transfer to CRR 

Surplus / (deficit) for trie period 

772 132 

772192 

(772 192) 
(2 990 403) 

(2 990 403) 

Bala nee at 30 June 201 2 

959 150 

959 150 

40 613 029 

41 577 179 

Surplus / (deficit) on revaluation of properly of property, plant and equipment 

- 

* 


- 

Property, Plant and Equipment purchased 

(B33 721) 

(833 721) 

833 721 

* 

Transfer to CRR 

* 

■_ 

- 

- 

Surplus / (deficit) for trie period 

- 

* 

(8 039 585) 

(8 039 535) 

Bala nee at 30 June 201 3 

125429 

125 429 

33412 165 

33 $37 594 
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Namakwa District Municipality 


cash flow statement 



w el 30 J!ifl&20i3 



Note 

2013 

2012 


R 

R 

CASH FLOWS FROM OPERATING ACTIVITIES 



Receipts 

42 302 933 

37 333274 

Taiisiion 

39 &33 

139136 

Sates of goods a net services 

- 

- 

Grants 

33 664 003 

33105 714 

Ihlerosl racalvad 

303200 a 

3316216 

Other receipts 

2 565 009 

692 208 

Payments 

43 469 007 

37 SOI 742 

Employes costs 

19 635 577 

19 683 264 

Suppliers 

23 794 303 

1 7 987 560 

Interest paid 

30 547 

30 677 

Other payments 



Nel Cci s ti flows from operating activities 

[1 107 573 \ 

(658 400} 

CASK FLOWS FROM FN VESTING ACTIVITIES 



Purchase of Fixed assets 

(% 673 790} 

(365 061) 

Porches of intense A$sei$ 

(IS 5S0) 

(2fi6 *m 

proce ed & from sale of investments 

- 

- 

Pureha &e of forego currency secirriiies 



Nei cash flows from investing acllvllles 

(1 693 376} 

|B01 S30) 

CASK FLOWS FROM FINANCING ACTIVITIES 



Loans raised 

138 333 

12 130 

Repayment Of borrowings 

(03 331) 

(34 530) 

Proceeds from finance rea&e liability 



Repayment of finance lease liability 



wot cash Hows from financing acWtEea 

7E931 

(22 409) 

Wet increase / (decrease) in net cash and ca$h equivalent 

(3 776 031) 

(1 262 406) 

Wet cash and cash equivalents ai beginning of period 

Of 080 377 

63 340 783 

We t e a a h a nd ta sli c-q uivaienis el end of perl od 30 

59 221 350 

61 996 377 
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Naniflkwa Dlstrfcl Municipally 


STATEMENT OF COMPARISON OF BUDGET AMO ACTUAL .AMOUNTS 
STATEMENT OP FINANCIAL PQSI1IQN 
far Nip ym r nmfid SO Jung SO 13 


K«E«f 

Dfin : i"iai 

Eudgpl 

Dud^a! 

AdjUfEmpfiEE 

FFnil 

j'.dju:l inijjil 
KufljiM: 

Shifting of 
Fund* 

VJmrwnS 

Final Budg#! 

Actual 

Outcome 

"Atfnir 

Ouleom* i* 
%*rrinii 
Bil-Cl-D tt 



[I.Lo. ^Z3 And 
n^Uiii 

M F MAJi 


[1,1,0, *31 of 
lhi> MFMA[ 

{LI .a. Council 
approved by- 

li«1 


2013 


Ft 

R 

ft 

ft 

ft 

ft 

R 

% 


ASSETS 

Currcnl Atecli 

Cash 

Cd 1 inv« slrne nl Deposit 

CCrfiihJlrrfir DublWS 

Dinar Dcblwi 

Current Muton gl fang-lcrm ftGtjfrftbta % 
Ifivenjcor 

4?, 7.1 
41*7.1 

9(1 

39352 450 

ItHMOflO 

?«OSO 

{2 414635) 
795 374 

650 DO0 

1700.0001 

149245 

40 150 62*1 

1 65DOO0 

- 

- 

US 245 
40150 324 

t 650000 

3173 596 

66 067 759 

1632056 

IMS 62ft 
3960ft 

Hft 

Tdi*! CSvnnl A*teti 

437-! 

4oeis »i 

(l 406 291? 

*2 IW070 


- 

42 Ifi00?0 

61 023 410 

144 75ft 

Mo a-Cumni Atacls 

Lcvtp-Lerrn reia wab'e s 


- 

T 

■ 



- 


- 

rnwUmnli 


1 146 


1 143 



1 146 

1 146 

- 

'iiveilmcnl Prot^iiy 



- 

- 



- 

. 

* 

liwrtilmoril in AHtidflto 


■ 

■ 

. 



- 

- 

«• 

Ftopony, PliM pmj iEqu'pmpnl 

4317.2 

S449 129 

<152500^ 

9 295970 



9 765 979 

O 454 WS 

-Stott 

AfliiCMiMfl 1 Avwls 


- 

- 

- 



* 

- 

- 

fitttog'tal As to Is 


- 

- 




- 

T 

- 

IntorfllUfl Aawls 


1 417 OQ@ 

{737 561> 

1 ITS 44? 



1 170 447 

1 223465 

373tt 

Oliver Non-Cuirem Asttltv 




■ 



■ 

■ 

■ 

Tolil Hod-CutfArtl Apmses. 

4J.Z.Z 

10656 203 

{7900511 

10470 223 



1 G 476 222 

0676617 

?.ettt 

TOTAL ASSETS 


64 4B7644 

(1655352} 

52 62$ 293 



52626 2*2 

?0 702276 

34,35tt 

uabuhb* 

Oufienl LltblliRos 

Banft CNwdreR 


+ 





. 

. 

. 


47.Z.4 

- 

. 

. 



- 

8*331 

10003ft 

Consumer f>a pout 


- 

» 

■ 



* 

- 

- 

Trjjdoflno OllwPiy^bffi 

4UJ 


(7053&46] 

t6W 633 



i *m m 

1SS33 093 

077.21ft 

FlrgvIWflT 

43,2.3 

29WM0 


2 HO COO 



2630003 

3040045 

13 40ft 

Total Currml Hamuli** 

43.2.3 

7334070 

£3(03545] 

4 310 673 



4310633 

10 COO 173 

342 16ft 

Nbn-Cu rrent Llflbllillai 


43.Z.4 

- 

- 

. 

- 

. 

- 

146 078 

100.00 ft 


43.3.4 

t7ft?304t 

(5 7612041 

It M2 837 

- 

■ 

110*2697 

17 95S3M 

S762ft 

TuEbI Mun-CurfflnE tllUIttat 

43.54 

t? mw\ 

[9 ?B0 204J 

It 042637 

- 

- 

1164787? 

16 104 460 

03.05ft 

TOTAL UAfflUTIEfl 


29 167 m 

[0063 760] 

IS 393 370 

- 

- 

1*393370 

37 164 634 

14206ft 

NET ASSETS 

AccuffluJatad Suipiu s7jlHfol|i 


24 924 524 

7 077 338 

32 031 922 

* 


3ZSDIS22 

37412 165 

156tt 

Rxhwvh 

43.2.6 

4 771000 

- 

4 371 MO 

- 

- 

4 371000 

125 420 

■97 lift 

I. 1 nWittfia' Inlf-Jtlli 


' 

■ 

■ 

_ 

■ 

■ 

- 

0«tt 

TOTAL *|£T ASSETS 

43.2.6 

20 295 524 

7 97? 393 

37 272 932 

- 

■ 

3? 272 922 

33 637 994 

-1 002ft 
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Namakwa District Municipality 
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS 
STATEMENT OF FINANCIAL PERFORMANCE 
i far the year ended 30 June 201 3 _ 


Notes 

Original 

Budget 

Budget 

Adjustments 

Final 

Adjustment 

Budget 

Shifting of 
Funds 

Virement 

Final Budget 

Actual 

Outcome 

Actual 
Outcome as 
% of Final 
Budget 



(L.Lo. s23 and 

S31 of the 
IWFMA) 


(i.t.O. £31 Of 
the MFIMA) 

(Lt.o. Council 

approved by- 
law) 


2013 


R 

R 

R 

R 

R 

R 

R 

% 


REVENUE 


Property Rales 


- 

- 

- 

- 

* 

- 

- 

- 

Property Rales - Penalties & Collection Charges 


- 

- 

- 

- 

- 

- 

- 

~ 

Service Charges - Electricity Revenue 


- 

- 

- 

- 

- 

- 

- 

- 

Service Charges - Water Revenue 


- 

- 

- 

- 

- 

- 

- 

- 

Service Charges - Sanitation Revenue 


- 

- 

- 

- 

- 

- 

- 

- 

Service Charges - Refuse Revenue 


- 

* 

- 

- 

- 

- 

- 

- 

Service Charges - Other Revenue 


- 

- 

- 

- 

- 

- 

- 

■ 

Rental off Facilities and Equipment 


£25000 

- 

825 000 



S25000 

619 214 

-24.94% 

1 merest Earned - External Investments 


1 000000 

220 000 

1 220 000 



1 220 000 

3 032 536 

14857% 

Interest Earned - Outstanding Debtors 


1 00 000 

- 

100 000 



1 00 000 

61 165 

-33.83% 

Dividends Received 


- 

- 

- 

- 

- 

- 


- 

Fines 


- 

- 

- 

• 

* 

* 

* 

- 

Licences and Permits 


- 

- 

- 

- 

- 


_ 

- 

Agency Services 


179102S0 

(132167) 

17778 113 



17 778 113 

B 489 394 

-52.25% 

Transfers Recognised - Operational 


S3 £54 215 

7 302 519 

61 655 735 



61 655735 

4B 321 212 

-20.82% 

Other Revenue 


SI 5 000 

750 000 

1 555 000 



1 565000 

2 323 596 

80,43% 

Gains on Disposal of PPE 


- 

- 

- 

- 

- 

* 

- 

* 

Total Revenue (excluding capital transfers and 
contributions) 

43,2.6 

74 504 497 

3 540 352 

S3 144 349 

m . 

w 

33 1 44 349 

53 34 7 253 

-23.21% 

EXPENDITURE 










Employee Related Costs 


31 917614 

3 624 216 

35 541 830 



35 541 330 

36 246 145 

-26.15% 

Remuneration oF Councillors 


2 373 9S2 

17 261 

2 331 243 



2391 243 

2 360 503 

-4.63% 

Debt Impairment 


- 

* 

■* 

- 

- 

* 

1 442 343 

100.00% 

Depreciation and Asset Impairment 


2 174 100 

(65 000} 

2109 100 



2109100 

1 352 002 

-12.19% 

Finance Charges 


- 

- 

* 

- 

- 

- 

30 547 

100-00% 

Bulk Purchases 


- 

- 

- 

- 

- 

- 

- 

- 

Other Materials 


- 

- 

- 

* 

* 

- 


- 

Contracted Services 


605 790 

f 154 210 

1 760 000 



1 760 000 

505 205 

-71.30% 

Transfers and Grants 


5 S5£ 397 

170 263 

7 038 630 



7 038 660 

4 369 532 

-37,92% 

Other Expenditure 


39 359 445 

3 703203 

43 572 553 



43 572653 

35 073 101 

-19.51% 

Loss on Disposal of PPE 


- 

* 

- 

- 

* 

* 

65 474 

100.00% 

Total Expenditure 

43.2.7 

33 809 323 

8 604 158 

92 413 456 

- 

- 

92 413 436 

71 836851 

- 2221 % 
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3 urplus/( Deficit) 

(9 304 531) 

36194 

(9 266 637) 

- 

(9 268 637) 

(8 039 685) 

-13.26% 

Transfers Recogn ised - Capital 

536 GOO 

(36 OOD) 

506 000 


505 OOD 

- 

-100.00% 

Contributions Recognised - Capital 

* 

* 

- 

* 

* 

- 

- 

Contributed Asset s 

- 

* 

* 

- 

- 

* 

- 

Surplus. ('(Deficit) after Capital Transfers 6 
Contributions 

(3 763 631) 

8194 

(8 762637) 

. 

(3 762 837) 

(8039 685) 

-8,25% 

Taxation 

- 

- 

- 

- 

- 


- 

Surplus^ Deficit) after Taxation 

(E76S 631) 

6194 

(8 762 637) 

- 

(B 762 637) 

(8039 565) 

-8.25% 

Attributable ta Minorities 

- 

- 

- 

- 

- 

- 

- 

Surp] LisJf Deficit) Attributabte to Municipality 

(3 763631) 

6194 

(8 762637) 

- 

(8 762 637) 

(8 039 685) 

-8.26% 

Share of Sufplus/£Deficil) of Associate 

- 

- 

- 

- 

- 

- 

- 

Surpl usff Deficit) for the year 

(3 768 631) 

$194 

(8 762 637) 

- 

(3 762 637) 

(8 039 586) 

8.25% 
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Namakwa District Municipality 
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS 
CASH FLOW STATEMENT 


for the year ended TO Jung 2013 



Notes 

Original 

Budget 

Budget 

Adjustments 

Final 

Adjustment 

Budget 

Shifting of 
Funds 

Virement 

Final Budget 

Actual 

Outcome 

Actual 

Outcome as 
% of Final 
Budget 




(i-t-O- s28 and 



(I-t-O- Council 







s31 of the 


{Tt.o, &31 of 

approved by- 







MRlflA) 


the MFMA) 

law) 


2013 




R 

R 

R 

R 

R 

R 

R 

% 

CASH FLOW FROM OPERATING ACTIVITIES 










Receipts 










Ratepayers and other 

43,2.8 

19 550 280 

617 333 

20 163 113 



20 163113 

2 605 692 

<87.08% 

Government - Operating 

43,2.0 

50981 992 

3293 407 

59 277 399 



59 277 399 

36 664 653 

-38.15% 

Government ■ Capital 

43,2.8 

536 000 

{30 OOG) 

506000 



506000 

- 

<100.00% 

Interest 

43.2.8 

1 lOQQOQ 

220 000 

1 320 000 



1 320 000 

3 032 508 

129.74% 

Dividends 


* 

- 

* 

- 

- 

- 

* 

- 

Payments 










Supplier and Employees 

4 3,2.8 

(66 637 000) 

(10 767 000) 

(77 354 000) 



(77 354 000} 

(39060423) 

-49.50% 

Finance Charges 

43.2.8 

- 

- 

- 

- 


- 

(30 547) 

-100.00% 

T ranslers and Grants 

43,2.0 

(6 8GB 397) 

(170 263) 

(7 030 660) 



(7 038 660) 

(4 369 532) 

-37.92% 

Net Cash from^used) Operating Activities 

43.2,0 

(1 237 125) 

(1 834 023) 

(3 121 143) 

- 

- 

[3121 146) 

(1 157 573) 

-62J1% 

CASH FLOW FROM INVESTING ACTIVITIES 










Receipts 










Proceeds on disposal of PPE 


- 

. 

„ 

- 

- 

- 

- 

. 

Decrease.^ Increase) in Non-Current Debtors 


- 

- 

- 

- 

- 

- 

- 

* 

Decreased Increase) in Other Non-Cuirent Receivables 


- 

- 

- 

- 

- 

- 

- 

- 

Decreased Increase) in NonHCurrenl Investments 


* 

' 


- 

- 

- 

- 


Payments 










Capita! Assets 

43,2,9 

(1 496 1 50) 

217 500 

(1 277 650) 

- 

- 

[1 277 650} 

(1 693 376) 

32 54% 

Net Cash from/fused) Investing Activities 

43,2,9 

(1 495 1 50) 

217 500 

(1 277 S5D) 

- 

- 

(1 277 650) 

(1 693 370) 

32,54% 
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CASH FLOW FROIW FINANCING ACTIVITIES 


Receipts 

Shod Term Loans 

Borrowing long term/refinancing 

Increase^ Decrease) in Consumer Deposits 

Payments 

Repayment of Borrowing 

43.2,1 0 

43.2,10 

- 


- 

" 

- 

* 

133 322 

[62 391) 

100,00% 

100.00% 

Net Cash frorr^fused) Financing Activities 

43*2*1 Q 

- 

- 

- 

- 

- 

- 

75 931 

100.00% 

NET IWCREASeS DECREASE) IN CASH HELD 


(2 7$2 27 $) 

(1 610523) 

(4 39S rgs) 

- 

- 

(4 393 793) 

(2 775 021) 

-36.91% 

Cash and Cash Equivalents at ihe year begin: 


44 693741 

- 

44 698 741 

- 

- 

44 69S 741 

61 996 377 

30.70% 

Cash and Cash Equivalents at (he year end: 


41 910 466 

(1 613523} 

40 299 943 

- 

- 

4D 299 943 

59 221 356 

46.95% 


Page 13 


NAMAKWA DISTRICT MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 


1. ACCOUNTING PRINCIPLES AND POLICIES APPLIED IN THE FINANCIAL 
STATEMENTS 

1,1, BASIS OF PREPARATION 

The annual financial statements have been prepared on an accrual basis of 
accounting and are in accordance with historical cost convention unless specified 
otherwise. 

The annual financial statements have been prepared in accordance with the 
Finance Management Act (MFMA) and effective Standards of Generally Recognised 
Accounting Practice (GRAP), including any interpretations and directives issued by 
the Accounting Standards Board in accordance with Section 122(3) of the Municipal 
Finance Management Act, (Act No 56 of 2003), 

Accounting policies for material transactions, events or conditions not covered by 
the GRAP reporting framework, have been developed in accordance with 
paragraphs 6, 10 and 11 of GRAP 3 (Revised) and the hierarchy approved in 
Directive 5 issued by the Accounting Standards Board, 

The standards are summarised as follows: 


REFERENCE 

TOPIC 

GRAP 

Framework 

Framework for she preparation and presentation of financial statements 

GRAP 2 
(Revised) 

Cash Flow Statements 

GRAP 4 
(Revised) 

The Effects of changes in Foreign Exchange Rates 

GRAP 5 

Borrowing Costs 

GRAP 6 

Consolidated end Separate Financial Statements 

GRAP 7 

Investments in Associates 

GRAP a 

Interests in Joint Ventures 

GRAP 10 
[Revise cl} 

Financial Reporting m Hyperinflation ary Economics 

GRAP 11 
(Revised) 

Construction Conlracls 

GRAP 14 
(Revised) 

Eve nls after the reporting date 

GRAP 19 
[Revised) 

Provisions, Contingent Liabltilies and Contingent Assets 

GRAP 21 

Impairment of non-cash -gene rating assets 

GRAP 23 

Revenue from Non-exchange Transactions 
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NAMAKWA DISTRICT MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 


GRAP 24 

Presentation of Budget Information In Financial Statements 

GRAP 26 

Impairment of cash-generating assets 

GRAP 100 

{Revised} 

Won -current Assets Held for Sale and Discontinued Operations 

GRAP 103 

Heritage Assets 

GRAP 104 

Financial instruments 

IGRAP 1 

Applying the probability test on inilia! recognition of exchange revenue 

IGRAP2 

Changes in Existing Decommissioning, Restoration and Similar Liabilities 

IGRAP 3 

Determining whether an Arrangement Contains a Lease 

IGRAP 4 

Rights tc Interests Arising from Decommissioning, Restoration and Environmental 
RehabiliiaHon Funds 

IGRAP 5 

Applying Ihe Restatement Approach under the Standard of GRAP on Financial 
Reporting in Hyperinflation ary Economies 

IGRAP a 

Loyalty Programmes 

IGRAP 7 

The Limit on a Defined Benefit Asset, Minimum Funding Requirements and ihelr 
Interaction 

IGRAP e 

Agreements for the Construction of Assets from Exchange Transactions 

IGRAP 0 

Distribution of Non-cash Assets to Owners 

IGRAP 10 

Assets Received from Customers 

IGRAP 13 

Operating Leases - Incentives 

IGRAP 14 

Evaluating the Substance of Transactions Involving (he Legal From of a Lease 

IGRAP 15 

Revenue - Barter Transactions Involving Advertising Services 

IPSAS 20 

Related Parly Disclosure 

IFRS 4 

Insurance Contracts 

IFRS 6 

Eirpto ration for and Evaluation of Mineral Resources 

IFRIC 12 

Service Concession Arrangements 

Directive 5 

Determining the GRAP Reporting Framework 

Directive 7 

The Application of Deemed Cost on the Adoption of Standards of GRAP 

ASB guide 1 

Guideline on Accounilng for Public Private Partnerships 


The Municipality resolved to early adopt the following GRAP standards which have 
been issued but are not yet effective; 


REFERENCE 

TOPIC 

EFFECTIVE 

DATE 

GRAP 1 

(Revised - 
Mar 2012) 

Presentation of Financial Statements 

1 April 2013 

GRAP 3 
(Revised - 
Mar 201 2) 

Accounling Policies, Changes in Accounting Estimates and Errors 

1 April 2013 
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NAMAKWA DISTRICT MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 


GRAP 9 

(Revised - 
Mar 2012) 

Revenue from Exchang a Transactions 

1 April 2013 

GRAP 12 
(Revised « 

Mar 2012) 

Inventories 

1 April 2013 

GRAP 13 
(Revised - 
Mar 201 2 ) 

Leases 

1 April 2013 

GRAP 16 
(Revised - 
Mar 2012) 

Investment Properly 

1 April 2013 

GRAP 17 
(Revised ~ 

Mar 201 2} 

Property. Plant and Equipment 

1 April 2013 

GRAP 25 
(Original - 
Nov 2009) 

Employee Benefits 

1 April 2013 

GRAP 27 
(Revised - 
Mar 2012) 

Agriculture 

1 April 2013 

GRAP 31 
(Revised - 
Mar 201 2 ) 

Intangible Assets 

1 April 2013 

| IGRAP16 
[Issued -Mar 
2012) 

Intangible Assets - Webs lie Costs 

1 April 2013 


A summary of the significant accounting policies, which have been consistently 
applied except where an exemption or transitional provision has been granted, are 
disclosed below. 


Assets, liabilities, revenue and expenses have not been offset except when 
offsetting is permitted or required by a Standard of GRAP. 

The accounting policies applied are consistent with those used to present the 
previous year's financial statements, unless explicitly stated. The details of any 
changes in accounting policies are explained in the relevant notes to the Financial 
Statements, 

in terms of Directive 7: "The Application of Deemed Cost on the Adoption of 
Standards of GRAP" issued by the Accounting Standards Board, the Municipality 
applied deemed cost to Property, Plant and Equipment, Investment Property and 
Intangible Assets where the acquisition cost of an asset coufd not be determined. 

1.2, PRESENTATION CURRENCY 

Amounts reflected in the financial statements are in South African Rand and at 
actual values, Financial values are rounded to the nearest one Rand. No foreign 
exchange transactions are included in the statements. 
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NAMAKWA DISTRICT MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 201 3 

1.3. GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on a going concern basis. 

1.4. COMPARATIVE INFORMATION 

When the presentation or classification of items in the annual financial statements is 
amended, prior period 1 comparative amounts are restated, unless a standard of 
GRAP does not require the restatements of comparative information. The nature 
and reason for the reclassification is disclosed. Where accounting errors have been 
identified in the current year, the correction is made retrospectively as far as is 
practicable, and the prior year comparatives are restated accordingly. Where there 
has been a change in accounting policy in the current year, the adjustment is made 
retrospectively as far as is practicable, and the prior year comparatives are restated 
accordingly. 

1.5. MATERIALITY 

Material omissions or misstatements of items are material if they could, individually 
or collectively, influence the decision or assessments of users made on the basis of 
the financial statements. Materiality depends on the nature or size of the omission 
or misstatements judged in the surrounding circumstances. The nature or size of 
the information item, or a combination of both, could be the determining factor. 

1.6. PRESENTATION OF BUDGET INFORMATION 

The presentation of budget information is prepared in accordance with GRAP 24 
and guidelines issued by National Treasury. The comparison of budget and actual 
amounts are disclosed as separate additional financial statements, namely 
Statements of comparison of budget and actual amounts. 

Budget information is presented on the accrual basis and is based on the same 
period as the actual amounts. i,e. 1 July 2012 to 30 June 2013. The budget 
information is therefore on a comparable basis to the actual amounts. 

The comparable information includes the following; 

* the approved and final budget amounts; 

• actual amounts and final budget amounts; 

Explanations for material differences between the final budget amounts and actual 
amounts are included the notes to the financial statements. 

The disclosure of comparative information in respect of the previous period is not 
required in terms of GRAP 24. No amendments or disclosure requirements in terms 
of GRAP 3 {Revised - March 2012) has been made. 
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NAMAKWA DISTRICT MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 

1.7. STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS 
ISSUED BUT NOT YET EFFECTIVE 

The following GRAP standards have been issued but are not yet effective and have 
not been early adopted by the municipality: 


REFERENCE 

TOPIC 

EFFECTIVE 

DATE 

GRAP 6 
(Revised - 
Nov 2010) 

Consolidated anti Separate Financial 

Statements 

The objective of (his Standard is to prescribe the circumstances in 
which consolidated and separate financial statements are Ic be 
prepared and the in formalin Ic be included in those financial 
statements so that the consolidated financial statements reflect 
the financial performance, financial position and cash flows of an 
economic entity as a single entity. 

No significant impact is expected as the Municipality dees not 
have any entities at this slage to be consolidated. 

Unknown 

GRAP 7 
(Revised - 
Mar 2012} 

Investments In Associate 

This Standard prescribes the accounting treatment for investments 
in associates where the investment In the associate leads to the 
holding of an ownership interest in the form of a shareholding or 
other form of interest in the net assets. 

No significant impact is expected as the Municipality dess have 
any interest in associates. 

1 April 2013 

GRAP 8 
(Revised - 
Nov 2010) 

interest in Joint Ventures 

The objective of this Standard is to prescribe the accounting 
treatment of jointly controlled operations, jointly controlled assets 
and jointly controlled entities and to provide alternatives for the 
recognition of interests in jointly controlled entities. 

No significant impact is expected as the Municipality is not 

Involved in any Joint ventures. 

Unknown 

GRAP 18 
(Original - 
Feb 2011} 

Sooment Reuortmq 

The objective of this Standard is to establish principles for 
reporting financial informal ion by segments. 

Information to a large extent is already included in the appendixes 
to the financial statements which do not form part of the audited 
financial statements. 

Unknown 

GRAP 20 
(Original - 
Jun 2011) 

Related Partv Disclosure 

The objective of this Standard is to ensure that a Municipality's 
financial statements contains the disclosures necessary lo draw 
attention to the possibility that its financial position end surplus or 
deficit may havo been affected by ihe existence oF related parlies 
and by transactions and outstanding balances with such parties. 

The Municipality resolved to adopt the disclosure requirements as 
per GRAP 20. The information is therefore included in the 
financial statements. 

Unknown 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 


GRAP 105 
{Original - 
Nov 2010) 

Transfer of Functions Between Entities Under Common 

Unknown 

Control 

The objective of this Standard is to establish accounting principles 
for Ihe acquirer and Irensferor in a transfer of functions between 
entilies under common conlrof. 

No such transactions of events are expected in the foreseeable 
future, 

GRAP 106 
(Original - 
Nov 2010) 

Transfer of Functions Between Entitles Not Under Common 

Unknown 

Control 

The objective of this Standard is to esiablish accounting principles 
for the acquirer in a transfer of functions between entities not 
under common control. 

No such transactions or events are expected in the foreseeable 
future. 

GRAP 107 
(Original - 
Nov 2010) 

Mortiors 

The objective of this Standard is to establish accounting principles 
for the combined entity and combining entities in a merger. 

No such transactions or events are expected in the foreseeable 
future. 

Unknown 

IGRAP 11 

Coiisoll elation - Special Purpose Entities (SPE| 

Unknown 

The objective of this interpretation of Ihe Standard is to prescribe 
under what circumstances an entity should consolidate a SPE. 

No significant impact is expected as the Municipality does not 
have any SFE a s at this stage. 

tG RAP 12 

Jointly Control!^ Entitles ndn-inoneterv contributions 

Unknown 

The objective of this Interpretation of the Standard is to prescribe 
the Ireatment of profit/ioss when an asset is sold or contributed by 
the venture to a Jointly Controlled Entity (JCE). 

No significant impact is expected as the Municipality does not 
have any JCE's al this stage. 


These standards, amendments and interpretations will not have a significant impact 
on the Municipality once implemented. 


1.8. FOREIGN CURRENCY TRANSACTIONS 

The Municipality will not incur a foreign currency liability other than that allowed by 
the MFMA 
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NAMAKWA DISTRICT MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 


1.9. RESERVES 

1.9. 1. Capital Replacement Reserve (CRR) 

In order to finance the provision of Infra structure and other items of property, 
plant and equipment from internal sources, funds are transferred from the 
accumulated surplus / (deficit) to the CRR, The funds in the CRR can only be 
utilized to finance items of property, plant and equipment. The CRR is reduced 
and the accumulated surplus l (Deficit) are credited by a corresponding amount 
when the amounts in the CRR are utilized. 

The CRR may only be utilized for the purpose of purchasing/ construction of 
items of property, plant and equipment and may not be used for the 
maintenance of these items. 

1.9.2. Revaluation Reserve 

The accounting for the Revaluation Reserve must be done in accordance with 
the requirements of GRAP 17. 

All increases in the carrying value of assets as a result of a revaluation are 
credited against the reserve, except to the extent that the increase reverses a 
revaluation decrease of the same asset previously recognised in surplus or 
deficit. 

All decreases in the carrying value of assets as a result of a revaluation are 
debited against the reserve to the extent of any credit balance existing in the 
revaluation surplus in respect of that asset. 

1.10. LEASES 

1.10, 1. Municipality as Lessee 

Leases are classified as finance leases where substantially all the risks and 
rewards associated with ownership of an asset are transferred to the 
Municipality. Transfer of ownership is not required to be recognised as a 
finance lease. Property, plant and equipment or intangible assets (excluding 
licensing agreements for such items as motion picture films, video recordings, 
plays, manuscripts, patents and copyrights) subject to finance lease 
agreements are initially recognised at the lower of the asset’s fair value and the 
present value of the minimum lease payments. The corresponding liabilities are 
initially recognised at the inception of the tease and are measured as the sum of 
the minimum lease payments due in terms of the lease agreement, discounted 
for the effect of interest. In discounting the lease payments, the Municipality 
uses the interest rate that exactly discounts the lease payments and 
unguaranteed residual value to the fair value of the asset plus any direct costs 
incurred. 

Subsequent to Initial recognition, the leased assets are accounted for in 
accordance with the stated accounting policies applicable to property, plant and 
equipment or intangibles. The lease liability is reduced by the lease payments, 
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which are allocated between the lease finance cost and the capital repayment 
using the effective interest rate method. Lease finance costs are expensed 
when incurred. The accounting policies relating to derecognition of financial 
instruments are applied to lease payables. 

Operating leases are those leases that do not fall within the scope of the above 
definition. Operating lease rentals are accrued on a straight-line basis over the 
term of the relevant lease. The difference between the straight-lined expenses 
and actual payments made will give rise to a liability. The Municipality shall 
recognise the aggregate benefit of incentives as a reduction of rental expense 
over the lease term, on a straight-line basis unless another systematic basis is 
representative of the time pattern of the lessee's benefit from the use of the 
leased asset. 

1.10.2. Municipality as Lessor 

Under a finance lease, the municipality recognises the lease payments to be 
received in terms of a lease agreement as an asset (receivable). The 
receivable is calculated as the sum of all the minimum lease payments to be 
received, plus any unguaranteed residual accruing to the municipality, 
discounted at the interest rate implicit in the lease. The receivable is reduced 
by the capital portion of the lease instalments received, with the interest portion 
being recognised as Interest revenue on a time proportionate basis. The 
accounting policies relating to derecognition and impairment of financial 
instruments are applied to lease receivables 

Operating leases are those leases that do not fall within the scope of the above 
definition, Operating lease rentals are recognised on a straight-tine basis over 
the term of the relevant lease. The difference between the straight-lined 
revenue and actual payments received will give rise to an asset. The 
Municipality shall recognise the aggregate cost of incentives as a reduction of 
rental revenue over the lease term, on a straight-line basis unless another 
systematic basis is representative of the time pattern over which the benefit of 
the leases asset is diminished. 

1.11. BORROWING COST 

Borrowing costs directly attributable to the acquisition, construction or production 
of qualifying assets are capitalised to the cost of that asset unless it is 
inappropriate to do so. The amount of borrowing costs that the Municipality 
capitalises during a period shall not exceed the amount of borrowing costs it 
incurred during that period, The Municipality ceases the capitalisation of borrowing 
costs when substantially all the activities to prepare the asset for its intended use 
or sale are complete, it is considered inappropriate to capitalise borrowing costs 
where the link between the funds borrowed and the capital asset acquired cannot 
be adequately established. Borrowing costs incurred other than on qualifying 
assts are recognised as an expense in the Statement of Financial Performance 
when incurred, 
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1.12. UNSPENT CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 

Conditional government grants are subject to specific conditions. If these specific 
conditions are not met, the monies received are repayable. 

Unspent conditional grants are financial liabilities that are separately reflected on 
the Statement of Financial Position. They represent unspent government grants, 
subsidies and contributions from the public. 

This liability always has lo be cash-backed. The following provisions are set for the 
creation and utilisation of this creditor: 

• Unspent conditional grants are recognised as a liability when the grant rs 
received. 

■ When grant conditions are met an amount equal to the conditions met are 
transferred to revenue in the Statement of Financial Performance. 

• The cash which backs up the creditor is Invested until it is utilised, 

• Interest earned on the investment is treated in accordance with grant 
conditions, If it is payable to the funder it is recorded as part of the creditor, if it 
is the Municipality's interest it is recognised as interest earned in the Statement 
of Financial Performance. 

1.13. UNPAID CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 

Unpaid conditional grants are assets in terms of the Framework that are separately 
disclosed in the Statement of Financial Position. The asset is recognised when the 
Municipality has an enforceable right to receive the grant or if it is virtually certain 
that it will be received based on that grant conditions have been met. They 
represent unpaid government grants, subsidies and contributions from public, 

The following provisions are set for the creation and utilisation of grant receivables: 

» Unpaid conditional grants are recognised as an asset when the grant is 
receivable. 

1.14. PROVISIONS 

Provisions are recognised when the Municipality has a present or constructive 
obligation as a result of past events, it is probable that an outflow of resource 
embodying economic benefits or service potential will be required to settle the 
obligation and a reliable estimate of the provision can be made. Provisions are 
reviewed at reporting date and adjusted to reflect the current best estimate of 
future outflows of resources. Where the effect is material, non-current provisions 
are discounted to their present value using a pre-tax discount rate that reflects the 
market’s current assessment of the time value of money, adjusted for risks specific 
to the liability (for example in the case of obligations for the rehabilitation of land). 

A contingent asset is a possible asset that arises from past events, and whose 
existence will be confirmed only by the occurrence or non-occurrence of one or 
more uncertain future events not wholly within the control of the entity. 
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A contingent liability is: 

a) a possible obligation that arises from past events, and whose existence will 
be confirmed only by the occurrence or non -occur re nee of one or more 
uncertain future events not wholly within the control of the entity; or 

b) a present obligation that arises from past events but is not recognised 
because: 

i, it Is net probable that an outflow of resources embodying economic 
benefits or service potential will be required to settle the obligation; 
or 

iL the amount of the obligation cannot be measured with sufficient 
reliability, 

The Municipality does not recognise a contingent liability or contingent asset. A 
contingent liability is disclosed unless the possibility of an outflow of resources 
embodying economic benefits is remote. A contingent asset is disclosed where an 
inflow of economic benefits is probable, 

Future events that may affect the amount required to settle an obligation are 
reflected in the amount of a provision where there is sufficient objective evidence 
that they will occur. Gains from the expected disposal of assets are not taken into 
account in measuring a provision, Provisions are not recognised for future 
operating losses, The present obligation under an onerous contract is recognised 
and measured as a provision, 

A provision for restructuring costs is recognised only when the following criteria 
over and above the recognition criteria of a provision have been met: 

(a) The municipality has a detailed formal plan for the restructuring identifying at 
least: 

* the business or part of a business concerned; 

* the principal I o cations affected; 

* the location, function and approximate number of employees who will be 
compensated for terminating their services; 

* the expenditures that will be undertaken; and 

* when the plan will be implemented, 

(b) The Municipality has raised a valid expectation in those affected that it will 
carry out the restructuring by starting to implement that plan or announcing 
its main features to those affected by it. 

The amount recognised as a provision shall be the best estimate of the 
expenditure required to settle the present obligation at the reporting date. This 
means; 
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* Provisions for one -off events are measured at the most likely outcome; 

* Provisions for large populations of events are measured at a probability- 
weighted expected value; and 

* Both measurements are discounted {where the effect is material) using a 
pre-tax discount rate that reflects the current market assessment of the time 
value of money and the risks specific to the liability. 

1.16. EMPLOYEE BENEFITS 

(a) Post-Retirement Medical Obligations 

The Municipality provides post- retirement medical benefits by subsidizing the 
medical aid contributions of certain retired staff according to the rules of the 
medical aid funds. Council pays 60% as contribution and the remaining 40% 
are paid by the members. The entitlement to these benefits is usually 
conditional on the employee remaining in service up to retirement age and the 
completion of a minimum service period, The present value of the defined 
benefit liability is actuarially determined in accordance with GRAP 25 - 
Employee benefits (using a discount rate applicable to high quality 
government bonds), The plan is unfunded, 

These contributions are charged to the Statement of Financial Performance 
when employees have rendered the service entitling them to the contribution. 
The liability was calculated by means of the projected unit credit actuarial 
valuation method. The liability in respect of current pensioners is regarded as 
fully accrued, and is therefore not split between a past {or accrued) and future 
in-service element, The liability is recognised at the fair value of the obligation. 
Payments made by the Municipality are set-off against the liability, including 
notional interest, resulting from the valuation by the actuaries and are charged 
against the Statement of Financial Performance as employee benefits upon 
valuation. 

Actuarial gains and losses arising from the experience adjustments and 
changes in actuarial assumptions, is charged or credited to the Statement of 
Financial Performance in the period that it occurs, These obligations are 
valued periodically by independent qualified actuaries. 

(b) Long Service Awards 

Long service awards are provided to employees who achieve certain pre- 
determined milestones of service within the Municipality, The Municipality's 
obligation under these plans is valued by independent qualified actuaries 
periodically and the corresponding liability is raised. Payments are set-off 
against the liability, including notional interest, resulting from !he valuation by 
the actuaries and are charged against the Statement of Financial Performance 
as employee benefits upon valuation, Defined benefit plans are post- 
employment plans other than defined contribution plans, 

Actuarial gains and losses arising from the experience adjustments and 
changes in actuarial assumptions, is charged or credited to the Statement of 
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Financial Performance in the period that it occurs. These obligations are 
valued periodically by independent qualified actuaries. 

(c) Staff Leave 

Liabilities for annual leave are recognised as they accrue to employees. The 
liability is based on the total amount of leave days due to employees at year 
end and also on the total remuneration package of the employee. 

Accumulated leave is carried forward and can be used in future periods if the 
current period's entitlement is not used in full. All unused leave will be paid 
out to the specific employee at the end of that employee’s employment term. 

Accumulated leave is vesting. 

(d) Staff Bonuses 

Liabilities for staff bonuses are recognised as they accrue to employees. The 
liability at year end is based on bonus accrued at year end for each employee. 

(e) Other Short-term Employee Benefits 

When an employee has rendered service to the entity during a reporting 
period, the entity recognises the undiscounted amount of short-term employee 
benefits expected to be paid in exchange for that service: 

• as a liability (accrued expense), after deducting any amount already paid, 
if the amount already paid exceeds the undiscounted amount of the 
benefits, the entity recognises that excess as an asset [prepaid expense) 
to the extent that the prepayment will lead to, for example, a reduction in 
future payments or a cash refund; and 

• as an expense, unless another Standard requires or permits the Inclusion 
of the benefits in the cost of an asset. 

1.16. PROPERTY, PLANT AND EQUIPMENT 

1.16.1. Initial Recognition 

Properly, plant and equipment are tangible non-current assets (including 
infrastructure assets) that are held for use in the production or supply of goods 
or services, rental to others, or for administrative purposes, and are expected to 
be used during more than one year. The cost of an item of property, plant and 
equipment shall be recognised as an asset if, and only if it is probable that 
future economic benefits or service potential associated with the item will flow to 
the entity, and the cost or fair value of the item can be measured reliably. 
Items of property, plant and equipment are initially recognised as assets on 
acquisition date and are initially recorded at cost. The cost of an item of 
property, plant and equipment is the purchase price and other costs attributable 
to bring the asset to the location and condition necessary for It to be capable of 
operating in the manner intended by the Municipality. Trade discounts and 
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rebates are deducted in arriving at the cost. The cost also includes the 
necessary costs of dismantling and removing the asset and restoring the site on 
which It is located. 

When significant components of an item of property, plant and equipment have 
different useful lives, they are accounted for as separate items (major 
components) of properly, plant and equipment, 

Where an asset is acquired by the municipality for no or nominal consideration 
(i,e. a non-exchange transaction), the cost is deemed to be equal to the fair 
value of that asset on the date acquired. 

Where an item of property, plant and equipment is acquired in exchange for a 
nommonetary asset or monetary assets, or a combination of monetary and non- 
monetary assets, the assets acquired is initially measure at fair value (the cost). 
If the acquired item's fair value was not determinable, it's deemed cost is the 
carrying amount of the asset(s) given up, 

Major spare parts and servicing equipment qualify as property, plant and 
equipment when the municipality expects to use them during more than one 
period. Similarly, if the major spare parts and servicing equipment can be used 
only in connection with art item of property, plant and equipment, they are 
accounted for as property, plant and equipment, 

1.16.2, Subsequent Measurement - Cost Model 

Subsequent to initial recognition, items of property, plant and equipment are 
measured at cost less accumulated depreciation and accumulated impairment 
losses. Land is not depreciated as it is deemed to have an indefinite useful life. 

Where the Municipality replaces parts of an asset, it derecognises the part of 
the asset being replaced and capitalises the new component Subsequent 
expenditure incurred on an asset is capitalised when it increases the capacity or 
future economic benefits associated with the asset, 

1.16.3, Depreciation and impairment 

Depreciation is calculated on the depreciable amount, using the straight-line 
method over the estimated useful lives of the assets. Depreciation of an asset 
begins when it is available for use. i.e. when it is in the location and condition 
necessary for it to be capable of operating in the manner intended by 
management- Components of assets that are significant in relation to the whole 
asset and that have different useful lives are depreciated separately. The 
annual depreciation rates are based on the following estimated useful lives: 


Infrastructure 

years 

Other 

Years 

Roads and 

Paving 

10-30 

Buildings 

30-50 

Pedestrian Malls 

20 

Specialist 

vehicles 

5-10 
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Electricity 

20-30 

Other vehicles 

5-7 

Water 

15-20 

Office 

equipment 

3-7 

Sewerage 

15-20 

Furniture and 
fittings 

5-10 

Housing 

30 

Watercraft 

15 


Bins and 

containers 

5-10 


Community 


Specialised 
plant and 


Buildings 

30-50 

Equipment 

10-15 

Recreational 

20-30 

Other plant 


Facilities 


and 


Security 

5-10 

Equipment 

2-5 

Halls 

20-30 

Landfill sites 

20 

Libraries 

20-30 

Quarries 

25 

Parks and 

20-30 

Emergency 

10 

gardens 


equipment 


Other assets 

15-20 

Computer 

equipment 

3-5 

Finance lease 

assets 

Office 

equipment 

3-5 



Other assets 

2-5 




Properly, plant and equipment are reviewed at each reporting date for any 
indication of impairment. If any such indication exists, the asset’s recoverable 
amount is estimated. The impairment charged to the Statement of Financial 
Performance is the excess of the carrying value over the recoverable amount. 

An impairment Is reversed only to the extent that the asset's carrying amount 
does not exceed the carrying amount that would have been determined had no 
impairment been recognised. A reversal of impairment is recognised in the 
Statement of Financial Performance. 

1.16.4. De-recognition 

Items of property, plant and equipment are derecognised when the asset is 
disposed or when there are no further economic benefits or service potential 
expected from the use of the asset. The gain or loss arising on the disposal or 
retirement of an item of property, plant and equipment is determined as the 
difference between the sales proceeds and the carrying value and is recognised 
in the Statement of Financial Performance. 

1.16.5, Land and Buildings and Other Assets - application of deemed cost 
( Directive 7) 

The Municipality opted to take advantage of the transitional provisions as 
contained in Directive 7 of the Accounting Standards Board, issued in 
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December 2009. The Municipality applied deemed cost where the acquisition 
cost of an asset could not he determined. For Land and Buildings the fair value 
as determined by a valuator was used in order to determine the deemed cost as 
on 1 July 2008. For Other Assets the depreciation cost method was used to 
establish the deemed cost asonlJuly 2008 

1.17. INTANGIBLE ASSETS 

1 . 17 . 1 . Initial Recognition 

An intangible asset is an identifiable non monetary asset without physical 
substance. 

An asset meets the id ent inability criterion in the definition of an intangible asset 
when it; 

» is separable, i.e, is capable of heing separated or divided from the entity and 
sold, transferred, licensed, rented or exchanged, either individually or 
together with a related contract, asset or liability; or 

• arises from contractual rights (including rights arising from binding 
arrangements) or other legal rights (excluding rights granted by statute), 
regardless of whether those rights are transferable or separable from the 
entity or from other rights and obligations. 

The Municipality recognises an intangible asset in its Statement of Financial 
Position only when it is probable that the expected future economic benefits or 
service potential that are attributable to the asset will flow to the Municipality 
and the cost or fair value of the asset can be measured reliably. 

Internally generated intangible assets are subject to strict recognition criteria 
before they are capitalised. Research expenditure is never capitalised, white 
development expenditure is only capitalised to the extent that: 

• the municipality intends to complete the intangible asset for use or sale; 

• it is technically feasible to complete the intangible asset; 

« the municipality has the resources to complete the project; and 

• it is probable that the municipality will receive future economic benefits or 
service potential. 

Intangible assets are initially recognised at cost. 

Where an intangible asset is acquired in exchange for a non-monetary asset or 
monetary assets, or a combination of monetary and non-monetary assets, the 
asset acquired is initially measured at fair value (the cost). If the acquired 
item’s fair value was not determinable, it's deemed cost is the carrying amount 
of the asset(s) given up. 
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1 . 17 . 2 . Subsequent Measurement - Cost Model 

Intangible assets are subsequently carried at cos! less accumulated 
amortisation and accumulated impairment losses. The cost of an intangible 
asset is amortised over the useful life where that useful life is finite. Where the 
useful life is indefinite, the asset is not amortised but is subject to an annua! 
impairment test. 

1 . 17 . 3 . Amortisation and Impairment 

Amortisation is charged so as to write off the cost or valuation of intangible 
assets over their estimated useful lives using the straight line method. 
Amortisation of an asset begins when it is available for use, i.e when it is In the 
condition necessary for it to be capable of operating in the manner intended by 
management, Components of assets that are significant in relation to the whole 
asset and that have different useful lives are amortised separately. The 
estimated useful lives, residua! values and amortisation method are reviewed at 
each year end, with the effect of any changes in estimate accounted for on a 
prospective basis. The annual amortisation rates are based on the following 
estimated useful lives: 


Years 


intangible Assets 

Computer Software 
Computer Software Licenses 


4-5 

4-5 


1 . 17 . 4 . De-recognition 

Intangible assets are derecognised when the asset is disposed or when there 
are no further economic benefits or service potential expected from the use of 
the asset. The gain or loss arising on the disposal or retirement of an intangible 
asset is determined as the difference between the sales proceeds and the 
carrying value and is recognised in the Statement of Financial Performance. 

1 . 17 . 5 , Application of deemed cost (Directive 7) 

The Municipality opted to take advantage of the transitional provisions as 
contained in Directive 7 of the Accounting Standards Board, issued in 
December 2009. The Municipality applied deemed cost where the acquisition 
cost of an asset could not be determined. For intangible Assets the 
depreciation cost method was used to establish the deemed cost as on 1 July 
2008. 
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1.18. INVESTMENT PROPERTY 

1.18. 1. Initial Recognition 

Investment property shall be recognised as an asset when and only when: 

* it is probable that the future economic benefits or service potential that are 
associated with the investment property will flow to the entity, and 

* the cost or lair value of the investment property can be measured reliably. 

Investment property includes property (land or a building, or part of a building, 
or both land and buildings held under a finance lease) held to earn rentals 
and/or for capital appreciation, rather than held to meet service delivery 
objectives, the production or supply of goods or services, or the sale of an asset 
in the ordinary course of operations. Property with a currently undetermined 
use is also classified as investment property. 

At initial recognition, the Municipality measures investment property at cost 
including transaction costs once it meets the definition of investment property. 
However, where an investment property was acquired through a non-exchange 
transaction (i.e, where it acquired the investment property for no or a nominal 
value), its cost Is its fair value as at the date of acquisition. The cost of self- 
constructed investment property is measured at cost. 

Transfers are made to or from investment property only when there is a change 
in use, For a transfer from investment property to owner occupied properly, the 
deemed cost for subsequent accounting Is the fair value at the date of change 
in use. If owner occupied property becomes an investment property, the 
Municipality accounts for such property in accordance with the policy stated 
under property, plant and equipment up to the date of change in use, 

1.18.2. Subsequent Measurement - Cost Model 

Subsequent to initial recognition, items of investment property are measured at 
cost less accumulated depreciation and accumulated impairment losses. Land 
is not depreciated as it is deemed to have an indefinite useful life, 

1.18.3. Depreciation and Impairment 

Depreciation is calculated on the depreciable amount, using the straight-line 
method over the estimated useful lives of the assets. Depredation of an asset 
begins when it is available for use, i.e. when it is in the location and condition 
necessary for it to be capable of operating in the manner intended by 
management, Components of assets that are significant in relation to the whole 
asset and that have different useful lives are depreciated separately. The 
estimated useful lives, residual values and depreciation method are reviewed at 
each year end, with the effect of any changes in estimate accounted for on a 
prospective basis. 

Investment Property Years 
Buildings 50 
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1.18.4, Derecognition 

Investment property is derecognised when it is disposed or when there are no 
further economic benefits expected from the use of the investment property. 
The gain or loss arising on the disposal or retirement of an item of investment 
property is determined as the difference between the sales proceeds and the 
carrying value and is recognised in the Statement of Financial Performance. 

1.18.5. Application of deemed cost ( Directive 7} 

The Municipality opted to take advantage of the transitional provisions as 
contained in Directive 7 of the Accounting Standards Board, issued in 
December 2009, The Municipality applied deemed cost where the acquisition 
cost of an asset could not be determined. The fair value as determined by a 
valuator was used in order to determine the deemed cost as on 1 July 2008. 

1.19. HERITAGE ASSETS 

1.19.1. initial Recognition 

A heritage asset is defined as an asset that has a cultural, environmental, 
historical, natural, scientific, technological or artistic significance and is held and 
preserved indefinitely for the benefit of present and future generations, 

A heritage asset is recognised as an asset if, and only if it is probable that future 
economic benefits or service potential associated with the asset will flow to the 
Municipality, and the cost or fair value of the asset can be measured reliably, 

A heritage asset that qualifies for recognition as an asset is measured at its cost. 
Where a heritage asset is acquired through a non-exchange transaction, its cost 
is deemed to be its fair value as at the date of acquisition, 

1.19.2. Subsequent Measurement - Cost Model 

After recognition as an asset, heritage assets are carried at its cost less any 
accumulated impairment losses. 

1.19.3. Depreciation and Impairment 
Heritage assets are not depreciated 

Heritage assets are reviewed at each reporting dale for any indication of 
impairment, if any such indication exists, the asset's recoverable amount is 
estimated- The impairment recognised in the Statement of Financial Performance 
is the excess of the carrying value over the recoverable amount. 

An impairment is reversed oniy to the extent that the asset's carrying amount 
does not exceed the carrying amount that would have been determined had no 
impairment been recognised. A reversal of Impairment is recognised in the 
Statement of Financial Performance, 
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1.19.4. De-recognition 

Heritage assets are derecognised when it is disposed or when there are no 
further economic benefits expected from the use of the heritage asset. The gain 
or loss arising on the disposal or retirement of a heritage asset is determined as 
the difference between the sales proceeds and the carrying value of the heritage 
asset and is recognised in the Statement of Financial Performance. 

1. 19.5. Application of deemed cosf (Directive 7) 

The Municipality opted to take advantage of the transitional provisions as 
contained in Directive 7 of the Accounting Standards Board, issued in December 
2009. The Municipality applied deemed cost where the acquisition cost of an 
asset could not be determined. The fair vaiue as determined by a valuator was 
used in order to determine the deemed cost as on 1 July 2CQS. 

1.20. NON-CURRENT ASSETS HELD FOR SALE 

1.20.1. Initial Recognition 

Non-current assets and disposal groups are classified as held for sale if their 
carrying amount will be recovered through a sate transaction rather than 
through continuing use. This condition is regarded as met only when the sale is 
highly probable and the asset (or disposal group) is available for immediate sale 
in its present condition. Management must be committed to the sale, which 
should be expected to qualify for recognition as a completed sale within one 
year from the date of classification. 

1.20.2. Subsequent Measurement 

Non-current assets held for sale (or disposal group) are measured at the lower 
of carrying amount and fair value less costs to sell. 

A non-current asset is not depreciated (or amortised) while it is classified as 
held for sale, or while it is part of a disposal group classified as held for sale. 

Interest and other expenses attributable to the liabilities of a disposal group 
classified as held for sale are recognised in surplus or deficit. 

1.21, IMPAIRMENT OF NON-FINANC1AL ASSETS 
1.21.1 . Cash generating assets 

Cash-generating assets are assets held with the primary objective of generating 
a commercial return. 

The Municipality assesses at each reporting date whether there is an indication 
that an asset may be Impaired. If any indication exists, or when annual 
impairment testing for an asset is required, the municipality estimates the 
asset's recoverable amount. 
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An asset's recoverable amount is the higher of an asset's or cash-generating 
unit’s (CGU) fair value less costs to sell and its value in use and is determined 
for an individual asset, unless the asset does not generate cash inflows that are 
largely independent of those from other assets or groups of assets. Where the 
carrying amount of an asset or CGU exceeds its recoverable amount, the asset 
is considered impaired and is written down to Its recoverable amount. In 
assessing value in use. the estimated future cash flows are discounted to their 
present value using a pre-tax discount rate that reflects current market 
assessments of the time value of money and the risks specific to the asset. In 
determining fair value less costs to sell, an appropriate valuation model is used. 
Impairment losses are recognised in the Statement of Financial Performance in 
those expense categories consistent with the function of the impaired asset. 

An assessment is made at each reporting date as to whether there is any 
indication that previously recognised impairment losses may no longer exist or 
may have decreased. If such indication exists, the Municipality estimates the 
asset’s or cash-generating unit’s recoverable amount, A previously recognised 
impairment loss is reversed only if there has been a change in the assumptions 
used to determine the asset’s recoverable amount since the iast impairment 
loss was recognised. The reversal is limited so that the carrying amount of the 
asset does not exceed its recoverable amount, nor exceed the carrying amount 
that would have been determined, net of depreciation, had no impairment loss 
been recognised for the asset in prior years. Such reversal is recognised in the 
Statement of Financial Performance. 

1.21,2 . Non-cash-generating assets 

Non-cash-generating assets are assets other than cash- generating assets. 

The Municipality assesses at each reporting date whether there is an indication 
that an asset may be impaired. If any indication exists, or when annual 
impairment testing for an asset is required, the Municipality estimates the 
asset's recoverable service amount, 

An asset's recoverable service amount is the higher of a non-cash-generating 
asset's fair value less costs to sell and its value in use, If the recoverable 
service amount of an asset is less than its carrying amount, the carrying amount 
of the asset is reduced to its recoverable service amount. That reduction is an 
impairment loss recorded in the Statement of Financial Performance, 

The value in use of a non-cash-generating asset is the present value of the 
asset's remaining service potential. The present value of the remaining service 
potential of the asset is determined using any one of the following approaches: 

* depreciation replacement cost approach - the present value of the 
remaining service potential of an asset is determined as the depreciated 
replacement cost of the asset. The replacement cost of an asset is the cost 
to replace the asset's gross service potential. This cost is depreciated to 
reflect the asset In its used condition, An asset may be replaced either 
through reproduction (replication) of the existing asset or through 
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replacement of its gross service potential. The depreciated replacement cost 
is measured as the reproduction or replacement cost of the asset, 
whichever is lower, less accumulated depreciation calculated on the basis of 
such cost, to reflect the already consumed or expired service potential of the 
asset. 

• restoration cost approach - the cost of restoring the service potential of an 
asset to its pre-impaired level. Under this approach, the present value of the 
remaining service potential of the asset is determined by subtracting the 
estimated restoration cost of the asset from the current cost of replacing the 
remaining service potential of the asset before impairment, The latter cost is 
usually determined as the depreciated reproduction or replacement cost of 
the asset, whichever is lower. 


* service unit approach - the present value of the remaining service potential 
of the asset is determined by reducing the current cost of the remaining 
service potential of the asset before impairment, to conform to the reduced 
number of service units expected from the asset in its impaired state. As in 
the restoration cost approach, the current cost of replacing the remaining 
service potential of the asset before impairment is usually determined as the 
depreciated reproduction or replacement cost of the asset before 
impairment, whichever is lower. 

Fair value less costs to sell is the amount obtainable from the sale of an asset in 
an arm's length transaction between knowledgeable, willing parties, less the 
costs of disposal. 

The Municipality assesses at each reporting date whether there is any 
indication that an impairment loss recognised in prior periods for an asset may 
no longer exist or may have decreased, tf any such indication exists, the 
Municipality estimates the recoverable service amount of that asset, 

An impairment loss recognised in prior periods for an asset is reversed if there 
has been a change in the estimates used to determine the asset's recoverable 
service amount since the last impairment loss was recognised, if this is the 
case, the carrying amount of the asset is increased to its recoverable service 
amount, The increased carrying amount of an asset attributable to a reversal of 
an impairment loss does not exceed the carrying amount that would have been 
determined (net of depreciation or amortisation) had no impairment loss been 
recognised for the asset in prior periods. Such a reversal of an impairment loss 
is recognised in the Statement of Financial Performance. 

1.22. NON CURRENT INVESTMENTS 

Financial instruments, which include, investments in municipal entities and fixed 
deposits invested in registered commercial banks, are stated at amortised cost. 

Where investments have been impaired, the carrying value is adjusted by the 
impairment Joss, which is recognised as an expense in the period that the 
impairment is identified. 
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On disposal of an investment, Ihe difference between the net disposal proceeds 
and the carrying amount is charged or credited to the Statement of Financial 
Performance. 

The carrying amounts of such investments are reduced to recognise any decline, 
other than a temporary decline, in the value of individual investments. 

1.23. INVENTORIES 

1.23.1. Initial Recognition 

Inventories comprise current assets held for sale, consumption or distribution 
during the ordinary course of business. Inventories are initially recognised at 
cost. Cost generally refers to the purchase price, plus non-recoverable taxes, 
transport costs and any other costs in bringing the inventories to their current 
location and condition. Where inventory is manufactured, constructed or 
produced, the cost includes the cost of labour, materials and overheads used 
during the manufacturing process. 

Where inventory is acquired by the Municipality for no or nominal consideration 
(i.e, a non-exchange transaction), the cost is deemed to be equal to the fair 
value of the item on the date acquired. 

1.23.2. Subsequent Measurement 

Inventories, consisting of consumable stores, raw materials, work-in- progress 
and finished goods, are valued at the lower of cost and net realisable value 
unless they are to be distributed at no or nominal charge, in which case they are 
measured at the lower of cost and current replacement cost, Redundant and 
slow-moving inventories are identified and written down. Differences arising on 
the valuation of inventory are recognised in the Statement of Financial 
Performance in the year in which they arose. The amount of any reversal of 
any write-down of inventories arising from an increase in net realisable value or 
current replacement cost is recognised as a reduction in the amount of 
inventories recognised as an expense in the period in which the reversal 
occurs. 

The carrying amount of inventories is recognised as an expense in the period 
that the inventory was sold, distributed, written off or consumed, unless that 
cost qualifies for capitalisation to the cost of another asset, 

1.24. FINANCIAL INSTRUMENTS 

Financial instruments recognised on the Statement of Financial Position include 
receivables (both from exchange transactions and non-exchange transactions), 
cash and cash equivalents, annuity loans and payables (both from exchange and 
non-exchange transactions). 
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1.24.1. Initial Recognition 

Financial instruments are initially recognised when the Municipality becomes a 
party to the contractual provisions of the Instrument at fair value plus, in the 
case of a financial asset or financial liability not at fair value, transaction costs 
that are directly attributable to the acquisition or issue of the financial asset or 
financial liability. 

1.24.2. Subsequent Measurement 

Financial Assets are categorised according to their nature as either financial 
assets at fair value, financial assets at amortised cost or financial assets at cost. 
Financial Liabilities are categorised as either at fair value, financial liabilities at 
cost or financial liabilities carried at amortised cost ("other 1 '). The subsequent 
measurement of financial assets and liabilities depends on this categorisation. 

1,24.2,1, Receivables 

Receivables are classified as financial assets at amortised cost, and are 
subsequently measured amortised cost using the effective interest rate 
method. 

For amounts due from debtors carried at amortised cost, the Municipality first 
assesses whether objective evidence of impairment exists individually for 
financial assets that are individually significant, or collectively for financial 
assets that are not individually significant, Objective evidence of impairment 
includes significant financial difficulties of the debtor, probability that the debtor 
will enter bankruptcy or financial reorganisation and default or delinquency in 
payments (more than 90 days overdue). If the Municipality determines that no 
objective evidence of impairment exists for an individually assessed financial 
asset, whether significant or not, it Includes the asset in a group of financial 
assets with similar credit risk characteristics and collectively assesses them 
for impairment, Assets that are individually assessed for impairment and for 
which an impairment loss is, or continues to be, recognised are not included in 
a collective assessment of impairment. 

If there is objective evidence that an impairment loss has been incurred, the 
amount of the loss is measured as the difference between the asset's carrying 
amount and the present value of estimated future cash flows (excluding future 
expected credit losses that have not yet been incurred). The carrying amount 
of the asset is reduced through the use of an allowance account and the 
amount of the loss is recognised in the Statement of Financial Performance. 
Interest income continues to be accrued on the reduced carrying amount 
based on the original effective interest rate of the asset. Loans together with 
the associated allowance are written off when there is no realistic prospect of 
future recovery and all collateral has been realised or has been transferred to 
the municipality, if, in a subsequent year, the amount of the estimated 
impairment loss increases or decreases because of an event occurring after 
the impairment was recognised, the previously recognised impairment loss is 
increased or reduced by adjusting the allowance account. If a future write-off 
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is later recovered, the recovery is recognised in the Statement of Financial 
Performance. 

The present value of the estimated future cash flows is discounted at the 
financial asset's original effective interest rate, if material, if a loan has a 
variable interest rate, the discount rate for measuring any impairment loss is 
the current effective interest rate, 

1 .24.2.2. Payables and Annuity Loans 

Financial liabilities consist of trade and other payables and annuity loans. 
They are categorised as financial liabilities held at amortised cost, are initially 
recognised at fair value and subsequently measured at amortised cost using 
an effective interest rale, which is the initial carrying amount, less repayments, 
plus interest. 

1.24.2.3. Cash and Cash Equivalents 

Cash includes cash on hand (including petty cash) and cash with banks. 
Cash equivalents are short-term highly liquid investments, readily convertible 
into known amounts of cash that are held with registered banking institutions 
with maturities of three months or less and are subject to an insignificant risk 
of change in value. For the purposes of the cash flow statement, cash and 
cash equivalents comprise cash on hand, highly liquid deposits and net of 
bank overdrafts. The Municipality categorises cash and cash equivalents as 
financial assets carried at amortised cost. 

Bank overdrafts are recorded based on the facility utilised. Finance charges 
on bank overdraft are expensed as incurred. Amounts owing in respect of 
bank overdrafts are categorised as financial liabilities: other financial liabilities 
carried at amortised cost. 

1.24.3. De-recognition 

1 .24. 3.1 . Financial Assets 

A financial asset (or, where applicable a part of a financial asset or part of a 
group of simitar financial assets) is derecognised when: 

* the rights to receive cash flows from the asset have expired; or 

* the Municipality has transferred its rights to receive cash flows from the 
asset or has assumed an obligation to pay the received cash flows in full 
without material delay to a third party under a ‘pass-through’ arrangement; 
and either (a) the Municipality has transferred substantially all the risks and 
rewards of the asset, or (b) the Municipality has neither transferred nor 
retained substantially all the risks and rewards of the asset, but has 
transferred control of the asset. 
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When the Municipality has transferred its rights to receive cash flows from an 
asset or has entered into a pass-through arrangement, and has neither 
transferred nor retained substantially all the risks and rewards of the asset nor 
transferred control of the asset, the old asset is derecognised and a new asset 
is recognised to the extent of the Municipality’s continuing involvement in the 
asset. 

Continuing involvement that, lakes the form of a guarantee over the transferred 
asset is measured at the lower of the original carrying amount of the asset and 
the maximum amount of consideration that the Municipality could be required 
to repay. 

When continuing involvement takes the form of a written and/or purchased 
option (including a cash settled option or similar provision) on the transferred 
asset, the extent of the Municipality's continuing involvement is the amount of 
the transferred asset that the Municipality may repurchase, except that in the 
case of a written put option (including a cash settled option or similar 
provision) on an asset measured at fair value, the extent of the Municipality's 
continuing involvement is limited to the lower of the fair value of the 
transferred asset and the option exercise price. 

124 . 3 , 2 , Financial Liabilities 

A financial liability is derecognised when the obligation under the liability is 
discharged or cancelled or expires. 

When an existing financial liability is replaced by another from the same lender 
on substantially different terms, or the terms of an existing liability are 
substantially modified, such an exchange or modification is treated as a de- 
recognition of the original liability and the recognition of a new liability, and the 
difference in the respective carrying amounts is recognised in the Statement of 
Financial Performance. 

124 , 4 , Offsetting 

Financial assets and financial liabilities are offset and the net amount reported 
in the Statement of Financial Position if, and only if, there is a currently 
enforceable legal right to offset the recognised amounts and there is an 
intention to settle on a net basis, or to realise the assets and settle the liabilities 
simultaneously, 

125. REVENUE 

f.25.1. Revenue from Non-Exchange Transactions 

Revenue from non-exchange transactions refers to transactions where the 
Municipality received revenue from another entity without directly giving 
approximately equal value in exchange, Revenue from non-exchange 
transactions is generally recognised to the extent that the related receipt or 
receivable qualifies for recognition as an asset and there is no liability to repay 
the amount, 
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Grants, transfers and donations received or receivable are recognised when the 
resources that have been transferred meet the criteria for recognition as an 
asset, A corresponding liability is raised to the extent that the grant, transfer or 
donation is conditional, The liability is transferred to revenue as and when the 
conditions attached to the grant are met, Grants without any conditions 
attached are recognised as revenue when the asset is recognised, 

Revenue from public contributions and donations is recognised when all 
conditions associated with the contribution have been met or where the 
contribution is to finance property, plant and equipment, when such items of 
property, plant and equipment qualifies for recognition and first becomes 
available for use by the Municipality, Where public contributions have been 
received but the Municipality has not met the related conditions, it is recognised 
as an unspent public contribution (liability). 

Revenue from third parties i,e, insurance payments for assets impaired, are 
recognised when it can be measured reliably and is not being offset against the 
related expenses of repairs or renewals of the impaired assets. 

Contributed property, plant and equipment is recognised when such items of 
property, plant and equipment qualifies for recognition and become available for 
use by the Municipality. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful 
expenditure is based on legislated procedures, including those set out in the 
Municipal Finance Management Act (Act No, 56 of 2003) and is recognised 
when the recovery thereof from the responsible councillors or officials is virtually 
certain. 

Revenue shall be measured at the fair value of the consideration received or 
receivable. 

When, as a result of a non-exchange transaction, a Municipality recognises an 
asset, it also recognises revenue equivalent to the amount of the asset 
measured at its fair value as at the date of acquisition, unless it is also required 
to recognise a liability. Where a liability is required to be recognised it will be 
measured as the best estimate of the amount required to settle the present 
obligation at the reporting date, and the amount of the increase in net assets, if 
any, recognised as revenue. When a liability is subsequently reduced, because 
the taxable event occurs or a condition is satisfied, the amount of the reduction 
in the liability will be recognised as revenue, 

1.25.2. Revenue from Exchange Transactions 

Revenue from exchange transactions refers to revenue that accrued to the 
Municipality directly In return for services rendered/ goods sold, the value of 
which approximates the consideration received or receivable. At the time of 
initial recognition the full amount of revenue is recognised. It is a subsequent 
event if the Municipality does not enforce its obligation to collect the revenue. 
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Interest revenue is recognised using the effective interest rate method. 

Revenue from the rental of facilities and equipment is recognised on a straight- 
line basis over the term of the lease agreement. 

Dividends are recognised on the date that the Municipality becomes entitled to 
receive the dividend. 

Revenue arising from the application of the approved tariff of charges is 
recognised when the relevant service is rendered by applying the relevant tariff. 
This includes the issuing of licences and permits. 

Revenue from the sale of goods is recognised when substantially all the risks 
and rewards in those goods are passed to the consumer. 

Revenue arising out of situations where the municipality acts as an agent on 
behalf of another entity (the principal) is limited to the amount of any fee or 
commission payable to the municipality as compensation for executing the 
agreed services. 

Revenue shall be measured at the fair value of the consideration received or 
receivable. 

The amount of revenue arising on a transaction is usually determined by 
agreement between the entity and the purchaser or user of the asset or service. 
It is measured at the fair value of the consideration received or receivable taking 
into account the amount of any trade discounts and volume rebates allowed by 
the entity, 

In most cases, the consideration is in the form of cash or cash equivalents and 
the amount of revenue rs the amount of cash or cash equivalents received or 
receivable. However, when the inflow of cash or cash equivalents is deferred, 
the fair value of the consideration may be less than the nominal amount of cash 
received or receivable, When the arrangement effectively constitutes a 
financing transaction, the fair value of the consideration is determined by 
discounting all future receipts using an imputed rate of interest. The imputed 
rate of interest is the more dearly determinable of either: 

* The prevailing rate for a similar instrument of an issuer with a similar credit 
rating; or 

• A rate of interest that discounts the nominal amount of the instrument to the 
current cash sales price of the goods or services. 

The difference between the fair value and the nominal amount of the 
consideration is recognised as interest revenue. 

When goods or services are exchanged or swapped for goods or services 
which are of a similar nature and value, the exchange is not regarded as a 
transaction that generates revenue. When goods are sold or services are 
rendered in exchange for dissimilar goods or services, the exchange is 
regarded as a transaction that generates revenue. The revenue is measured at 
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the fair value of the goods or services received, adjusted by the amount of any 
cash or cash equivalents transferred, When the fair value of the goods or 
services received cannot be measured reliably, the revenue is measured at the 
fair value of the goods or services given up, adjusted by the amount of any cash 
or cash equivalents transferred, 

1.26, RELATED PARTIES 

The Municipality reserved to adopt the disclosure requirements as per GRAP 20 - 

"Related Party Disclosures’ 1 . 

A related party is a person or an entity: 

* with the ability to control or jointly control the other party, 

* or exerc i se si gn if i c a nt i nf lue n ce over t h e othe r pa rty , o r vice ve rs a , 

* or an entity that is subject to common control, or joint control. 

The following are regarded as related parties of the Municipality: 

(a) A person or a close member of that person’s family is related to the 
Municipality if that person: 

« has control or joint control over the Municipality, 

* has significant influence over the Municipalities. Significant influence is 
the power to participate in the financial and operating policy decisions 
of the Municipality, 

* is a member of the management of the Municipality or its controlling 
entity, 

(b) An entity is related to the Municipality if any of the following conditions apply: 

* the entity is a member of the same economic entity (which means that 
each controlling entity, controlled entity and fellow controlled entity is 
related to the others). 

* one entity is an associate or joint venture of the other entity (or an 
associate or joint venture of a member of an economic entity of which 
the other entity is a member). 

* both entities are joint ventures of the sam e th I rd party . 

* one entity is a joint venture of a third entity and the other entity is an 
associate of the third entity. 

* the entity is a post-employment benefit plan for the benefit of 
employees of either the Municipality or an entity related to the 
Municipality. If the reporting entity is itself such a plan, the sponsoring 
employers are related to the entity. 

* the entity is controlled or Jointly controlled by a person identified in (a). 

* a person identified in (a) has significant influence over that entity or is a 
member of the management of that entity (or its controlling entity). 
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Close members of the family of a person are those family members who may be 
expected to influence, or be influenced by that person in their dealings with the 
Municipality. A person is considered to be a close member of the family of another 
person if they: 

(a) are married or Jive together in a relationship similar to a marriage; or 

(b) are separated by no more than two degrees of natural or legal consanguinity 
or affinity. 

Management (formerly known as "Key Management") includes all persons having 
the authority and responsibility for planning, directing and controlling the activities 
of the Municipality, including: 

(a) all members of the governing body of the Municipality; 

(b) a member of the governing body of an economic entity who has the authority 
and responsibility for planning, directing and controlling the activities of the 
Municipality; 

(c) any key advisors of a member, or sub-committees, of the governing body 
who has the authority and responsibility for planning, directing and controlling 
the activities of the Municipality; and 

(d) the senior management team of the Municipality, including the chief 
executive officer or permanent head of the Municipality, unless already 
included in (a), 

Management personnel include; 

(a) All directors or members of the governing body of the Municipality, being the 
Executive Mayor, Deputy Mayor, Speaker and members of the Mayoral 
Committee; 

(b) Other persons having the authority and responsibility for planning, directing 
and controlling the activities of the reporting Municipality being the Municipal 
Manager, Chief Financial Officer an all other managers reporting directly to 
the Municipal Manager or as designated by the Municipal Manager. 

Remuneration of management includes remuneration derived for services provided 
to the Municipality in their capacity as members of the management team or 
employees. Benefits derived directly or indirectly from the Municipality for services 
in any capacity other than as an employee or a member of management do not 
meet the definition of remuneration. Remuneration of management excludes any 
consideration provided solely as a reimbursement for expenditure incurred by 
those persons for the benefit of the Municipality. 

1,27, UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure 
that is not in terms of the conditions of an allocation received from another sphere 
of government, municipality or organ of state and expenditure in a form of a grant 
that is not permitted in terms of the Municipal Finance Management Act (Act No. 
56 of 2003). Unauthorised expenditure is accounted for as an expense (measured 
at actual cost incurred) in the Statement of Financial Performance and where 
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recovered, it is subsequently accounted for as revenue in the Statement of 
Financial Performance- 

1.28. IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance 
Management Act {Act No. 56 of 2003), the Municipal Systems Act (Act No. 32 of 
2000), the Public Office Bearers Act, and (Act. No. 20 of 1998) or is in 
contravention of the Municipality's Supply Chain Management Policy. Irregular 
expenditure excludes unauthorised expenditure. Irregular expenditure is 
accounted for as expenditure {measured at actual cost incurred) in the Statement 
of Financial Performance and where recovered, it is subsequently accounted for as 
revenue in the Statement of Financial Performance. 

1.29. FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and could 
have been avoided had reasonable care been exercised. Fruitless and wasteful 
expenditure Is accounted for as expenditure {measured at actual cost incurred) in 
the Statement of Financial Performance and where recovered, it is subsequently 
accounted for as revenue in the Statement of Financial Performance. 

1.30. CONTINGENT LIABILITIES 

A contingent liability is a possible obligation that arises from past events and 
whose existence will be confirmed only by the occurrence or non-occurrence of 
one or more uncertain future events not wholly within the control of the entity, A 
contingent liability could also be a present obligation that arises from past events, 
but is not recognised because it is not probable that an outflow of resources 
embodying economic benefits will be required to the obligation or the amount of 
the obligation cannot be measures with sufficient reliability. 

Management judgement is required when recognising and measuring contingent 
liabilities. 

1.31. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES 

In the process of applying the Municipality's accounting policy, management has 
made the following significant accounting judgements, estimates and assumptions, 
which have the most significant effect on the amounts recognised in the financial 
statements: 

PosLretiremeni medical obligations and Long service awards 

The cost of post- retirement medical obligations and long service awards are 
determined using actuarial valuations, The actuarial valuation involves making 
assumptions about discount rates, expected rates of return on assets, future salary 
increases, mortality rates and future pension increases, Major assumptions used 
are disclosed In note 4 of the Annual Financial Statements, Due to the long-term 
nature of these plans, such estimates are subject to significant uncertainty. 
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Impairment of Receivables 

The calculation in respect of the Impairment of debtors is based on an assessment 
of the extent to which debtors have defaulted on payments already due, and an 
assessment of their ability to make payments based on their creditworthiness. This 
was performed per service-identifiable categories across ail classes of debtors. 

Property , Plant and Equipment 

The useful lives of property, plant and equipment are based on management's 
estimation- Infrastructure’s useful lives are based on technical estimates of the 
practical useful lives for the different infrastructure types, given engineering 
technical knowledge of the infrastructure types and service requirements. For 
other assets and buildings management considers the impact of technology, 
availability of capital funding, service requirements and required return on assets 
to determine the optimum useful life expectation, where appropriate. The 
estimation of residual values of assets is also based on management's judgement 
whether the assets will be sold or used to the end of their useful lives, and in what 
condition they wilt be at that time. 

Management referred to the following when making assumptions regarding useful 
lives and residual values of Property, Plant and Equipment; 

* The useful life of movable assets was determined using the age of similar 
assets available for sale in the active market. Discussions with people within the 
specific industry were also held to determine useful Jives. 

• Local Government Industry Guides was used to assist with the deemed cost 
and useful life of infrastructure assets. 

• The Municipality referred to buildings in other municipal areas to determine the 
useful life of buildings, The Municipality also consulted with engineers to 
support the useful life of buildings, with specific reference to the structural 
design of buildings. 

For deemed cost applied to other assets as per adoption of Directive 7, 
management used the depreciation cost method which was based on assumptions 
about the remaining duration of the assets, 

The cost for depreciated replacement cost was determined by using either one of 
the following: 

* Cost of items with a similar nature currently in the Municipality's asset register; 

* Cost of items with a similar nature in other municipalities' asset registers, given 
that the other municipality has the same geographical setting as the Municipality 
and that the other municipality's asset register is considered to be accurate; 

• Cost as supplied by suppliers. 

For deemed cost applied to land and buildings as per adaption of Directive 7, 
management made use of on independent valuator. The valuator's valuation was 
based on assumptions about the market's buying and selling trends and the 
remaining duration of the assets. 
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intangible Assets 

The useful fives of intangible assets are based on management's estimation. 
Management considers the impact of technology, availability of capital funding, 
service requirements and required return on assets to determine the optimum 
useful life expectation, where appropriate. 

Management referred to the following when making assumptions regarding useful 
fives of intangible assets: 

• Reference was made to intangibles used within the Municipality and other 
municipalities to determine the useful life of the assets. 

For deemed cost applied to intangible assets as per adoption of Directive 7, 
management used the depreciation cost method which was based on assumptions 
about the remaining duration of the assets, 

Investment Property 

The useful lives of investment property are based on management’s estimation. 
Management considers the impact of technology, availability of capital funding, 
service requirements and required return on assets to determine the optimum 
useful life expectation, where appropriate. The estimation of residual values of 
assets is also based on management's judgement whether the assets will be sold 
or used to the end of their economic lives, and in what condition they will be at that 
time. 

Management referred to the following when making assumptions regarding useful 
lives and valuation of investment property: 

• The Municipality referred to buildings in other municipal areas to determine the 
useful life of buildings. 

• The Municipality also consulted with professional engineers and qualified 
valuators to support the usefui fife of buildings, 

For deemed cost applied to Investment Property as per adoption of Directive 7. 
management made use of on independent valuator. The valuator’s valuation was 
based on assumptions about the market's buying and selling trends and the 
remaining duration of the assets. 

Provisions end contingent liabilities 

Management judgement is required when recognising and measuring provisions 
and when measuring contingent liabilities. Provisions are discounted where the 
time value effect is mate ri aL 

Provision for Landfill Sites 

The provision for rehabilitation of the landfill site is recognised as and when the 
environmental liability arises, The provision is calculated by a qualified 
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environmental engineer The provision represents the net present value of the 
expected future cash flows to rehabilitate the landfill site at year end, To the extent 
that the obligations relate to an asset, it is capitalised as part of the cost of those 
assets. Any subsequent changes to an obligation that did not relate to the initial 
related asset is charged to the Statement of Financial Performance. 

Management referred to the following when making assumptions regarding 
provisions: 

* Professional engineers were utilised to determine the cost of rehabilitation of 
landfill sites as well as the remaining useful life of each specific landfill site. 

* Interest rates (investment rate) linked to prime was used to calculate the effect 
of time value of money. 

Provision for Staff leave 

Staff leave is accrued to employees according to collective agreements Provision 
is made for the full cost of accrued leave at reporting date. This provision will be 
realised as employees take leave or when employment is terminated, 

1 .32, TAXES - VALUE ADDED TAX 

Revenue, expenses and assets are recognised net of the amounts of value added 
tax. The net amount of Value added tax recoverable from, or payable to, the 
taxation authority is included as part of receivables or payables in the Statement of 
Financial Position, 

1.33, CAPITAL COMMITMENTS 

Capital commitments disclosed in the financial statements represents the balance 
committed to capital projects on reporting dale that will be incurred In the period 
subsequent to the specific reporting date. 

1.34, EVENTS AFTER REPORTING DATE 

Events after the reporting date are those events, both favourable and 
unfavourable, that occur between the reporting date and the dale when the 
financial statements are authorised for issue. Two types of events can be 
identified: 

« those that provide evidence of conditions that existed at the reporting date 
(adjusting events after the reporting date); and 

* those are indicative of conditions that arose after the reporting date (non- 
adjusting events after the reporting date). 

If notvadjusting events after the reporting date are material, the Municipality 
discloses the nature and an estimate of the financial effect. 
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1.35. AMENDED DISCLOSURE POLICY 

Amendments to accounting policies are reported asandwhen deemed necessary 
based on the relevance of any such amendment to the format and presentation of 
the financial statements. The principal amendments to matters disclosed in the 
current financial statements include fundamental errors, and the treatment of 
assets financed by external grants, 


Page 47 


Namakwa District Municipality 

notes to the financial statements 

for tho year ended 30 June 201 3 


Nolo 


1 CASH AND CASH EQUIVALENTS 

Cash and cash equiuafsnts consist of the following: 
Cash on hand 
Cash ai b&nk 
Cali deposits 


Cash and cash cquiuafcnis comprise cash held and short term deposit. The 
carrying amount oF these assets approximates their Fair value. 

Call investments Deposits la an amount of R 1 0 623 819 are field lo fund the 
Unspent Conditional Grams (2012: R 7 027 008). 

The Municipality lias Ihe following bank accounts: ■ 

Current Account {Primary Bank Account} 

ABSA Bank Limiled - Account Number 2210000014 (Primary Sank Account}: 

Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statem enl balance si beginning of year 
Bank statement balance at end of year 


Cell investment Deposits 


ABSA Bank Limited - Account Numbar 22181^1720 (Capi tal Replacement Reserve): 
BQE Ba nk - Account Number NAMAK001/83 {Calf Deposit): 

2890 (Call Deposit): 


ABSA Bank Limited - Account Number 08 6018 
ABSA Bank Limiled - Account Number 20 6620 
ABSA Bank Limited - Account Number 20 705 1 
ABSA Bank Limited - Account Number 08 7473 
ABSA Bank Limiled - Account Number 01 1001 
Nuwevefd Coop (Members Interest Fund): 
ABSA Bank Limited - Account Number 22 1816 
ABSA Bank Limited - Account Number 91 0726 
ABSA Bank Limited - Account Number 01 9251 
ABSA Bank Limited - Account Number 01 9251 
ABSA Bank Limiled - Account Number 91 0726 
ABSA Bank Limiled - Account Number 01 4340 
ABSA Bank Limited - Account Number 91 0726 
ABSA Bank Limiled - Account Number 01 0726 
ABSA Bank Limited - Account Number SI 0726 
ABSA Bank Limited - Account Number 91 0726 
ABSA Bank Limited - Account Number 01 0726 
ABSA Bank Limited - Account Number 00 7473 
ABSA Bank Limiled - Account Number 91 0726 
ABSA Bank Limited - Account Number 01 0726 
ABSA Bank Limited - Account Number 01 0809 
ABSA Bank Limiled - Account Number 91 8438 
ABSA Bank Limited - Account Number 91 0309 
ABSA Bank Limited - Account Number 01 0991 
ABSA Bank Limiled - Account Number 91 1641 
ABSA Bank Limiled - Account Number 91 1031 
ABSA Bank Limited - Account Number 91 2120 
ABSA Bank Limited - Account Number 91 2287 
ABSA Bank Limiled - Account Number 91 2356 
ABSA Bank Limited - Account Number 92 7425 
ABSA Bank Limited - Account Number 02 7425 
Sub-total for Call Investment Deposits 


lots (Call Deposit): 

6255 (Cali Deposit): 

1242 (Leave Reserve}: 

2063 (Finance Management Granl): 

8326 {Contingency Fund): 

5605 (Municipal System Improvement Grant): 
2116 (Swaitzkcp Spoflgrmmds}: 

2477 (Spoegrivier Spbrtgreunds): 

6025 (Richtersvclrf Special Fund): 

6367 (FfW): 

7005 (1DP): 

7128 (Fencing); 

7209 (Kamiestaorg Special Fund): 

7306 (Border Fencing}: 

7372 (SA Projects) : 

1365 (Maintenance Fund): 

7770 (SfikrivE&r Bridge). 

5465 (Korn egg as Tar Roatl): 

6615 (Namakwa Sanitation Bucket System): 

7915 {Fire Equipment Granl) 

6924 (PIMMS)l 

1123 {Department of Transport): 

4273 (Drought Relief}: 

2230 (Electronic Filing System): 

8647 (Training Fund SETA): 

0758 (MIG): 

3504 (Work for Water): 

5686 (Depl. Agriculture, Forastery and Fisheries}: 
5700 (Civil Defence Grant): 


2013 

2B12 

R 

R 

005 

805 

3 132 791 

4 266 519 

56 007 759 

57 729 052 

59 221 355 

61 996 376 

3 132 791 

4 266 519 

4 266 5V0 

145912 

3 132 791 

4 266 519 

4 272 316 

3 378 654 

3 139 943 

4 272316 

125 429 

959 150 

39 301 957 

37 229 986 

64 B 963 

643 963 

477 034 

6 164 552 

310426 

296 307 

1 104 653 

319 796 

74 044 

151 377 

1 004 

1 804 

791 594 

791 594 

3115 

48 076 

207 475 

207 475 

1290 

5 290 

3 013 

3 064 

416 523 

553197 

342065 

362 368 

42 555 

42 550 

2 207 

2 297 

54 239 

54 239 

* 

205 909 

22 233 

22 233 

8187 

8187 

- 

4 371 

213 305 

213 395 

913 410 

542 094 

2 255 

745 784 

2 596 571 

2 596 571 

73 874 

73 874 

15 227 

15 227 

61 276 

©2320 

5 546 

5 516 

6 023 669 

3 895 695 

1 525 626 

450 709 

691 112 

52 3 090 

G6 0B7 759 

57 729 052 
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2013 

R 

2012 

R 

Tote! Can investment Deposits are as follows: 

Cash book barn nee at beginning of year 

57 729 052 

63102116 

Cash book baFa nee at end of year 

56 087 759 

57 729 052 

Dank statement balance at beginning of year 

57 762 729 

63 102 116 

Bank statement balance at end of year 

56 137 453 

57 702 729 

Details of Call investment Deposits ore as follows: 

ABSA Bank Limited - Accormf Number 221 81 §1720 (Capita! Replacement Reserve): 

Cash book balance at beginning of year 

959 150 

1 200 102 

Cash book balance at end of year 

125 429 

959 150 

Dank statement balance at beginning of year 

959 329 

1 23B 530 

Bank statement balance at end of year 

125 429 

959 329 


BOB Bank - Account Number NAtflAKQQt/83 (Cati Deposit): 


Cash book balance at beginning of year 

37 229 m 

3S13S S72 

Cash book balance at end ol year 

39 301 957 

37 mm 

Bank statement balance al beginning of year 

37 229 936 

35 135 572 

Dank statement balance ai end of year 

39 301 957 

37 229 9B6 


ABBA Bank Limited -Account Number 90 6918 2890 (Cali Deposit}: 


Cash book balance al beginning of year 

648 963 

64fl 933 

Cash book balance ai end of year 

D48 963 

613 963 

Bank statement balance at beginning of year 

650 619 

650017 

Bank statement balance ai end of year 

648 963 

650 619 

ABBA Bank Limited - Account Number 20 GG29 101 5 Peposfr;: 

Cash bonk balance al beginning of year 

6 164 552 

6045993 

Cash beak balance ai end of year 

477 034 

G 164 552 

Dank stalemeni balance at baginning of year 

6164 552 

3 645 993 

Bank staiemenl balance at einf of year 

477 034 

6 164 552 

ABSA Bank Limited - Account Number 20 7051 &2G5 (Cali Deposit): 

Casli book balance at beginning of year 

296 367 

281 574 

Cash book balance a I c nd of yea r 

310 426 

206 367 

Bank slalenieni balance st beginning of year 

396 367 

201 074 

Bank siale.mfi.nl balance at end of year 

310 426 

ZEJ6 367 
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Note 


ABSA Ban*; Limited - Account Number 39 7473 1242 (Leave Reserve): 

Casti hock balance al begin n'ng of yGar 
Casli book balance al end af year 

Bank siaicmenl balance at beginning of year 
Bank slalement balance at end of yea* 

ABSA Bank Limited ■ Accord Number 91 1091 506 3 (Finance Management Grant); 

Cash book balance al beginning of year 
Cash book balance al end of year 

Bank statement balance a t beginning of year 
Bank statement balance at ond of year 

Numveld Coop (Members interest Fund): 

Cash book balance al beginning of year 
Cash book balance al end of year 

Bank statement balance at beginning of year 
Bank statement balance at e nd of year 

AEJSA Sajrfc Lrmfiocf- Accord Number 22 1&15 £326 {Contingency Fund}: 

Cash book balance al beginning of year 
Cash book balance al end of year 

Bank statement balance at beginning of year 
Bank statement balance at ond of year 

ABSA Bank Limited - Account Number 9 i 072$ 5005 (Municipal System Improvement Grant): 
Cash book balance al beginning of year 
Cash book balance al end oi year 

Bank statement balance at beginning Of year 
Bank statement balance at ond of year 


ABSA Bank Limited - Account Number 91 9251 21 IS (Swartikop Sportgrounds): 
Cash book balance al beginning of year 
C l'i sh book balance ai end of year 

Bank statement balance at beginning of year 
Bank statement balance at ond of year 

ABSA Bank Limited ■ Account Number 9f 9251 2477 (Spoegrhfer Sportgrounds): 
Cash book balance al beginning of year 
Cash book balance al end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 


2013 2012 

R R 


&19 796 

1 130 202 

1 104 653 

619 796 

621 930 

1 133 167 

1 107 499 

621 930 


151 377 

79 132 

74644 

151 377 

152 061 

79 346 

75 456 

152 061 


1 804 

1 804 

1 604 

1 804 

1 804 

1 B04 

1 804 

1 B04 


791 594 360 434 


791 594 

791 594 

791 829 

869692 

791 594 

791 629 


48 076 

22 742 

3115 

46 076 

45 3B5 

19 897 

3 115 

45 aas 


207475 

207 475 

Z07475 

207 475 

203 005 

208 004 

207475 

208 005 


5 2 D D 

5 290 

5 299 

5 290 

5303 

5 303 

5 290 

5 303 
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Note 2013 2012 

n r 

AfSSA BctnJt Lfrnjfed - Account timber 3 f 0726 6025 (Ricbtorsvald Spec fat Fund) : 


Cash book balance a\ beginning of year 

3oe* 

3013 

Cash book balance at end of year 

3013 

3064 

Bank slatemenl balance al beginning of year 

3021 

3 029 

Bank statement balance at end of year 

3 013 

3 021 

ABSA Bank Untiled - Account Number 91 4340 6067 (EPWP); 

Cash book balance al beginning of year 

353 197 

341 240 

Cash book balance al end of year 

410 323 

553 197 

Bank statement balance et beginning of year 

554 612 

342 113 

Bank statement balance at end of year 

416 523 

554 612 


ABSA Bank Limited- Account Number 91 0726 7005 (tDP): 
Cash book balance at beginning of year 
Cash book balance a| end of year 

Bank statement balance el beginning of year 
Bank statement balance at end of year 


ASSA Bank Limited - Account Number 91 0726 7128 (Fencing): 

Ce ah book bate nee at beginml ng of yea* 42 555 42 555 


Cash book baiance at end ol year 

42 050 

42 555 

Bank statement balance at beginning at year 

42 6B4 

42 664 

Bank statement balance el end of year 

42 555 

42664 

A£J5A Bank Limited - Account Number 91 0725 7289 (Kamtesberg Specie! Fund): 

Cash book balance at beginning of year 

2 297 

80 757 

Cash book beta nee at end of year 

2297 

2207 

Bank statement balance al beginning of year 

2303 

81 613 

Bank statement balance al end of year 

2 297 

2 303 

ABSA Bank Untiled* Account Number 91 0726 7380 (Border Fencing): 

Cash book balance at beginning of year 

04 230 

54 239 

Cash book balance at end of year 

54 239 

54 239 

Bank statement balance el beginning of year 

54 378 

54 378 

Bank statement balance el end of year 

54 23 9 

54 378 

ABSA Bank Limited - Account Number 91 0726 7372 (SA Projects): 

Cssfo book balance at beginning of year 

295 909 

205 909 

Cash book bafance at end of year 

- 

205 000 

Bank statament balance ai beginning of year 

206 435 

206 434 

Bank statement balance at end of year 

- 

206 435 


382 368 

392 556 

342 065 

332 368 

383 345 

393 577 

342 060 

333 340 
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District Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
tortlio year qndarl 30 June 3013 


Mote 


ABSA Bank Limited - /Ictouni Wombs/ 08 7473 13$$ {M&intenance Fund}: 

Cash book balance at beginning of year 
Cash book balance at end of year 

Sank statement balance at beginning of year 
Peak statement balance at end of year 

ABSA Bank Limited - Account Number 91 0726 7770 (Sakrlvter Bridge): 

Cash book balance el beginning of year 
Cash book balance al end of year 

Bank statement balance al beginning or year 
Bank statement balance al end of year 

Bank Limited * Account Number 91 $720 046$ (Komaggas Tar Road): 

Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

ABSA Bank Limited * Account Number 31 0803 $$15 (Namakwa Sanitation Bucket System): 
Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

ABSA Bank limited - Account Number 91 Q438 7915 (Fire Equipment Grant): 

Cash book balance at beginning of year 
Cash book balance al end of year 

Bank statement bn lance at beginning of year 
Bank statement balance al end of year 

ABSA Bank Limited* Account Number $1 $m 6324 (PIMMS): 

Cash book balance al beginning of year 
Cash book balance at end of year 

Bank stale merit balance al beginning of yeat 
Bank statement balance at end of year 

ABSA Bank Limited - Account Number 91 0991 1123 (Department of Transport): 

Cash book balance at beginning of year 
Cash book balance at end of year 

Sank statement balance at beginning of year 
Dank statement balance at end of ye a* 


2013 

2012 

R 

R 

22 233 

22 233 

22 233 

22 233 

23 290 

22 290 

22230 

22 290 


& W 

512 €23 

8 187 

6187 

3 208 

513 931 

8 187 

8 208 


4 371 4 371 


- 

4 371 

4 382 

4 382 

- 

4 382 


213393 213 395 


213 395 

213 395 

213 940 

213940 

213 395 

213940 


542 094 

548954 

913410 

542 094 

543 514 

&5Q 3G0 

913 410 

543 514 


745 764 

1 061 811 

2 255 

745 764 

669 068 

1 037 962 

2 235 

369 088 


2 593 571 

4 378205 

2 598 571 

2 69B571 

2 €04 986 

4 3B6 396 

2 831487 

2 004 986 
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Namakwa District Municipality 
NOTES TO THE FINANANCfAL STATEMENTS 
Tor tho yea r ended 3D June 2913 


Not^ 


A0$A Bank Limited - Account Number $1 1641 4273 (Drought Relief): 

Cash book balance et beginning o t year 
Cash book balance at end of year 

Bank slalerneiil balance at b&ginnlng of year 
Rank siaiemeni balance at end of year 

ABSA Bank Limited - Account Number 91 1931 3330 (Electronic Filing System): 
Cash book balance ai beginning of year 
Gash book balance ai end of year 

Bank statement balance ai beginning of year 
Bank statement balance ai end of year 

ABSA Bank Limited - Account Number 91 2120 6047 (Training Fund SETA): 
Cash book balance at beg inning of year 
Cash book balance at end of year 

Bank siaicmeni balance at beginning of year 
Bank sialemenl balance at end of year 

ABBA Benh Limited - Account Number 91 2287 0758 (MiG): 

Cash book balance ai beginning of year 
Cash book balance ai end of year 

Bank statement balance at beginning of year 
Bank statement balance el end o! year 

ABSA Bank Limited - Account Number 91 2350 3594 ( Work for Water): 

Cash book balance at beg inning of year 
Cash book balance at end of year 

Bank si element balance at beginning of year 
Bank sin lenient balance at end of year 


ABSA Bonk Limited - Account Number 32 7425 56S6 (Dept. Agriculture, Forc$tery and Fisheries)! 
Cash book balance at beginning of year 
Cash bnnk balance at end of year 

Bank siaiernenl balance at beginning of year 
Bank statement balance a t end of year 


ABSA Bank Limited - Account Number 92 7425 5709 (CMi Defence Grant): 
Gash book balance al beginning of year 
Cash book balance at end of year 


Bank statement balarsco al beginning of year 
Bonk statement balance al end oF year 


201 3 

2012 

R 

Ft 

73 574 

73 374 

73 374 

73874 

74 063 

74 063 

73 S74 

74 063 


15 22? 15 227 


15227 

15 227 

15 266 

15 266 

15227 

15 266 


62 320 

819 351 

61 270 

62 320 

145 345 

620 932 

81 276 

145 345 


5 546 

7 679 606 

5 546 

5 546 

3755 

7 889 289 

5 546 

8 755 


3 696 695 

517 772 

6 02 3 869 

3 895 695 

3 905 250 

516 961 

6037 032 

3 905 250 


450 709 

- 

1 525 628 

450 709 

450 709 

_ 

1 525 628 

450 709 


523 0 D8 

- 

691 112 

523 098 

523 008 

. 

601 112 

523003 
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Namakwa District Municipally 
MOTES TO THE NMANANCiAL STATEMENTS 
for the year ended 30 June 2013 


Cash on hand 


Total cash and cash equivalents 

2 OTHER RECEIVABLES FROM NON, EXCHANGE TRAMS ACTIONS 
Texes - Rales 

South African Revenue Services 
Department of Roads and Public Works 
Other Receivables 


Loss: Provision Tor bad debts- 

Total Receivables from non-ex change transactions 

The fair value of oilier receivables approximate their carrying value 

IBatefc Aaalna 

Current (0 - 30 days) 

31 - 60 Days 
61-90 Days 
+ 90 Days 


Summery of Debtors (Rales) by Customer Classification 

30 Juno 2013 

Current (0 -30 days) 

31 - 60 Days 
01 - SO Days 
+ 90 Days 
Sub-total 

Lqs$: Provision for had debts 

Total debtors by customer classification 


$u mril a rv of D_cblp_ra (R ales! by C u S I O a H&r ClHS sif i cat ion 

30 Juno 2012 

Current (0 -30 days) 

31 - 60 Days 
01 -90 Days 
+ 90 Days 
Sub-total 

Loss: Provision for bad dehls 

Total debtors by customer classification 


Re conciliation of provision for Bad Debts 

Balance al beginning of year 

Contribution le> provision 

Gad Debts written off against provision 


Note 

2013 

2012 


R 

R 


005 

m 





59 221 355 

SI 996 37 B 


190 165 

166 S3 3 

727 740 

- 

3 036 065 

3 072 S50 

1 176 1DJ 

S94 217 

5130 075 

413G0D3 

(3709 773) 

(2 267 430) 

1 420 302 

1 663 676 


1 247 

1247 

1247 

1255 

1247 

1 255 

ISO 426 

165077 

190165 

160 S33 


National and 

Industrials 

Provincial 


Residential 

Commercial 

Government 


1 247 



1 247 

- 


1 247 

- 


106 426 

- 

«L 

190105 

- 

■ 

196 165 

- 



National and 


Industrial 

Provincial 

Residential 

Commercial 

Government 



1 247 

- 


1 255 

- 


1 255 

. 


165 077 

- 


108 033 

- 


168 633 

* 


2 267 430 

2 074 371 

1 442 343 

2 094 235 

- 

(2 701 177) 

3 709 779 

2 207 430 
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Nemakwa District iVluutcipality 
NOTES TO THE FINANANGIAL STATEMENTS 
for fhe year ended 3D June 2043 


Note 


The lots! amount of this provision consuls of: 

Taxes 

Other receivables 

Totaf Provision for Bad Debts on Trade Receivable 5 from nomoxchango transactions 

The provision to cloubsful debts on debtors (loans and rceeivebres) exists, due to 
Urn possibility that not all debts vv.H be recovered Loans and receivables were 
assessed irtdivirJuslly and grouped together at the Statement of Financial Posilion 
dale as financial asselswith similar credii risk characteristics end effectively 
assessed for Impairment 


3 OTHER CURRENT FINANCIAL ASSETS 
Operating lease assel 


Reconciliation 

Balance at the beginning of the year 
Movement during the year 
Redeemed during ill e year 
Balance at the end of the year 


At I he Statement of Financial Position date, where the municipality acts as e 
lessor under operating leases, it will receive operating tease income as follows: 

Up to 1 Year 
1 to 5 Years 
Mors than 5 Years 

Total Operating Lease Arrangements 

This operating lease income determined from contracts that have a specific 
condition income. Property Is rent at market related tariffs with a annual increase 
of 10%, The op exating tense agreement expires in December 2018, The coni rad 
however was ended on 31 May 2013 and the operating lease asset was de- 
recognised. 

4 INVENTORIES 

Closing balance of inventories: 

Consumable atoms 

Alt ihe icmalning Inventory el 30 June 201 1 was transferred to Ihe Department ef 
Roads and Public Works in July 2011. 

Consumable stores materiais written down due le losses as identified during the 
annual stores counts. 

No Inventory assets were pledged as security for liabilities. 

5 INVESTMENTS 
Financial Instruments 

Unlisted Stock: Nu we veld Co-op held for trading 


2013 

2012 

R 

R 

3709773 

2 267 430 

3 703 773 

2 267 430 


63 463 

63463 

50 663 

7 341 

12 800 

(70 801) 

_ 

0 

33403 


55 343 

- 

262 531 

-H 

135 617 

- 

473 691 



! - 1 

- I 


566 

1 146 

1 140 

1 146 

1 146 


investments ere made in terms of the municipality's Cash Management and 
investment Policy, as required by means of Regulation R 308 of 1 April 20 05 
gazetted in the Government Gazette No 27431 of 1 April 2005 and issued by the 
Minister of Finance. 
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Namafcw a District Municipality 

NOUS TO TH£ F.NANArt GIAL, STATE MEMTS 

for she year ended 3=3 June Mi 3 


6 PROPERTY, PLANT AND EQUIPMENT 
6.1 


3(3 JUNE ZQ13 


Land 

Lane 


Buildings 

I n I restructure 
Draafts 

Roads am Slreets 

Beach improvement 

SCwcr^c Mains end PurifiCatien 

EleCncity mains 

Electricity Pfieft tiad equipment 

Water hteK & Purification 

'.vote* Resenyrras 

Waiter Meiers 

Water Minins 

Socufty Measures 


Community Assets 
Parks & Gardens 
Libranes 

Recreation Grounds 

Civic Suites 

Stadiums 

htafis 

Theatre 

Swimming Pools 
Cemeteries 


Heritage Assets 
Histcrtca: Buildings 
PDinj ->Ti & Aritfads 

Total sondej forward 



Cost J r Revaluation 



Accumulated Depreciation 



Opening 

Balance 

Additions 

Disposals 

Under 

Construction 

Closing 

SatencO 

Opening 

Balance 

Depreciation 

Disposals 

Impairment 
lossfRoversal 
of impairment 
loss 

ci«ing 

Balance 

Carrying 

Value 

R 

R 

R 

R 

R 

R 

R 

R 

ft 

ft 

R 

1 322 3-13 

- 



t 322 84% 

- 

- 

- 

- 

- 

1 822 942 

1 322 B42 

- 


- 

t 322 342 

. 

■ 

- 

- 

- 

■ 822942 

7 374 7$7 

- 


- 

7 674 757 

£5 369 2351 

{207 303) 

- 

- 

£5 596 S30) 

2 278219 

. 




. 



w 

. 

. 

. 

- 

- 



- 

- 

- 

- 


- 

- 

- 

- 



- 

- 

- 

- 



- 

■* 

m- 

* 


- 


■w 

. 



- 

4839 

* 




m 

(00$) 

- 


(1 01fi) 

3823 

“ 

- 

* 


- 

- 

- 

* 


- 

- 

- 

- 



■ 

- 

- 

- 


- 

- 

- 

- 



- 

- 

- 

- 


- 

- 

132 561 

3417? 



216 733 

(SSMI 

{19 7841 

- 


(777630 

133955 

137 4CO 

’34177 



221 577 

{58 0971 

{20 702) 

* 


{73 799) 

142 778 

. 

_ 




. 

. 

. 



. 

- 

- 



* 

- 

- 

- 


- 


■- 

- 



* 

■r 

- 

. 


. 

. 

159 133 

* 



isg m 

(117 736) 

13193) 

* 


£120941) 

38192 

* 

- 



- 

- 

- 

- 


* 

■«- 

- 

- 



- 

- 

- 

- 


- 

- 

- 

- 



- 

- 

- 

- 

■■* 

- 

- 

- 

- 



* 

- 

* 

- 


- 

- 

" 

“ 



* 

* 

* 



" 

- 

159 133 

- 



159 T33 

f1T7 7SG) 

<3 133) 

. 


£120941) 

38 192 





■K 

m 


m 




- 

- 



- 

- 

* 

4- 


, 

. 

* 

* 



- 

. 

- 

* 


, 

_ 

9994 133 

34 177 



10076 310 

15 565 09U 

<23t i&9) 

- 


{5 7562790 

4 262 031 
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Namakwa District Municipality 
NOTES TO The f inanancial statements 
fpf tne year ended 30 June 20 1 3 


Cass t newjiiu[Hion 

Accumulated DroncctatlPn 











impaiimont 

loss/Reversal 




Opening 



Under 

CEosEng 

Opening 



of iftipainpem 

Closing 

Carrying 


BaLinte 

Additions 

Disposals 

Censtroctlon 

Bs'snec 

Balance 

Depredation 

Disposals 

loss 

Balance 

VaDua 


R 

R 

R 

ft 

ft 

R 

fi 

R 

R 

R 

R 

Tfllal brought forward 

9 994 132 

54 177 

- 

* 

10 073 310 

{5 565 09f> 

(231 13$) 

- 

- 

(5 796 270) 

4 262 031 

Olfrcr Assets 

Gfltec Equipment 

3 44 T 795 

17£M3 

(413 445) 


3 133430 

(1 364 430} 

(515 013} 

333699 

(357) 

(2 OSS 962) 

1 112 400 

FLinUum £ Fittings 

1 433076 

143 259 

(S3 92B) 

- 

1 522411 

(704 SW) 

( 1 93 £03} 

39402 

(1 612) 

(650 9?^ 

£71402 

; Bt'ns and ConkEnnefs 

t$sas 

4 455 

(595) 

- 

22592 

(10 201} 

(2 46S) 

S96 

. 

(12 0M) 

10 §94 

PEKit and Egt^pnient 

401 661 

333 739 

{35 299) 

- 

£00303 

(200 331} 

(SI 302) 

20 799 


(290 334) 

309 419 

'Mfllorvenicltfi 

2 350 749 

233 700 

- 

* 

2 634 446 

(1 275 M5> 

(41 9 6:57} 

- 

- 

(1 £94 741) 

939 707 

Fire E^«nem 

30457 

£11 OSS 

(4109) 

* 

697 401 

(32 595} 

(B3 236} 

2237 

- 

[113 303) 

S64M7 

Refuse tanker* 

- 

- 

- 

- 

_ 

, 


. 

* 



Defflputff Equipment 

Computet SorAs-a/e (part or 

*■ 

* 


* 

■ 

- 

- 

- 

- 

- 

* 

computet equipment) 

- 

- 

- 

- 

* 



. 

_ 


_ i 

03wf Assets 

“■ 

* 


* 

* 

- 

{0} 

■ 

- 

(03 

(&) 


7 7M743 

1 4S1 291 

(542 376j 

- 

3 675656 

(4 247 4331 

( t 255 27$> 

4S69Q5 

(2169) 

(5043 020) 

3627 527 

Firtartee Uase Asset* 

Officu Eqwpmeflt 

249939 

13ft 322 

... 


33$ 351 

{115 423) 

(S5 407} 



{1 60 034) 

“1 

207 *26 

Qfrfr Assets 

- 

* 

- 

- 

- 

- 

- 

-■ 

- 

, 

, 


24993-9 

133 322 

T 

. 

333 261 

{115 4231 

{05 407) 

- 

* 

(180 0343 

207 425 

Total 

150108*4 

1 673 790 

(542 373) 

* 

19142 226 

O 926 007) 

(1 SSI 8701 

456 5u5 

(2169) 

(11 025142) 

9 117 093 
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Namakwa District Municipality 
NOTES to THE FIMANANCIAL STATEMENTS 
I year r 1 c i 5? Jtr e 201 3 


30 June SOI a 

Cost } Revaluation 

Accumulated Deereeiatien 

carrying 

Value 


Opening 

Balance 

Additions 

Dis peso's 

Change m 

Ae 40 ufllLng 
Potieyj 
Correction df 
Error 

Cldslng. 

Balance 

Opening 

BaUrtee 

Depreciation 

Disposals 

Impairment 
lossJR&vtirsal 
of lm pal me ns 
less 

Closing 

Balance 


R 

R 

R 

R 

R 

H 

R 

R 

R 

R 

R 

Land 












Land 

1 

- 

- 

- 

1 322 842 

- 

* 

- 

- 

- 

1 822 042 


1 322542 

* 

- 

- 

1 922 842 

* 

T 

- 

. 


1 822 842 

Buildings 

6 122 067 

2 090 

<230009) 

*■ 

7 3?4 757 

(5438 992} 

(205 344} 

250000 

- 

(5380 235) 

2 485 522 

infiastrvctyrd 












Drains 





* 


- 


* 



R*ads ard Stress 


► 



. 


- 

. 

* 

* 


0eo* improvements 


- 



- 


a 

* 

* 

nr 

, 

Sewerage Mains and Purification 


- 



- 


* 

„ 

, 

_ 

. 

Electricity mains 


4 639 



4839 


f43> 

* 


(40) 

4790 

ElcctnCrfy Peak Load equipn-e^ 


- 



- 


- 

* 

, 


* 

Water Mams &. Puri!"ca:iQn 


* 


- 

- 


« 

_ 

.. 

* 

* 

Water Reservoirs 


- 


T 

, 

- 

. 

. 

«. 

* 


Water MHera 


- 


* 

. 

* 




* 

. 

water Mains 


- 



. 

.. 




* 

. 

Seamy Measures 

IK 417 

27144 



132 561 

{42155) 

(15 334} 


- 

{5$ 049) 

74 512 


IK 417 

31 953 



137 400 

+42 165) 

(15 9321 


, 

{50 3971 

79 333 

DOmmunHy Assets 












Parks &. Gardens 

. 

- 



. 

. 

, 


_ 

* 

* 

□wanes 

. 

. 



« 




„ 



Recreation Grounds 


« 



- 

*. 

* 


_ 


x 

Chile Suikteigs 

isa 133 

- 



1S9 133 

{114 S7G) 

{3133) 


- 

(117 758) 

41 375 

Stad«wms 


. 



* 

_ 




* 


Kails 


. 



* 

,, 

,, 


. 



Theatre 


. 








* 


Swimming Popis 


- 



- 

- 

* 


, 

,, 

. 

Cemeteries 


■ 



■' 

- 

- 


- 

* 

- 


159 133 

- 



159 m 

Cl 14 576) 

+ 3183) 


. 

(117 756) 

4t 375 

Hedtassc Assets 












Historical Buildings 

- 

- 



- 

* 

„ 


_ 

.. 


Paimrigs & Artifacts 

- 

- 


+ 

- 

■r 

. 


_ 

* 

, 


- 




T 

. 

* 


, 

, 

. 

Total carried forvinri 

10 210 059 

3a 073 

(259 000| 


9 994 132 

(5 590532) 

+224459) 

250 000 

- 

(5 565091) 

4 429041 
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Namakws District Municipality 
NOTES TO THE FIN AM AHCtAL STATEMENTS 
lor the yea* ended 50 .fane 2Q1 3 


Cost / Reualuastort 

Accumulated Depreciation 







Change in 

Accounting 





Impairment 







Policy* 





lO&SfiRevcrsal 




Opening 

AddiEions 


Correction of 

Closing 

Opening 



ef Impairment 

Closing 

Carry fug 


Balance 

Disposals 

Error 

Balance 

B-atenee 

DCPrcclatron 

Disposals 

less 

Balance 

Value 


R 

R 

R 

ft 

R 

R 

R 

ft 

R 

R 

ft 

Tom fcfPughl forward 

10 #10 039 

34 073 

(250 000) 

* 

g 2'54 132 

(5 590 632) 

(224 456) 

250600 


(5 595 0011 

4429 Ml 

OuwAssets 

Office Eq^pmenri 

S338S99 

195 939 

(B2 743) 


3«1 795 

(1 366 1ST) 

(SSE 408} 

64 015 

(105 884) 

(1 «4 460) 

1 477 334 

Fumilurfi £ Frttaofs 

1 *83233 

70*58 

(TO 61 2) 


1 *83075 

<537 368) 

(178 *15) 

10533 

(818) 

(704 968) 

753 113 

Bins and Containers 

16 544 

299 

*■ 


16 303 

<7 820) 

(2 361) 



(10 201) 

3 602 

Emc^jeflcy Equipment 

1 500237 

S3 854 

£1 Si 3080) 


481 S61 

d 214 357) 

(92 721) 

1 048 522 

(t 643) 

(230 301) 

141 468 

Molar vehldtes 

2*37 433 

- 

(138664) 


2 3S0 749 

(676 419) 

(423 516) 

129 350 


(1 275 005) 

1 075 664 

Fire engines 

82 SIS 

763$ 

* 


90 457 

(20 763) 

(11 652) 

. 


<52 395) 

£8 282 

Feluse tankers 

- 

* 

- 


, 

. 






Computer Equipment 

Computer sot^ware (part of 

- 

- 

* 


- 

- 

- 

- 

- 

- 

- 

compuiero^pnwnt} 

- 


.. 


* 


_ 

m 




Older Assets 

" 

*■ 

* 


- 

- 

- 

- 

- 

- 

* 

FiniMC Lease Assets 

3910 014 

307 943 

It 452 t 19i 

- 

7 766 743 

(4 143 395) 

(1 253*71) 

1 272 922 

(1C6 544) 

f4 247 46S) 

3 519?55 










1 1 


Office Equipment 

Other Asseu 

226 393 

23 040 


- 

249 &39 


(51 140) 

- 

- 

(1154350 

134 5H 


226 999 

23 <M 


. 

249 039 

(64 3*3} 

r51 146) 

, 

* 

( 11 £ 428) 

134 5t1 

Totas 

19 347 872 

385 dSI 

(1 763119) 

* 

18 616 814 

(9 790 41 5^ 

(1 €55) 

1 522 922 

(163 544) 

(6 926 007} 

”1 

S 0E2 S(lS 


2013 3*12 

6,3 Other Intorrtiatl&n p R 

Cmyfng varus of idle jwopesiy, plant iPd element - Used by Department ftoad£ aid Pvt lie Works 
Fully depredated frapwiy. pliiM and cijwpmcnt still in use 

Property, plane and ei^merfl seiinM from active use, bua nos cJaaiiltesJ cs held far sale 

Fair value o' property, pftfrt and <Mu?pmcnl carried at cost 


6-4 Aaseis prtdg(hd as security 

Leased Property, Plant and Equipment of ft 307426 is secured far teases as set cut m Note 13, 
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Naniakwa District Municipality 
NOTES TQ THE FJNANANCFAL STATEMENTS 
for Ilia year Glided 20 Jupke 20 12 


Nolo 


7 INTANGIBLE ASSEIS 


7.1 Reconciliation 0# carrying value 

Intangible Ass ala 

Total 


R 

R 

as at 1 July 2017 

1 475 017 

1475 017 

Coal 

2 748 043 

2 748 043 

AcaimiMed amoJliMHon arrd Impairment looses 

(1 273 0213) 

(1 273 020} 

Acqulsilions 

10 5B7 

19 5B7 

Amorllsalion 

(272 03B) 

(272 030) 

a sal 20 June 2013 

1 723 4C6 

1 723 406 

Cost 

2 763 530 

2 7m 530 

Aocymulaled amortisation 3r*d impairment losses 

(l 545 064) 

(1 £45 004) 

7.1 Recojiclllatldn or carrying value 

Irtlimgilile Assets 

Tola! 


R 

R 

as all July 2011 

1417 008 

1417 000 

Cost 

2 452 47S 

2 457 475 

Accumulated amPrtisaLPn and impa rmem losses 

crow* 40?) 

M 035 4*?) i 

Aequisibons 

290 409 

20 $ m 

Arnold sa lion 

(237 501) 

(237 S$1) 

Carrying vahrd -or disposals 

. 

. 

Cost 

, 

_ 

Accumulated amertrsalidn 

. 

- 

as at 30 June 2012 

1 475 916 

147$ 01$ 

Cost 

2 740 944 

2 740 044 

Accumulated amodFsalidn and impairment losses 

(1 273 038) 

(1 273 02$) 


No intangible asset wara assed Having an indefinite usoful lira. 


Til era- a'e OO InldrrtSlIy gd noralgd intangible assels at reporting dare 

Thera are rvs intangible assets whose mIe is rastriciad 

There nre no Inlang ible assets plecfQEd as security far llatflities. 

Thera are no contractual corfimilmanls for the acquisition cf intangible assets 
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Nciniakwd District Municipality 
NOTES TO THE FlNAN ANClAL STATEMENTS 
for Hie year ended 3Q Juno 2013 


Note 


8 INVESTMENT PROPERTY CARRIED AT COST 


e.l Recondition q| carrying yalue 


ftivaalnteirt 

property Other Total 

R R R 


as at 1 July 201 2 

365 21 § 

. 

365 210 

Cost 

1 404 670 


1 404 &7fi 

Accumulated depre<>slK5n and Impalruianl losses 

fl 030 463) 

_ 

ft 039 463) 

AcqulsilFone 




Depreciation 

004) 

- 

(28 094] 

as at 30 June 2 CM 3 

357122 

, 

337 122 

Cost 

1 404 678 

, 

1 404 670 

Accumulaied depredation and impairment losses 

£1 007 $561 

. 

{1 067 550) 


InvastnirmE 



M Reconclltetr-on of carrying valuo 

property 

Other 

Told 


R 

R 

R 

as alt July 2011 

593 309 

, 

393 303 

Cost 

1 40* 076 


1 404 678 1 

Accumulated ttepredalion and Impaumenl tosses 

ft Oil 3$9> 

*r 

tl 011 359) ; 

Acquisitions 




OcpreeJabon 

(20 004) 

* 

{28 894) 

as at JO June 2012 

565 316 

* 

355 215 

Cost 

I 404 $70 

* 

t 404 076 

Accumulated dapredaiiofi and Impalrmenl tosses 

ft 030 4$S) 

* 

(1 050 4&3) 


Z013 2012 

R R 

S.2 Fair valuo of investmeni properly carried al coat 1 404 S7fl i 4 Q 4 are 

Tfcere ere no restrictions on L he realrsahftlEy of Invostoian! Property or the 
remltla nee of ravanua a nd proceeds of disposal 

There arc no contractual db-lgaiigm to purchase, construct o: tfc^atop Investment 
properly or for repairs, maintenance or enhancements. 
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Nainakwo District Municipality 
NOTES TO TltE FIIJAWANCiAL STATEMENTS 
Tor the year @ri d-c d SO June 201 3 


9 TRADE AND OTHER PAYABLES FROM iSCkHAN&E TRANSACTIONS 
TMd& creditor* 

Paymcnls received Li advenes 

D&partmenl Qi E nviron menial Mrtfr* ■ YVOJft TOf Wa id i 

D&p?rtnfmnt dl Agriculture, Forestry and Fisheries 

Conlributions: Projed Managemani IJn-il 

Qlner cradilors 

Te|al creditors 

Payable* arc? beinfl recognised ad of any ciE-counts 

Payables arc b-eng paid within -30 days as presenbed by the MFMA Tfc.J clcci : 
perkd graded Jsconsid*HOd Id b* cofuftfenl wflh Ihe lernll ui#d in the public 
sector, IhraupSi cilrib'-shcd practices and Jcgislalicn. D stounling or hade and 
Olhar payable on initial rcc ognsl-on la not deamed necessary 

The ink value OftTitfO S-nd Olhdr payable 5 apprcodronles their carrying amounts. 
AH pd yob's b oro uri secured. 


10 VAT RECEIVABLE 
VAT receivable 

VAT 1$ payable Oh the feceipis balls. VAT ta paid over to 5AR5 ody once 
paym anl is received ko.ni debtors , 


11 CURRENT EMPLOYEE BENEFITS 

Proviilftif&/bofliii 

CurranL Portion. of Pest RellramanL BenEfiLs [sea noia 14) 
Prawstanioftaave 

CiVfeol portion or Long-SflrviCi! jtfoviskm (sea nolo 14) 
Total Pi&vislorts 


ThO rtlOvemaal in current previsions aro reconciled as feiows: - 


as all -July 2n12 
Conthbulions to protftion 
Expand turo incurred 
os si 10 June 2J>I3 


Of at 1 July 2011 
Conlobirticns to provision 
Expenditure Incurred 
as at 3D June 2012 


Nole 


2013 

2012 

Ft 

R 


t 013 334 

940 54? 

- 

3 069 

0 023 699 

3 695 635 

1 52S 620 

450 70S 

US 212 

105 545 

2 050 725 

3 073 @29 

11 559 341 

8 638 70S 


351 753 

303 0t4 

539 703 

1 323 252 

1 031 557 

9& 333 

419 BS3 
\ 160 772 

1 192 347 
102 097 

3 040 6.15 

2 055 059 

Provision for 
Bonus 

Provision for 
Leave 

410 353 
960 377 
*646 527) 

1 102 347 
(23 0061 
(37 B931 

£39 703 

1 091 55? 

335 070 
762 940 
(679 95?) 

666005 
372 SSI, 
(40 205J 

419 853 

1 192 W 


11-i SlofTBonmo a 

Bonuses 01 c being paid lo all municipal start. The balanca at year end rapjesenl 
Ihe portion ci the bonus that have already vesled for 11 a curroni s^loiy cycle 
Tiiera is nopossilriMy el rtimberstment 


11.2 Staff Leave 


Sturt loOvc octrued lo employees aced-ding Lo oolluctive agreement. Provision Is 
rfiildo ter Ihe full cost or accrued leave al report no dale T his provision v.\ I he 
real sod as employees Lake leave Thera Ls no possibly of loirnboncmcnt 
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fourth wa District Municipality 
NOTES TQ THE FIN ANANCIAL STATEMENTS 
for !h d year endnd 20 June 2013 

Note 2013 2012 

R R 


12 UNSPENT CONDITIONAL GRANTS AND RECEIPTS 

12.1 Un spe nt Conditional Grants from omer jpmrci of Government 

Nai.^.iiiil Government Grams 
Provincial Government Grants 
Other Sou row 


Total Unspent Conditional Grants anti Receipts 4 344 45? 6 133 46Q 


Non-current unspent conditional grants and receipts 

Cu rrojit portion of un i pa nl co eel Idonai; □ ram* a ntf reee rpl* 4 344 AS? a 1 S 3 400 

Ee# Nolo 19 and appends "F 1 fur reconciliation of grants from oLKer spheres of 
government The Unspent Grants are cash- bached by term deposits The 
munkip^'rty compped vvrlh Mm condition* mtached to a" grant* received to the 
extern Of revenue recognised. Mogrerts were wtlWwfcf. 

Lrn^m grants can m nty vm eiMboltd lo projects ihat art work in progres* on 
III ft relevant rnai;£ial year-ends. 

13 FINANCE LEASE LI ABILITY 

2013 

Amounts payable under rinaese leases 

W4hln one year 

Wlhin two to five yea is 


Less: Amount da# for seUlBment within 12 months (ceironL portico) 




Present value 

MFnfmura teat# 

Futuna finance 

or minimum 

payment 

charges 

lease payments 

R 

R 

ft 

1174*6 

(31 910 } 

0*031 

102 529 

(36 452) 

140 073 

2 -Sd 

(60 260 ] 

231 703 



(03631) 

146 073 


00 660 

603 276 

3 637 013 

3910Q1S 

321 564 

304 46S 


2312 

Amounts payable under finance 1 teases 

Within oae year 
Within two 1o five years 

Loss: Amount duo for seltiemant within 12 moalPs (current portion) 




Present value 

Minimum tease 

Fukrr# F nance 

□f mrnFmum 

pay me nl 

charges 

lease payjn&nis 

R 

R 

R 

72 600 

(19 6&3) 

53 007 

iis 000 

(13 H9> 

102 771 

1&6 320 

{32 $421 

166 776 



(S3 007) 

t02 771 


The cfljtfeiiied lease hahiny consist out o( the fanning cortrecEa: 
Supplier 


0% 

0% 

Mpturity Dale 

zmtmw 

3lfl2V20l4 

Rele r lo Appendix A tor descriptions, ir-alu/ily dales and oirechy# inle re st rales or 

simyctvicd kwe* and finance 

finance L. eases a 1 # secured by properly, plant aed equipment ■ Nc:e C 


Nashua - Copiers 
MIN - TsEels 

Supplier 


Nashua - Copier* 
MTN - Tabfels 


14.4™ 

14.4?% 

Uaaa Term 


5 Years 
2 Years 


Effo e UVo Interest 

rate 


Annual Escalation 
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Naina kwo DistrlctMuniclpalily 
NOTES TO THE FINANCIAL STATEMENTS 
for the yeer end-D-ii 30 Juno 2013 


14 NON-CURRENT EMPLOYEE BENEFITS 

Pvovblon far poit reprernenl i^tflh ewe benefit* 
PPCtViSiflfl tor lnng-S9rw£* mMt 
Total Non -Current Employe* Etonfrfita 


Tire movement In I he iKsmctnreitf empire* Leaehl^ i-s r« Wiled Pi roftovri- ■ 

Provision fox Povl Recrement Hea^lh Care Bandits 

Hale nee at |lie beginning of year 

CdiilHbwtoh* is provision 

ExpendiUvti incused 

Increase In provision due 1o discoursing 

Transfer to current provisions 

Eiaidiico M the ontl pf ^oo i 


ProvHtofi fof tong.eeiYiee Awards: 

Balance at th dr lb* pinning Of year 

Conlribulicns lo provision 

Expend lure Incurred 

increase In provision dire to diswunbrm 

Tranter loterronl provisions 

Balance althe end of year 

14.1 P fffulsrpn frr PdSl Retirement H^\Ut Cy? Bq ftjjijj 

Tho Peal Reli^menS Health Cara Send! Plan is a defined benefit plan, ol wti'ch 
the member are made up as Mows : 

In-service (empfoyea] members 

In-service lamp h oy*a) non- members 

Conummlion members (e g Ret : «*s, w^ows, orphans] 

ToUl Member* 


The liabilnyJn respect dI periods commencing prfarlo the comparative yeaj has 
boon eslimaiod » fetes: 

In-service (employee) mam bars 

Ui-jcjMco (employee) n&n-itiembors 

Conlinualion membeis (e.g. Retirees, vridows, orphans) 

Total Members 


iho |ieb%iniespect or pm! service Jins been calimMed to be m !&<rrr s 

In-sorvice members 
Co^iUnuAbon members 
Total UaUHIty 


Note 

tm 

2012 


Ft 

R 


17 232 313 

1S1E5 426 

72$ 059 

612 711 

l7$6B3ft3 

10 769 139 


1 6 3 M 1 3 & 

16*33 *76 

1 *56 714 

1 449 093 

{2 3*6 194} 

(1 2*6 *73) 

■3 2*7 67? 

290 100 

LI 325 2*2) 

(1 160 772) 

17 252 343 

IS 1*5 426 


79*700 

m 704 

177 962 

171 919 

(110476} 

(60 2*6) 

(40620) 

(102 0S6) 

[99 333) 

(1&2 937> 

729 439 

912 711 

261* 

2012 



flfl 

54 


6 

6 


4* 

43 


nr 

103 

2011 

2019 

29*9 


*0 

7t 

* 

16 

4* 

- 

46 

47 

- 

ii4 

166 

- 


2199 *96 

1 918 9*5 

16 3S5 709 

14 437 245 

IS 655 69S 

1* 31619ft 


The munklparrty ms*M rnopShlyconlribubons for health cere arrangement io ih& 
follow^ medtfll Bid schemes 


&0PI1AS 
Hosmod 
LA Health 
Ke-y He&Stfi. end 
SAM WU Medical Aid 


I ha Cuirajil-sarvco Cotl for tho ensu ig yea Ms osUmaLed to be R311 7t*, 
WlieroM the InlereM c&sl for the netf ydpr In eslimoled to lie ft 1 432 535. 


Hey actuarial assumptions used: 
1) R»to of Interest 


% % 


Discount rata 

7J3 

7.16 

Hoalin cere cm! mnalion Rale 

7,44 

500 

NeL Effective Discount Rato 

0.37 

0.33 
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Nnmnk.va District Municipality 
NOTES TO THE FINAWANCIAL STATEMENTS 
for the year ended 30 June 20 13 


El) Mortality m tes 


Note 


i013 2012 

R R 


1t» PA 90 uHifiifll* down by 1 year Ol eg* wfl* used by Ihe aeltiAteii 

Ui] Normal reliremflnl age 

Tba normal retirement ago for Employees of1hB municipaldy is SO yea is. 

The amounts rocogntiad tn ihe Steftmeht of Financial Position urn as follows 


Present value of fund Dbligetions 

IQ SS5 &05 

16 31 G -1M 

Fair value of ptopie *3*1* 

- 

. 


10 555 595 

IS 31 a 198 

Umvcegnised past service cost 

- 

- 

U n 'c^op n‘ sed actuarial frains.^lossc-s} 

- 

- 

Present Volue of unfunded obtigetann 

- 

- 

Wet |lablFHyf{a**e() 

16 855 895 

16 315 198 


The munidpa r >ty has slotted 1* recog n'Sfl (he lull inert fits hrtftlEt defined bemtfH 
liability immediately as perGRAP 25, Employee Benefits 

RecojicillaLlon aF preseM value of fund obligation] 


Present vAiwo of fund cbltaauon s( (he beginning of the yew ie 318 198 15 833 578 

Total rapanses {1 (M 6 (92 522 


Current service cost 


208 67A 

IB7 5?7 

Interest Cost 


1 126 736 

1 261 516 

Sonera* Pew 


(Z3-85 im 

(1 258 573S 

Actuarial (ftilnit)Ao»es 


3 287 97 7 

250 100 

Pretent value ot fund obttgatlon at She end of the year 


10 055 098 

10 315 its 

Sensitivity Analysts on the Accrued Liability 

In-service members 
liability [Rn4 

Continuation 
mein bars lia bility 
|Rm| 

Total liability [Rm] 

Assumption 

Central Assumptions 

2.210 

10.337 

18.055 

The cited of movements iMheauumptions are as teaaws: 

rn-soivicp members 
lability [Rmj 

CertilduiUan 
member liability 

|Rm) 

Total haul my iRm) 

Assumption 

Health ear* inflation 

2.000 

17.776 

20405 

Health car* inflation 

1,049 

19.071 

16.920 

Post-rcLramcfil mortally 

2.308 

17.1 1 1 

10.419 

Average retirement ege 

2,3?a 

18,337 

16.715 

Withdrawal Rate 

2.800 

10.337 

16.937 

Assumption 


Change 

% change 

Health cara «nflaLs?n 


1% 

10V, 

Healih care inflation 


-1% 

-9% 

Post- rch-omonl mortally 


-1 year 

5% 

Average retirement age 


-1 year 

1% 

Withdrawal Rote 


■50^ 

214 


14.2 Bcadlbn f Q ff igflfl Bonuses 

The Long Service Bonus pra as are defined benefil jten* As al year end, 80 
employeeis wara eSgibte for Long Service Bonuses. 

The CeireAMervice Cost for the ensuing year is estimated tote RB6 719 
whereas (he Merest Cost Tor the n But year i£ estimated to ba R56 882. 
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N Eim ahvtfh Dislrici [V)uilicl|7&l!tly 
NOTE $ TO THE F1MANANCIAL STATEMENTS 
fur the year ended 30 June 2011 


Key actuarial ssstrmp'iQns used: 

1) Rnlc of Interest 
Oi&wunt rate 

Gene*# Salary rnfiatoJi (icng*6&i™) 

N'ul E rrcc- : h,^ Discount Rale applied to salary-related Long 2 erv5ce Bonuses 

Th* amount* retea nisod in ibp Stetenioitf of Finjneldl Position aia as follows: 

Pres ent value of fund obligations 

Fsk value ei psan pss^is 


Uii retog II -led P2*l se^ice CflSl 
IJjiie^^n-eed aclus-ial ^airiti'ttesse*} 
Present Value of unfunded obi gallons 
Net liabliityf|assGt) 


RettmeNtallon of present value or fund obUffitton: 

Present va'ue of Ignd obt^alkin atliia beginnng a J tha yarn 
Total expens os 

Curra n I service cost 
Intercal C«1 
Benefits Paid 

Actuarial (^nsr-oise* 

Presenl value ol fun d obi lg M:ion al the end of Uie year 


'Sensitivity Analysis on I ha Unfunded Ago rued Liability 

Ass uiupElon 

Central essumplians 

GcJwrel salary Initio n 

General salary inflexion 

Average retirement age 

Averiige retirement age 

Withdrawal rates 

14.3 Retirement funds 

Therefore, although Eho Cape Jo n l Retirement Furtd is a Multi Employe* fund 
defined as defined benefit plan. It wit be aocounLed for as defined cenlnbuEian 
pton AH Ihbfdquired disclosure h« teen matfe as defined in GRAF 25.11. 

C APE J Q lHTtttfSm F M W 

Tire contribution rale payable is 9%, bylhe members and 16% by Council. Tha 
Iasi actuarial vatuaiion periaenad fa; the year ei-Jeri 30 June ;?D12 i evented that 
me fund is tne sound ftiRncid pgs-iion vdih e funding level e* SMftfW dune 
2911-90,1*}. 

Conlribulrfsns pa -d recognised In tha Ststamant at Financial Performance 
C APtUQtNT RETIREMENT FUND 

Hie contribulion rale paid bylhe members (O^ft) and Counc-I (IfLOft) Tho last 
actuarial va'iialion performed for the year ended ID June 70 12 ravaaled lhal the 
food Is In a sound firuntcisl poaltiM wipi a funding level of tga_p [ &[iQ June EDI 1 - 
119.9%}. 

Conlnbutions paid recognised in the Sta'ament of Financial Performance 


Note 


Chiinao 


m 

-2 m 
2 m 
-sem 



2012 

H 

R 

son 

2012 

ft 

ft 


7.10 

5 33 

9.51 

5,97 

Dd ti 

0.39 


$22 372 705 7G@ 


322 372 

70S 700 

322 372 

705 700 


795 703 
07 404 

756 704 
til £31 

133 101 

110 252 

44 061 

55 937 

£110 470) 

ttiO 256) 

(40 020) 

f 102 659) 

022 172 

795 7QB 

Liability f&m) 

ft chans* 

0.82Z 

0.800 

7% 

0.770 

-6ft 

0.710 

■14ft 

0.910 

12ft 

1JH7 

27ft 


T01 333 

96 025 

1 227 752 

1 021311 
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Namakwa District M u i licip-n I i Ly 
NOTES TO THE FINAHANCIAL STATEMENTS 
1 01 Uk9 yea r H>ri tlCtl 3f> J [UL* 20 f 3 

Meta 


PfiflMEP GONTnWUm&FiMBS 

Council contribute to [ha Govern ment Employees Pension Fund, Mirrifeipal 
Council Pension Fund, | MAT U Ratimmant Fund end SAM'-WU NnhQ.nl Provident 
Fu iij wftfcft art denn-ed coflkHwtion fu nds. The ret vemeral (mwfil N m is sutytti 
tolhe Pension Fund At I, 185(5, with pension being cdfculd'od o-n th o pen sirai d I>'b 
ram u namlkMi pad C one nl conlnbutfons by Count am ttis *g c d ag a fill 
e^jK^riure orUht basil of currant service cosis. 

Coni ri billions paid recognised In the Statement pf Finn acini Performance 

Gorammcnl Employees Pension Fund 
SAM'iVU National Providan! Fund 


15 RENTAL. OF FACILITIES AND EQUIPMENT 

Rental Qi ratifies 

Total rentals 


16 INTEREST EARNED - EXTERNAL INVESTMENTS 

BaftH 

Financial assiHs 
Olhar 

Total Interest 


17 INTEREST EARNED -OUTSTANDING RECEIVABLES 

Olher fiKGfVfW« 

Other 

Total Interest 


1 9 00 Vi RWM ENT 0 RANTS AND SUBSIDIES 

MncoetlHlonpr 

EquitaWc Sh,no 

CandltFonal 

Gnnli and Donatons 

Tsttl GovcrnmwilGrtnl and Subsidies 


Disclosed as fallows: 

Government Granls and Subsidies - Operating 
Government Granls and Subsidies - Capital 
Tolal Government Grant and Subsidies 


18.1 Enuftabla Share 

Balance unspent ai begriming of year 
Current year receipt! 

Conditions met - ope rating 
Cor d lions mel - capikH 

Conditions still to be met - remain KlablEllies jane note 12 ) 

The Equitable Share is rJie unLondlionat share of the re ventne raised nationatfy 
mdls bei'op nitocetod in lemur of Secltep z rtf of fhe C^nsr-rid^n (Act f qb of 
I356J to the munhipeiity by the Me lioftal Treasury. 


2513 2Dl2 

R R 


73 1*4 

67 457 

589 74$ 

417 052 

671 eg? 

514 509 


019214 

999 919 

619 914 

995919 


a 032 see 

3 559 671 

3 039 5®8 

3 098 971 


01 105 

247 5*4 

61 155 

247 544 


0 091 OM 

3437 000 

31 A?2 6SG 

30 234 308 

37 431 65U 

38 671 103 


37 493656 

30671 306 

27 463 656 

19 671 306 


6 001 000 

3 437 0D0 

^6 06t DOG) 

£3 437 OOD) 

■ 
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Namakwa District NUiniclpaitly 
NOTES TO THE FINANCIAL STATEMENTS 
fa r 1 ha ye n r «n dad 10 J ana 3fl 13 

Note 3<m 2M2 

Ft R 


14.2 Local gavorninont finance i rnmaae ment gmnHFMG) 


Ba lance un&penl at beg Inn In g of year 

151 1/7 

313-1 

Cvuomyeer rew^pls 

i 230 ddc 

1 255 000 ' 

Cored 'lion* met - operatic 

(1 525 434) 

fl 101 757) 

Cond lions met - eap:al 

- 

■* 

Conditions slill Eo be *nel - remain liabilities (aee note 12 ) 

The Financial Management Grant is pad Afaitanaf Treasury Eg munieipanrieL fg 

fjtffl taptamtifto ^ngncjarteftrifls reqwiirad 6y «e Miitfetpal Finance 
ftfdrrajgigmeoE Acr {MFMA), 2001 The FMG Grant a is a pays tor the c QSi of iite 

Ft/wnciat internship Programme {&,$, s&ftry casks of the Financial 

Management interns). 

74 944 

151 3?? 

1 6,3 Mu nr cjpal Sy.t.te^* .Impr.Ciyenten.t Grin! rMSEG-1 

Balance unspent at beginning o t year 

45232 

2 117 

Currenl yerer receipt* 

40Q ODD 

150W0 

Candii.dnE met- operating 

(532 115) 

<104 685) 

Conditions met - capital 

- 

- 

Cond Ilians still to bre me! - remain llatsl lilies (see note 12) 

The Municipal Systems improvement Granf was used for budding \ni\ovSO 
t&fte dty EQ perform ntdnidp&l functions OOd SlebBtSO indtituitenat and 0 o vornonco 
systems. 

3 11E 

•43232 


i4* HittfolPtl Infriitrerturc Qr#nt f M tCJ 


Balance unspent at beginning of year 

5 545 

5C29 0G3 

Current year receipts 

*■ 

. 

CordHJans mcl - operating 

- 

(5623 517) 

Condriiorve met - cajtilal 

_ 

. 

Condition* slHllo be met ■ remain llPbllHte* (teg note 12] 

wm 



rue Mtinitipet tetresiwciure Qrant was vied to upgrade fnfrestfvctera in 



previously dtsadvOnteged atO&S 



15.5 R5C Levies Replacement Grant 



Bn lance untptnl at beg Inn inn of year 

_ 

„ 

C ii rrcnl year ra co'p 1 1 

27 198 000 

23 1&2 0CD 

CemSliHii met ■ oporatrn* 

(2? 193 DdD] 

(73 187 000) 

Consign* mat ■ cartel 

_ 

, 

Conditions elill Eo be met - remain liabilities (nee nolo 12) 

* 

- 

This is an unconditional grant ss iabtished to make provision for income for the 



District Muntcipatiftes after Wo RSC fov/et were terminated 



ie,5 esMUsUlst* Earn ranilton tom 



Bala nc e irns pa ret at begin ninj) of yea r 

. 


Currenl year foccipH 

1 657 GDD 

902 ODD 

Conditions met - operating 

( t 557 COD) 

(002 ODD] 

Conditions met - capita' 

. 

* 

Canning its *tin to be mel * in-in pin Dublin let [ago note 12) 


, 

This id on unconditional $mn t to CO-jWrd^ EbO Councilors remuneration. 



15.7 Planning and Implemenlation Management System 



Bal a nco u ns pent at b-pglnnl reg of yea r 

665 824) 

1 120 135 

Current year receipts 

510 009 

■040 COO 

CondilKJrtt met ■ opening 

<1 174 555) 

{1 102 315) 

Conditions m el - eapilal 

. 


Caridlllone still to he met - remain liabilities (see note 12) 

T?Z ? — 

m 

This is a planning reserve end is uti'ised for planning purposes 



18.5 Bolder FeiicEna 



Balance untpenl mi begriming of yea* 

54 23D 

54 239 

CurrcnL yea r receipts 

- 

* 

Conditions mcl - Operating 

- 

* 

Corylriioni mcl ■ ejip4si 

. 

_ 

Conditions sill Ho be mat - remain liabilities (see note 12) 

zrm — 

T4T3^ 


This grant ms esfabtishad to nuto provision for fane fog next to pinbte mads. 
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Namakwa District Mli uici polity 
NOTES TQ THE FlNANAHCiAL STATEM|Nt$ 
tor live year ended 50 June ?013 

Not* 


la.-ft Health Impactor SutWldv 

Beiane o ipnepen! a t beginning y«r 
Current year racelplB 
Condons rtt&L - &p*raltog 
Condit n s met- capital 

Conditions still to ho met - remain hnbi lilies (see moto 1£f 

77tiS unconduidnat grant is parr dt the cdisHabfo SftOid and Services to subs'd'se 
munkipai IwpJm C^to. 

1$,lh CM Cn/inc* Subs idy 

Balance unspoilt at hdjjFnnlrtg of year 
Current war receipts 
Condition 5 me! - operating 
Condition* met - capital 

Condllton-s etlll to be mm - remain ilablrllio* (ae& net* 13] 

ms ammonal grant is id ostibiisft a master management cantre. 

1 9.1 1 Department pJJTra nspqrt 

Balance unapent a| beginning of year 
Cirrrcnl year receipts 
Condition* met ■ operating 
Con-1 ;1ions mat - espial 
Concctton of a nor (See Note Zb) 

Conditions sUH to he met - romsrn llablNlfoa (see nolo 12) 

Tm is too effoeetion by Uw Dwtotenr cf Tf import in me Wortham Caps to 

maintain the mads function on behalf of the Department of Transport. 

1«.1i DrcmolH Belief 

un l pa nl at beginning of v jar 
Currant year receipts 
Conditions met - Ope rating 
Conditions met ■ capital 

Conditions stm to bo mol - remain linbl IMJos {see note 1?) 

rfti'J grant is to as* rsf cchflrhrmiti'tf s to drought mHef 

1 8.1 3 Expand c d Public Works Program 

Balance unspent at beginning Qfyear 
Current year receipts 
Conditions md - optraling 
Condition l mol - capiLat 

Conditions still to be mol - remain liabilities (see note 12] 

7/iis grant service to esraiuVsh v/orK to .'oc^H communities. 

19-14 EJitEflidimMjJiifll 

Balance urtSpont al buglnnriig -of year 
Current ^ear receipts 
Conditions me! - operating 
Condriions met - zoom 

Conditions stdl to bo mm - remain llabltllies (see noto 12) 

Tbit Qtjftit ft to OJf^t ttefil fi\WtfpflUt{$.t to ftftd&r a Of# .^jvi'rtf 

B a lari ce un sp ent al beglnnln g of year 

Current year rcteipl* 

Cond lions met - opara'.ing 
Cond lions mat - capiat 

ComIMhii stiii to he mat - #*m*Fn liabilities (see note i2j 

This reserve assist the mmk^atity to eompiie and maintain m Integrated 
DOrttopmOnJ Pi 1 an 


2013 2012 

R FL 


2 000000 ISM 000 

(i owoob) (t 050 000) 


023 000 

349 47/ 

eoi boo 

754 000 

(032 SS5) 

(579 469) 

osTili 

523 009 

- 

- 

- 

- 


73 574 73 &74 


TJTOt 73W 


053 1S7 341792 

1000 003 212 ODD 

{i tie ST4) {S95J 

— mm 


542 094 042 334 

M0 000 371 000 

t IS 084) {371 240) 

913410 &42 m 


302 300 302 550 

{40 303) (10 139) 

342tift~6~ " 381368 
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District Municipality 
NOTES TO THE FIHANANCIAL STATE ME WT$ 
to r the year end ad 30 June 1 ?D13 


1®.16 Kowflnf Roid 

Balance tinipiri at bnglnnkpg o r yea r 
Current year recflipLs 
CendiLkuis mel - opKiraTing 
Ccndilto-i* mel - capAtl 

CondlUon* still i« bo inet - remain liabilities (see note "t2] 
IWl L !■'-*; r/.fitcf fo bM lifts tf&rtrrtiegtfi fliad 
10. IT SAPflitedi 

Balance unspent al beginning of yaar 
C i, front year receipls 
Cwtrtiofij inei ■ opese'Jaa 
Condilions mel - caprlal 

Cvndllfonfi still to be met ■ remain llabllilEe& (see nolo 12) 

Th Is pranf j's to create mric programmes in total eommimkiBS. 

IS.Ifi Rnmequa ^anllallon Bucket Syste m 

Balance unspent al beglnnln-g of year 
Current year receipls 
Ce-ridrlions mel -dpftfttflncj 
Condilion* mel ■ cental 

Conditions slid |0 be Jnflt - remain liabilities (see nolo 12) 


1 B.lfl HC Homing 

Balance unspent at beginning of year 
C*urenl year receipt 
CwidUofii met ■ operating 
Conditions met - cap-.lal 

Conditions slid lo bn met - remain liabilities (see noln 12f 
This Qi&nfb to establish a betqhg umT at toe flfeiftef level 

Baton lb un sp ent at beginning of year 
Cutrenl ye«r roee^pts 
Cond lions met - operating 
Condemns met - capital 

Conditions sUll lo be mel - remain labilities [see note 12| 

This grant was used to mhutid toft brkfgp after ftoodti# . 

18.21 ConUnnanov Fund 

balance nnsponl at beginning of yoar 
Currorvl year receipts 
Conditions mot - ojMraimfl 
Conditions met ■ capital 

Conditions still to be mel - remain liabilities (see note 12] 

This grant Oneida fed fwrrt fftfr M levy andte u£Qd fOffifiOjKiS tfftlftrmfrerf by 
soundl, 

18.22 Feacffil 

Bain nt e un spent at begin nlngi of yea r 
Cutreni year jeoe^s 
Conditions met - operating 
Conditions mot - capita! 

Condi I Ions still to be ma| « remain llablllUes [sea note 13] 

Tfn'j grant wes ftjf aWfcfted to mstep/o^stoft forfnnth\$ rrerf to road;. 

Balance unspent at beginning of year 
Currenl year receipts. 

Conditions meL - operating 
Conditions meL - capital 

Conditions still to be mol - remain llabliiMos {*oo noto 12] 

Tim grant ib'as used to implement an eteefranrc ftO'up system 


Note 


3013 

2012 

R 

R 

4 37! 

4 371 

(4 370] 

- 


4 37T” 

205 *09 

285 go* 

{305 901) 

- 

B 

2E1T909 

313 395 

213 395 

3TT3H 

' Z13 OSS 

SftftOftft 

5C0 000 

fT35 177) 

- 

573TJ5 

SWWRT 

8 167 

513 &23 

- 

(5ft4 43ft) 

6 1 67 

fl 187 

701 m 

791 594 

791 &9rt 

791 E9T 

42 555 

42 555 

4irs?B 

mm ' 

IS 23? 

15*27 

f 5727 

15 227 
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Mnmnfcwa District Municipality 
Notes TO THE FINANCIAL STATEMENTS 
f&r th* yesi 1 ended 30 Juno- 2013 


i«,24 Bt~i ndvls i Elsclrl cltu Wstworl i 

Bara nee u n s pant a t begin ninp OF yen r 
Current year nolpli 
Conditions met- operating 
Conditions mol - capital 

Conditions still to be mebnrnsln Stabilities (see note 13} 

Tin's flfflitf ims t/sflH? to upoHdfr toe otoctoDly nshwi* to BwfltfdeJ 

1fi.2S Ihtilimftfei Pond 

Balance unspent al ti d pm runt; of year 
Currant year reeaipts 
Conditon* mer . operaiing 
Conditions me I - capita! 

CoiiUitloas still to he met - remain liabilities (SCO noto 12J 

Fhi's grant was eslabhshed to assist in tiio m a to rain top of ejs-epFs. 

gp.9MtjyjEfJifl.9 rt ^fQiind |Lopg ] 

Bal n nc* U nspdii 1 at h agin ni ng or yea r 
Current year receipts 
Gondifons met - operalinp 
CondiPMi met - capital 

Conditions Still to be met - re inn In liabilities (see note 1 3| 

This jrtrtl' tvas r UMfretf to ibirltfi ij->o4s ptottod to Sfcwflfltow. 

1 8.27 Swa rtikea Snort Ground I Lotto] 

Balance unspent el beginning at year 
Current year receipts 
condilPOAs m*i - opcta'toa 
Conditions mel ■ capilat 

Cond llions still to he met - remain Siabl lilies [sec note 12] 

This grant wes received to httk'd a sports ground to Swatikop. 

13.2S Training Reserve rSETATi 

Ba la nee u nspen t ai bcgl nnl ig Of yea r 
Current year receipts 
Conditions inel - opeia'jng 
Condition s mol - capital 

Conditions still io ho mot ■ remain liabilities {see note T3j 


This is toe amount, claimed back From SETA for training and 1$ Uftfttotf tor tratotog 

13.29 Kamlcgbeig Soeelal Fund 

Bp la nee u nspent al hogl mu ng of yea r 
Current year receipts 
Condilio.'vfi mel * operand 
Conditions nwl - cnpHef 

Conti Hi or s still to ha met - remain liabilities [see note 12) 

Tfiis grant is used 1 to punt/ too water to too toe at aei'Jemenls. 

1 3-30 F tohlmvo Id SpscIsI F owl 

Bela nee unspent al beginning of year 
Current year receipt 
Conditions mel -operating 
Condiikmi mel - ca pKal 

Conditions still 10 ba met - remain, liabilities [see note 12] 
ftos grant H triad to puofy me inter to too toes? n ufemeftte 


Note 


ton 

R 

2012 

R 

* 

* 


22 233 

22 233 

- 

■ 

- 

- 

- 



22 233' 22 233 ‘ 


0 200 

52W 

£ 290 

& 200 

207 474 

207 475 

207 475 

Z0M7G 

144 tM 

619 351 

107 033 

114 ?Zfl 

(170 S97) 

(009 419) 


3 207 

as 207 

■ 

{ 2 * 000) 


T2S7 TW 


3 013 

3&13 

3 013 

3 01T 
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Namakwa District Municipality 

NOTES TO THE FJNANAKCIAL STATEMENTS 
for trie year ended 30 June 201 1 


18.31 Total Granls 

Owning balance 
Gianls received 
Condil ons met - Operating 
CondrtMbn^ met ■ Capital 

CenrtiHeni aUll le be mey[Grant axpcndltur* to be recovered] 
Prec l gacd as fql lows; 

Unspent Cond lionnl Government Grants a r.J Receipts 
Total 


ID OTHER INCOME 

Revenue from Exchange Trans &efile n* 

inoomd from Agency Service 4 
Sad Dob: Recovered 
Sundries 

Contributor receded F/ejecJ Menagemeni Unit 

fl rosu res 

AdminisLuslion Fees 
Flne4 

Revenue ucm Ndrt-Exehnnge Transaction* 
Acturial G*rns / (Losses) 

Total Other Income 


20 EMPLOYEE RELATED COSTS 

Employee related cosls - Salaries end Wages 

EffliPtoyce related OCSlS ■ Coalrlbulions far UlF H penskuts end medical aids 

Travel, motor car, accommodation., Subsistence Arid Olhe t absence 4 

Housing benefiLs and allowances 

Ovedimo piym«filt 

Performance and oLlier bonuses 

Provision fa/ leave 

Contributor! to provision ■ Long Service Awa rds Nate 1*1 
Contributor! to provision - Roil RctlrenHJAl Merits! ■ Nolo 14 
Total Employee Related COiti 


Remunerat ion ofth a MlnilC ipnl Mn BiflfitiM B f.flttd.1 
Annuel Remuneration 
Ptrfcpmartcc' end oilier bonuses 

Travel, motor car, accommodaton, subsistence and olhef efcownnees 

Contnbubons to UIF, Medical end Pension Fu rvds 

Total 


Annuel Re mu nereton 
Porfojmanco- and other bonuses 
Long tftrvic* award - 

ITevcl, motor car, accommodalion, subsistence end Olher altoW&rKOS 
Coflflrifewttens to UIF, Med cal and Pension Funds 
Leave payoirl 

Total 


R emuneration of Ih e Chief Finance Office rfCurwn.ll j R Palfldlrt 
Annuel ftemunimton 
Performance- and Other bonuses 

Travel, motor cat, eccommodation, subside rite and Olher entrances 

Conlrlbutibns to UlF, Med cat and Pension Funds 

Total 


MOt* 


20 n 

2912 

R 

R 

& 163 460 

1 1 680 004 

35 064 0$8 

32 *71 320 

(37 <13 0&6) 

(39 492 322] 

4 344 467 

G 163 480 

4 344 457 

6 163 400 

4 344 45J- 

0T63 460 

1 728 132 

1 0*7 611 

. 

1 921 

108 G47 

t« 211 

94 5 193 

516 204 

093 

977 

32 229 

" 

2 015103 

1 732 023 

40 620 

102 659 

2 058 926 

1 034602 

13430405 

11 723 025 

t S6331S 

2 057 418 

1 610 077 

1 492 006 

371 637 

248 532 

200 002 

235 087 

003 377 

762 940 

(23 0901 

372 551 

133101 

1 16 202 

209 070 

157 077 

13 400 697 

17 202 097 

566 512 

426673 

46750 

9633 

1461S0 

116 644 

144 067 

140 000 

903 407 

603 461 

135335 

521 412 

37 732 

■13725 

43 4G7 

- 

34 503 

13* 011 

40498 

153 667 

14 170 

- 

300 200 

S26 816 

326430 


67 134 


0t 340 

- 

403 912 

- 
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N a inn kwa D I s t rl cl M lj uicipa LI ly 
NOTES TO THE FINANANC4AL STATEMENTS 
fcr Ihc ycer andcci 30 Juna 200 



Note 


m$ 

2012 




R 

R 

Reimineraliari of Senior M^ri a.ci or: Corporate Services - G Clocte 





Annuel Remuneration 



852 16-0 

331 548 

PflrTojfnanM' and oltw bonuses 



2*425 

72 629 

Travel, motorcar, accommodatfc;*, subsistence and Other BtowflJtMS 



14 1 404 

137 957 

Eantribuhans la U IF p Medical and Pension Tunas 



72 63* 

73 091 

Total 



635 605 

015 275 

Annual Remuneration 



217 DS4 

349 420 

Pedormanta- and olher bonuses 



35101 

29 119 

Long Swvtee Aviards 



27 329 

- 

Travel, motor car, astommodalicin, subsistence And other aficvrtinces 



19450 

-T52 693 

Contnbbilions Ee UlF, Mcdroa' and Pension Funds 



GO *tDD 

95 936 

leave peyuut 



36 647 

- 

Toms 



462 407 

627 237 

Bjjaaaasiap^f H«tf M£tm& - a 





Annual Remuneration 



407503 

GOT 238 

Performance- a nd other bonuses 



10 196 

18 037 

Aciin-a Aitavencc [MvrUtipe! Meneger) 



- 

30 001 

Travel, motor oaf. accommodation, subsistence and other alowances 



40 540 

4 077 

ConLddJlions to Ul F L Medical ar>d Fanilon Fund-s 



135 710 

7 162 

Tola! 



563 517 

670 008 

mm MaUfinM Etui gfiEwrorori s 





Annual Remuneration 



314 GS9 

260 720 

Performance- and other bonuses 



70 134 

13 851 

Travel motor eer h eetcmmodeycn* jgbsistcnce andomcr mowanui 



151 427 

134 273 

ConlribuEion& to UIF, Medical e m3 POnsim Funds 



94 8G3 

91 037 

Total 



506 474 

*27 890 

S^ni^ioratl^n of Head of Project > i Smllh 





Annyiii RtrnuttereiiOA 



335 05* 

31 1 472 

Performance- end other bonuses 



36 002 


Travel, motorcar, accommodation, subsistence and ctn-er eUcnwances 



157 02& 

159 590 

CoAlribubons is UIF, Medical u nd Penilco Fundi 



8* 297 

84 196 

To*i1 



606 444 

578 219 

Rem un eraUo n of Hoa- d of Ad flOflJsMfi!! lMM*l uEde nhoy t 





Annual Remuneration 



343 917 

519 272 

PerfornwKt' and clbe* bonuses 



28 336 

26 806 

Travel, motor car, accommodat-bn, Subsistence and other allowances 



1 SG 752 

m 377 

Conlrihubons to UIF, Medical and Pension Fends 



7GG12 

78 375 

Total 



602017 

674 63G 


21 REMUNERATION OF COUNCILLORS 

Execute Meyer 

591 753 

559756 

Sjwakar 

307 330 

350 852 

Executive CammrUcci Members 

- 

- 

Councitors 

070 069 

874 253 

CCunCiCftri' aAOWHKHjl 

431 332 

471 523 

Total Councillors' Romu neutron 

2 260 503 

2 266 304 

Remuneration paid ED councils were es FotiOws: 

@G Vass ■ Speeker . (Elected Meyer on 3ivo?/2015> 

516 439 

491 069 

FE Van Den HOevor - Mayor ■ (Resigned 29.'0S^0133 

591 753 

813 784 

MS Cardinal - Cuunci'or- (Elecled Speaker an 31M772013) 

192 69 D 

50 523 

SO Hcfikia ■ Cavncilksr 

60 838 

*6 214 

FX Cupid* -CouncilH 

86 830 

59 060 

EC Orage-MariLz - Councillor 

296 081 

235 473 

SF Niauwoudt - Counciror 

296 081 

195 317 

CR Werne - Council 

206 081 

20G484 

J SvrarLs - CbuneftOf 

11009 

11 008 

P van Heardoa -CoundHof 

29 638 

2903* 

KR Groenewa'-d . CduectBor 

28 037 

22 149 

s von wyt - Ccuncffioi 

9 319 

21 376 

J van dcr Colff - Councillor 

18 695 

10 605 

WsL Links - Councillor 

12 325 

11585 

SJ EugOlbrflCM - Councilor 

208 001 

195317 

Tala 1 Councl liars' RemuneralFon 

2 2*9 503 

2 Z65 384 
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Wamukw a DJalrtel Municipal My 

imw tfi me mmmmi stat£meeits 

ro r ill a ypjif c-n ifc rfe 10 Jn.no ?Q ! i 


n* k 


ri-VInJ licntr-(i 


Ifa* ¥4 ^pca'tcr jrn- tJ\ ■Urrip. I ; \y jiicrddcd ul'Ji on Ptflro J rxl 

Uppc4 «| Irtq tuit orUu Council 

TJrt E.wcii".c Mijrar fel taEU 4t L>& SpGa^fll flnayuWlifl C-fcCi r CWIR- 1 
trd riiprrlib.-l v.K: n c.ig j- l J h £(' v il du"J4 b . 


CcMINc j M c-n by Ihfr fclurvkTpif M i hi jt r 


I (UtffjT EhiL [hi MfiWiMMBGrt ill C&Jrtti'l6#fc zM I hUld fcif-nMl tra Vd&iA Ih-s 
upJuflE limJli, GlUrt PJ.IKrvHMt crfrVir- arnS ?ii S^ B J: ii S! 19 cF It u Cc.-.a^ jJm, 10 vJ 
■aWi lM He murvi-i jU mi c r Kni.:i- ; oifa*i Ua jic i$ Act wid Uw M '■ A'er er RovTotl ;S 
i LwUifrtrivff rifa dgluofaifto li s^id wjj t.ii.?i Art, 



sijijl Mimpcr 


zm 2013 

ft ft 


22 DCPJICClAlinN fiua AMORTISATION n.i! i 1 l n $ r- 


f'anpgi ty. plinG and oqi/jMn? ril 

1 551 870 

1 94465* 

irhnQfVto aiifti 

272 033 

237 wn 

IlMUnini firtpifly dalric J d 1. £4ll 

M&&1 

28 Ml 

Jl JJt JiriP lltlo li- anH Arttbali ! atlo n 

1 B&2 C ['2 

UB&. 

23 f INAH EC COSTS 

BWrt?r4V$l 

3954 7 

»W7 

WMVMrwit awplfl) m Otrariii 

1 111 597 

Ulli S3 

TPLpI FIpiulb CeiLi 

iiniM 

iamtt 

24 CDHTfUCTEU StttVEDiS 

frttbhtJdd HftfCH 

75 913 



'?ZWi 

■ 

25 CriiVITS AMP SUBSIDIES PAfD 

Cr*nll Crj-I urn p*y lo ft - MwkfrMMkl 

4569512 

2I05SB5 


4599*53 

2 BOP EB& 


26 0 E N IEIRA 1 , £ NS N 5 


7wW<i'h *gpf?E» Ai-=o tea 

Attoji^i r&tws 

2 2N B II 

290 100 

A4'XJti lii’O 

t&3 E-&3 

4G95tt 

Arfrr?4 T«j 


735 S7fi 

Ml tax s 

ISilSlO 

1 ?CS 177 

El ark charge 


5E2S2 

QiKix-rioi 

6443 

20 448 

Cwunrat G -id drtftillfl'W. 

39909 

*292S 

Cawnthi 

75864 

17 135 

Ecc-narflt SumfTT 1 

794828 

* 

ErfMUfimwt 

240 01 & 

178017 

EjJWWJW Put'iC Y/i il.S PfCiyrd ifiifr 

i ia& eid 

699 

I JrviivFil m*rj ad w *nt gw 1 

1 B2S 43J 

L3M67L 

FiwNnd 

BOP 763 

339433 

famiMt 

132 

191 USB 

Ug*1 frjpffiiiig'i 

549 J33 

H2 J37 

LJUrvM {£ni ■ vthMIp j. 

STB! 

OJ34J 

LICtrK4 1 fit 5 - 

164i4fr5 

61 7M 


403244 

27PSr« 

Ii'ofljtJjHi liAnMrtKh>r« Qf^rUi 

* 

fifl?3 517 

Fnltfio 

tm 

0,019 

PilnGng jmd: ildUpngiy 

31S6W 

244 037 

IVg^cE cnl 

1 324 m 

1 317 757 

J4or 1 it tlf c'Tim C’-^p'pn'iar-t 

It 50S 

l»l 

ficHl! AT Lv'U-nj i 

1400 

- 


Fags 


Namakwa District Mun T-cipallty 
NOTES TO THE FINANANCrAL STATEMENTS 
tor Ihe year flnctod 30 Ju no 2Q13 



Nolo 2013 

S$12 


R 

R 

£akrlu|er fridge 

- 

504 436 

Skills development levies 

tel m 

1*0 539 

Trade Is e-L centre 

2 5QQ odd 

2 M0 000 

Telephone cos 1 

470 627 

475 522 

Training 

17G *37 

5*0 410 

Transport claims 

20 *37 

21 953 

Travel and su-bs tlcnce 

2 772 218 

1 042 IS* 

Uniform j A everts 

13 941 

11*7 

Oltier Operating tinponsOS 

2 4*4 $21 

2 002 925 


21 4S4 07* 

2*41*002 


27 GAIN / LLOS&Ii OH SALE OF ASSETS 


Presort a pfaM end equipment 

(&5 474| 

(170 1971 

Total Oslo t iLosak fin gate el Ate el* 

(85 474) 

(170 197) 

26 IMPAIJIM ENT LOSS 1 [REU ERSAL OF 1MPAI RM E NT LOSS] 

Prope/ty, ptanl and cqupme nl 

2105 

10B 544 

Tula! rmpalrmnnlloss {Reversal at Impairment Loss} 

2 199 

103 544 

29 CASH GENERATED BY OPERATIONS 

SurpWidcGcIt) tor the year 

<& 039 595) 

(2 900 403) 

Adjustmam ror> 

Dcprecia^&n and amerbsaLon 

1 *52 M2 

1 600 723 

[Oeinj 1 loss on sale qf easels 

06 474 

170107 

Govornmant Grants end Subsets eactitv«d 

30 *04 *53 

32035 22* 

Government Grants end Subsidies recognised as revenue 

£37 403 *53) 

£30 45* 622) 

Cortrfeuton to pistons - Non-Cwent Ptovimns 

(1 056 *12) 

26*47* 

CdmribuUOolo prOvIS-jOBs - Acluarin1£Gain) JLOSs (Post RoLra meal Medical Benefit) 

3 2*7 *77 

290 100 

Cemribulion to pzevlsi&ns- Actuarial {Gain] JLess (Long Service Awa p d Qenefri) 

(40*20) 

£102659) 

Dti&l impollfflent 

- 

2 094 235 

sad Debts vmtitin -^r 

- 

£2 701 177) 

Operating lease income 

(7 341) 

(12*00) 

0perelm§ lease e*pqnse 

70 804 

* 

Impairmenl toss ffravcrtal of impairment less] 

2 1*0 

100 544 

Operating surplus before worktog capital changes: 

[4 0*5 234) 

£7 55B35B) 

(incfoasoydecrease \n Invantortes 

_ 

5*0 9JZ 

(Inueasoydecrease in Emptoyoo berieMs 

. 

- 

(tncreasaydecreasB In. Qlhe r receivables 

44* 26* 

*11 620 

{rncreasoydecreesd In VAT rec-eivflbte 

(77 039) 

5-371*2 

Fncnease/fdacrcasa) in Trade payables 

$052 45* 

4 497 971 

(Increa&eJ.'Qecrease In Unpaid Cond lional Govemmenl Granls and Receipts 

- 

3*000 

rncroaseffdecreesd) In Cu<tctH Emptoye* BeneMs 

64 676 

42* 03* 

Cash espnfrratod byffuliin-ed 1 n) opariltont 

(1 1S7 573) 

(569 467| 


30 CASH AND CASH EQUIVALENTS 

C 3s3l {ins e«h equivalents tncfudes In Ihe «sh flow iletement ccmpfee She 

faitowing: 

Bcn't leniences end ts sh ■ Wolo 1 SO £2 1 35S □ t ssg 376 

Bank Overdrafts * ■ 

N &t cas h Bnd c&sh equivalents Intit Of Li n nit Ovc rtfrahs] GO 221 $$5 51 *05 3T&_ 


31 fi 6CONC ILIATIOH OF AVAILABLE C A$ H AN D INV E$TM ENT ftESOU ROES 


Cash and Cash Equivalents - Mete 30 

Lose- 

69 221 *55 

61 *96*70 

Uni pent Commuted CondrbonBl Grams - Note 13 

1 (4 344 4*7) | 

£5 103 '46071 

Nol cash resources available far Imeme5dis*ribulk>n 

Mm J-M- tei 

54 *7* 0*B 

56 8*2 9 tS“ 

Csptel Repta«nt&nt Reserve 

(125 42*) 

(99* 150) 

Resources available far working capital require me nls 

64 751 460 

56 873 76G 
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Namakwa Di&Irict Municipality 

NOTES TO THE FIN ANAWCIAL, STATEMENTS 
for Itie ye n r ended 30 June 30 1 0 

Hole 


32 UTILISATION OF LONGTERM LIABILITIES RECONCILIATION 

Long-term Hertzes (Geo Motel 3) 

Used !& finance properly, pun! *nd equipment - at eosl 

S ub- edidI 

Cash sal iiaida far lha repaymenl ol long-term liabi Los 
Cash Invested lor repay ment of long la rm liabilities 


2013 2012 

K Ft 


231706 155 776 

E231 7063 ft 55 77-6) 


Long-term tahi^ies have been utAsad in accordance vnlh Ihe Municipal I i n a nee 
Msnsgemert Ad, SuPWenl ensh has been *el niWelo ensure lh*l tong-lawn 
liabilities can be repaid an retfempl'on da'a 


UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE 
33 DISALLOWED 


33.1 Unsurprised expenditure 


Rd to negation of unaulhorised bxpondrlur* 

Opening bsfnneo 1050433 

Unaiilhoiised ousjwrvdlura turrtrtl yttW 3 727 710 1 050 493 

Approved by Council or condoned on 20 June 20 13 (1 0S0 403} 

Yfflfljrer to lecelvsbles ter recovery : 

UnAullWMtied e&peMlure awsi&ng nuihedjaikm 3 727710 jJSjL493_ 


Incident 


Tab unauthorised expenditure Incurred was due Ed Hems vary difficult lo budget 
ter ns Uid'cnted below. 


A Cl Intel Less 

R 3 237 877 

Current M.edlcal Sarvica cosE 

R 206 078 

Currant Long Service eosl 

H 133 t01 

Movdnienl in BHut prOvlekm 

R 1 tS 650 

Movamenl rn Leave pradskm 

R -23 OS* 

TJae wuuttajfcetf vtpwdltm indicated a dev a If not ec-iyaf sash QvUhws from tfe The 

tmadrtftcfMtf imtortOMdrtt mUba tebtedef Mwtf Court fr 1 Wo 0 ! in r? for Mrtcfo rte rrt ftrl 1 


33,2 Fruitful and WMEeful exp-enalluro 

Reoonciiietion of fnMess a nd wastef ul cxpan dfEur a 


Opening totem* - 



. 

Fruhtees and wasleriitoxp&ndilure cui rent your 



* 

Condoned or written off by Cou noil 



- 

To be recovered - contingent asset 



- 

Fruitless and wasteful eapendriure awa ling comTopemenL 

331 Irraftu ter expend Hurd 




ReconcilialteJi of Irreoular e*fte rid lure 

Opening bate nee 



- 

Fn/riless and wasteful expendrluro ourrenl year 


- 

* 

Condoned or writte n ofl by Cou ncil 



* 

Transient rewivribtes for recovery - net condoned 


. 

- 

rrregukir expenditure ^waiting eondpitePteM 

ADDITIONAL DISCLOSURES IN TERMS Of MUNICIPAL FINANCE 

34 MANAGEMENT ACT 




34,1 ContrttutfcHH lo orgsnlsetl IocpI governmoAl ■ [MFMA 126 f 11(b)] ■ {SAIGA CONTRIBUTIONS] 

Opening balance 


- 

- 

CouifecU subscriptions 


Ago poo 

205 275 

Amount paid - current 

Amount paki - previous years 


rno 000} 

(235375) 

Balance unpaid (included In payables) 


’ 


34.2 Audit fees - [MFM A 126 (1][oU 

Opening balance 


_ 

77 827 

Curran] year audit tee 


1 8S1 $44 

1164 SQt 

Amount pew ■ current year 


(1 351 G44) 

(t 164 501} 

A.mtHfnt paid - previous years 


- 

(77 027] 

Balance unpaid included In payables) 


- 

* 
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NOTES TO THE FIN AN AN DIAL STATEMENTS 
for the year ended 30 Juno £013 



Nate 

2013 

2012 



R 

R 

34.3 VAT ■ [MFHA 1?E|t][C]] 




Opening bc'nnce 


265 065 

640 946 

Amourti received ■ current year 


(1 575 393} 

(1 730 962} 

AlYtOftjfifll claimed - Currenl year {payable) 


t £91 176 

1 263 907 

Amou.nl paid - tujraol yea 1 


- 

- 

Amount peid ■ previous year 


- 

- 



301 763 

355 960 

VAT is pebble on Ihe weed?! basis Only once payment is wcftVed from me 




debtors is VAT pil'd overlO SARS. AT VAT rsLurni hava been iufarfiHlld by ItiB 




due date lhrougtiouLIhe year. 




3 4A PAVE and U1F - (MFC1A 12S |1||c» 




Opening batata 


. 


Current year payroll deductions 


3 253 471 

2 654 627 

Amounl pad - cumuil year 


(3259471) 

(2 654 5*7) 

Amouril pfrd ■ prevtovs yeais 


- 

- 

Balance unpaid (Included lit payabre*} 


■ 

■ 

34.6 Panalon and Medical Aid Deductions - [Mf MA 1 25 [!)(□)] 




Opening balance 



_ 

Current year payroll deductions and Councif Con.1ribut<]Jv& 


7 153 329 

6 664 629 

Amount pi:<J ■ currenl year 


{7 153 3 J9) 

(6 064 aasfr 

Amount pa'-d - previous yea r e 


- 

- 

Bn lance unpaid (included In payables] 


■* 

- 

34.5 Noit-ccmpSlauce wlUi Chapter 14 oil lie Municipal Finance Management Act 




Non.<omj^iarKe lo Ihe Supjsty Chile Wifu^ePMrtl Reautotienj wereideniir.ee on 




Ihe toftowing categories: 





Type of Deviation 



Single Supplier 

Impractical 

Emergency 

July 

23 033 

9616 

12 500 

AugusL 

23 340 

SI 107 

19 466 

September 

7i ere 

63 235 

- 

Oclobof 

51 009 

105 609 

* 

November 

&160 

27 425 

* 

December 

57 965 

51 300 

- 

January 

- 

15632 

- 

February 

205 624 

42 615 

* 

March 

• 

30670 

- 

AprP 

3 000 

70 234 

- 

May 

27 690 

34 476 


June 

■ 

- 

- 


432 BIT 

466 496 

51 065 


35 CONTINGENT LIABILITY f ASSETS 


3S-.1 IMATU I SAWMU DISPUTE AGAINST SAIGA 

Tha Trade Union, I MAT U. contested Ihe mptemenlaton ol a wage curve 
ngteemeril In llte Labour Court and me eeuri ruled \ti mvpvr ef IMATU The 
EfflpvOyo*s Orflsnisalion, EAlGa, reserved ioteV.c ihe Ming bflhe Labour Ceud 
on review. The eflccL or Hie ruling is a general 2v. increase in remuneration as 
from October £009. 

35.2 EARS DISPUTE 

The Municipality ts currency In dispute with EARS over an amount cl R 

127 739,74 a* disclosed in Note 2 . This- an^bunt was deducted by $ARS far 
MifteAdino EMP2Q1 relums from 200?. The muntc^Aty is ef ihe opinion lhal 
they will recover Lh o lull amount from EARS once supporting documentation la 
submiLied to EARS. 


36 IN-KIND DONATIONS AND ASSISTANCE 

Tho municipa'ity d <f not Eecaiva any in-Und donations or assistance during tho 
year ends J f ewlfrv. 
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Wot* 


37 RELATED PARTIES 

Key Managcmonl and Councillors receive an d pay Tor services on the same 
terms arid comliliens a* dh fii - ratepayers. 

37-1 Compensalmn of key management person nul 

The compensation ei key msnagemeni personnel Is set oul In note 21 lome 
Annual Financial Statements 

33 EVENTS AFTER THE REPORTING DATE 

The Municipal Caund elected -a now Esfccutwa Mayer and Speaker in a special 
counDl meeLng on 2i June 2Qi3, 

39 FINANCIAL FElSK MANAGEMENT 


2013 

R 


The acEvi&re or Live municipally expos* it 10 a vanity OT financial risks, inCtuding 
market risk (ccmpris ng- fa T value fifilarest rale ris h cash flow In larasl rale risk and 
price risk), erecto risk and liquidity if*k. The municipality's overall risk raensgemem 
prog ram me focu ses onlh# unpreditlabiMy of fipanctti markets and Sflrilcs (0 
minimise polenliol adverse aNeds on the munkzipaH/s financial performance 

(n \ Foreign Exch 3 nge Cu rrency R Isk 

Trie mun^lpaliLy doti net engage In foreign, currency trarisacitens. 

m Price RIjk 

The muroCHpalily is not expoS-sd toprit* risk. 

(c) Interest Rat* Risk 

As the mun'^ipaJiLy tins significant Inloresl-boaring habiMios, Iheenlrf/s Income 
and opening CMhflow* ore subsienltallydepantferal on changes Jn market 
InLeresI rales. 

The municipality analyse* a* potential exposure to fnteresl rate changes on a 
conlintious basis. Different scenarios are Simulated wli'Ch lOClUti* rehnaftCTnft, 
renewal of surreal posiL-ons, a-'to rnativo financing and hedging. Based on Ihe so 
sce*aifos, the eniitycelcviaies Ihe Impacl that achate to imeie^t rates wHi imo 
on Ihe surplus/defrcil Tor Ihe year. These scenarios Wb Only Simulated for liabilrlies 
wttkh constHula Ihe majoraly of Internal bearing fiabilrlias. 

The municipality did not hedg* agate st any Internal rale risks during Ihe current 
year. 

The polenbel Imped on the entity's eurjrfu^defckjfwfha year dee to changes in 
into iesl rales were d£ follow: 

1 % (2011: 1 %} Increase In tolerast rates S&2 2U 

1 % (201 %: 1 %} Decrease In taMml rales £692 2 1 A } 

hi I Credit Risk 


Ciodil risk Is the fish, Ural a counter party to a li sandal or non-fmandal assel wifi 
M i io discharge an oWtgefion and cause the Municipality to tocur financial foss. 

Crodil risk ansae mainly ot cash deposits, cask equivalents, trade and olher 
receivable* an# unpaid CQiulflionai grants end subsidies 

Trade and olhe r racewobtes aro disclosed not after provisions ai# mode for 
inipamiienl and bad debLs. Trade receivables comprise- ol a targe number of 
ratepayers, d^pe^ed across differed, seefor* and aeofimphieel aroas Qngoirvp 
crorfn evaluations aro performed On IhefiriOiKlat CoridiiCul O? theso doblOrs. Ct^dl 
risk peha nijH} to Erede and clnor rcccrvab cs is considered lo bo moderate duo 
Nit diversified naturo o! reetlvebles sr.d Immele^al nature of Individual balascaa. 
la the case oT Consumer dOblOrS Iho munlcijMKy drtMfvdly has Iht fight 10 
Icrminalo services to customers bul in praclica this is d^fficuklo apply. In the case 
of defers whose accounts become In arrears, Council e ndeevours to coTocI 
such accounts by "levying or penalty cft»r$cs\ "demand for paymenr, "fosirklion 
of sondcas" and, as a Iasi msori, "handed ovor Tor CO^flCtiOrf. v^i'Chftver 
procoduro IS applicable In lawns of CounoPs Creu 1 Conlrol and Dohl CotleclMn 
Polity. 

AH rates a 'O payable Wilhin 3D deys from Involca date. Refer to nolo 2 for an 
balances oul$taniSiri,p longer i.haa^o dsys. Tbe« balances represent ail debtois 
at year csd which defeuhsd on 1ho>r crcdH lorms. 


7012 

R 


Am 

(697430J 
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Mamahwa Dial riel Municipally 
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Note 

2013 

2012 


R 

R 


im 

2011 

Non-DMhanqo Rcccivattfcs 

% 

R 

Rales 

n$2% 

1t0 105 

Other 

80.09% 

1 170 104 


100.00% 

1 3*0 270 


2012 

2012 

ISton-archanae Re capable? 

V. 

R 

Rales 

is.$fl% 

100 031 

OLher 

04.12% 

8-04 217 


100.00% 

1 003 05-0 

Ko receivables era p^dgtd m seeurny for financial ustHiiL-o $ 

Qua to short term nature el! iredo and other iccelvebips tho carrying value 
disclosed In note- 2 or Ihe fin anrial slotern enls Is n n eppmxii nation of :1s fa i value. 

Microti on overdue ba'jnee* aro Included at prime lend^p rale piui 1%utverd 
applicable. 

The provided roi bed debt* ceuks be ^located between the differ* M destej of 
receival/es as tallmv: 

2013 

2013 

hro-n-^cbenaeReceivebiet 

% 

R 

Rales 

0.00% 

-, 

Oihnr 

100,00% 

3 700 773 


10000% 

3 709 773 


2012 

2012 

Rwchrabta* 

% 

R 

Sates 

0.00% 

- 

Olher 

too. 00 % 

Z2&7 40O 


100.00% 

2 257 430 

Tho provision Jar bad debts couSd be allocated between too different categories of 
receivable* as toto y 

2013 

2013 


% 

R 

Gov cm me al 

81,64% 

3 030 065 

mdusidal 

16.00% 

555 543 

ReskJonliai 

3.00% 

114 105 


100.00% 

0 706 773 


2012 

2012 


% 

R 

Govern rtianl 

89.20% 

2 024 Old 

fnduairla! 

0.57% 

194 250 

Residential 

2.17% 

40 162 


100,00% 

Z 3S7 436 

Edad debts wattenoff per receivable) class: 


2011 

2013 

Nona>thanBBR8c*ivJ>b{fli 

% 

R 

Rattt 

0.00% 


Otlic-r 

0.00% 

- 


0.00% 

■ 


2012 

2012 

r*«ihwcn*fl« Recolvdbfee 

% 

R 

Rales 

0.00% 

* 

Other 

106.00% 

2 701 177 


100.00% 

2701 177 


Tdeenlrly only deposits cash v.ith ma^r bantovAlh high quality Credit standing. 
Mb cas h and cash oqv’vafandft we re ptadged as secunily for financial Latrifties arid 
no retiitetono we pJa«d on ih&yse of &ny Mih e^vd cash equtafefttt few too 
period under re view. Alth-SuQh IhP trtrdil risk pertaining to cash rind cash 
equivalent are considered Lo be tov/ a the marimujn exposure are d sdosed 
bekwr. 

TheissSt pertaining lo unpaid condil 'onsJ grants and subsidies are considered to 
be very k>w Amounts are recoivebie from haitanai and provincial govern mem and 
ihe.-oare ne GMpflcLalion or counter party derail 
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Mo It 201 3 3012 

R R 

Financial at sen capoi^d cp credit rHkotyeuond ore as totowsj 

InvasImBMs 1 140 T 146 

Rsofg«b4e s irom f>o<Mn tt tpn ga transaction* 4 212 f Of 3- 957 1 67 

Cash DJi d Cash Equivalents 59 2?1 3&5 6t99S37S 

“&3 434 671" 65 964 639 


[S) Lkiuidlly Risk 

Piutfttfrti^i*i.ty risK aumageroeni lndnd« m* mining syirtient eaafo and live 
availability of funding Ihro .i-;; Ii an adequtfle amount af commuted credii fac-’-tiiss. 
Qua (u iha dynamo nadura or Lha underlying business, Ihe Lrcasury malnta na 
nc-scitiill^ In rending by maintaining 43 ^®ilish:.Ly ynd or ergd 1 lines 

Iha entity's r»sk Ed liquidity is a result oi he binds avai'able (o cover future 
commitment*. The o may nwwn as &quh% ri*k ihrtwgh an onotf ng review vt 
Mure commiimems and ersdit TacTWiefr 

tfte table below analyse* the entri/s financial liabilities Inlo rata-yanl maturity 
groupies bastd on the remaking period latino financial yew endlo Ihe 
coni factual maturity date. Inc amounts disclosed in Iho table arc the contractual 
undiiCdpnl^'J cash flow* Balance* due wittiin 1? rncr.lhs equal lhalf carrying 


balances as the impact oJdCscoirnii rt$ is not signfftcanl 


Botwveejil end 6 

2013 

Loss than 1 year 

year* 

Long imtft LLat*liGfr£ 

117 445 

16? 539 

Tmdo and Other Payables 

11 56ft 241 

- 

UnspenL CcuKankinoS Grants and Receipts 

4 344 457 

- 


16 051 145 

162 529 

Between 1 and 5 

2013 

Less than 1 year 

years 

Ln-ngdenm UaWjL-es 

72360 

115 96ft 

Trade and other PayaWfcs 

6 536 705 

- 

UnsponL Caadnkma! Grants and Receipts 

5163460 

- 


13 772 60S 

115 960 


40 FINANCIAL INSTRUMENTS 

In accordance wi-lh IAS 39.07 and IAS 35.09 lhe financial £ dlblties and asstls oi 

Lhe muni6fcs&ty iracbtsM os Mow*: 

40.1 Financial Asset s 

Investments 


Craa slflpal lpn 


LM sLed fnveslmenfcs 

Available foyeav* 

1 140 

1 146 

Receive urn * from Non-Exettaneje TriniKlIofn 

Sundry Debtors 

Loans and Recslvabfas 

4 212 169 

3 067 167 

Cash and Cash Equivalents 

Bank Balances 

Loans and- Rflcervabies 

3 132 791 

4 266 519 

Co'. deposit* 

Loans and Receivables 

66 067 75 9 

57 729 062 

Oath Fioals s *4 Advances 

LdansandRecei^ebtfis 

006 

$05 

Tnlal Financial Assets 


63 434 671 

65514 069 
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Not* 

2013 

2012 



R 

R 

SUMMARY 1 OF FINANCIAL ASSETS 


2013 

2012 



ft 

ft 

Financial In Et riim cml* at toil: 




InvasIm&nL* 

UiV sled Irwd itmenls 

1 146 

1 146 


FFnancfal [iHtrumonl* *l(tflujrUBfld coal: 

Retcrvdfrlos from Non -exchange Transactas 

Sundry Debtor* 

4 212 169 

3 967 167 

Cash totd Cash Equivalents 

BanX Balances 

3132 731 

4 266 519 

Ce^h end Cash Equivalents 

Cash Finals and Advances 

99 60? 7S9 

67 729 652 

Cfllft 4NRI Cast* GqiL-vaFentB. 

Cal Ucpotib 

009 

63 433 525 

006 

00 963 043 

Total Financial Assets 

49.2 PhnniHI LUMHira* 

Long-tefJH LlahllHtea 

C.lassinc.-ULdn 

financial jnslnjmentsat 

63 431 671 

90 964 069 

Capitefcjtd Usee LfeWHy 

If ado and Other Payables 

amorfud cost 

Financial Jnstrumenta at 

146 070 

102 771 

Trade CraBws 

amortised cost 

Financial inslrumentsat 

1 (S13 334 

949 64? 

Payments received in adva me 

amortised cosL 

Rhine! al Inslrumerrtset 

-* 

3 6&0 

dhor GrtdlOrS 

Currant PortEon Ol Long -term Uabllllles 

amoriis yd cost 

Fiftartcis! InsiAimenteet 

2 660 736 

3 073 629 

Capitalised Lease Lidtifty 

SUMMARY OF FlNAMCWL UABIUHES 

amortised cost 

65 631 

3 325 440 

63 007 

4 162 913 

Financial Instruments al amorfFsad cost: 

Long-term Uathlrties 

CatpKafiied Lease Uebfcfy 

140 073 

102 771 

Trade and Qlher FitysWes 

Trade Credrlw* 

Paymanls received in 

1 013 934 

949 547 

Trade and Omer Payables 

advance 

- 

3 06D 

Trade and outer Fayables 

Other CtedilOis 

2 660 796 

3 Q73 $76 

Current Portion orteng-tAurt llabHles 

Capilalised Lease Llablly 

06 631 

3 936 446 

S3 007 

4 162 913 

40 BUDGET COMPARISONS 


2013 

2013 

2013 


Aclual 

Budget 

Variance 

40.1. Onefllonfll Budftflt bv aourgcflyera 

R 

R 

R 

RavejiLiftisy source 

Property rale s 

- 

- 

■ 

Property roles - penalties & cdletlfan- clia rges 

- 



Serves charge* ■ easily revenue 

■ 


- 

Service charges - water revenue 

* 


“ 

Service charges - sHiittilitin revenue 

- 


* 

Serves charges ■ relusa re venue 

■ 


- 

Servico charges -clhcf 

- 


■ 

Renlatof fact’ 'Jos and equipment 

616 214 

326 000 

(205 706] 

Interesl earned - exte rnal Invcslmards 

3 032 660 

1 220 000 

1 912 580 

Inters*! earned ■ eyHiendirtg dapiors 

61 165 

100 000 

(30 035) 

Dividends received 

- 

- 

■ 

Flnca 

- 


* 

iker-cee and Poioiita 

- 

- 

- 

Agency services 

e 409 334 

17 776 113 

(9 206 720] 

Transfers recognised 

10 621 212 

61. 660 736 

<12 036 524] 

Transfers recognised - capdal 

■ 

- 

- 

Oihfli revenue 

2 323 639 

1 665 OOP 

1 253 696 

Gains on dispose- gF PPE 

- 

- 

■ 

Tolal Revenue (exeludFng capital Irensfaft and contribution*) 

03 047 290 

63144 649 

<10 297 ESI] 
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Note 

2513 

R 

2012 

R 


2013 

2013 

2013 


Acluel 

Budget 

Variance 

Expenditure by Ty pe 

R 

R 

R 

Employee rofeted cons 

25 070 544 

35 S4l a 30 

(10 405 232) 

Rcniuncrel on el counters 

2 200 503 

2 391 243 

1110 740} 

DebL | rnpaimienl 

1 442 343 

- 

1 442 343 

Depreeislfen & asset InipalrmerU 

1 652 002 

2 t00 10O 

(267 094) 

Finance: charges 

1 202144 

- 

1202144 

BulX purchases 

* 

- 

- 

Other imlftiWs 

- 

- 

-* 

Cenl/ACted SSrviWS 

505 205 

1 700 000 

(1 254 795] 

Transfers end grants 

4 309 532 

7 0331300 

(2 669 120] 

Other expenditure 

35 073 101 

43 572 693 

(6 499 562] 

Loss erHiiwsasor ppg 

63474 


65 474 

ToldI Expenditure 1 

71 sae ssi 

02 413 436 

{20 626 635] 

Sur|ilusf[DeflelD forthe year 

V-. ■rtx&uiw 

[9 2S8 637J 

1 229 064 


Details of material variances 
Refer le Nolo 432 rot e*ptefl4lfens. 



2013 

2013 

1013 


Acluat 


Variance 

40.2 Operational Budnol bv Standard Classification 

R 

R 

R 

Revenue - Eland iird 

Governajfee and Administrsti&u 

Enwdli vo arm counca 

3 371459 

5 331457 

{1 059 996) 

Budget and TrtMufy OHiCO 

24 374 546 

29 327 459 

(94 S 910) 

Corporate Se rvices 

4 993 194 

7 351 429 

<353 245) 

Commen'ly and Public Safety 

ComaiuaiSyand Soda) Eo/vkcs 

2 000 000 

2000 000 

- 

Spent Recreate 

- 

- 

- 

Public Surety 

651 500 

BOS ODD 

<153 410) 

Housing 

- 

- 

- 

HcaHK 

- 

- 

- 

Economic and Environmental Services 

pfenning and Devdo^ent 

22 447 497 

38 736 503 

m 28B 006) 

Road Transport 

- 

- 


Environmental Proleclfen 

Tradrtg Scmces 

Elaclrkily 

- 

■ 

- 

Water 

- 

- 

* 

Wasfe Wafer Management 

- 

- 

*. 

W'asie Management 

■ 

- 

■ 

Other 

:*« 

■ 

- 

Total Revenue 

63 647 267 

S3 660 449 

<19 303 502] 
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N a m ak wa Di slri&l M u n i cijiahly 
MOTES TO THE FMANAliClAL statements 

fur ifon year anded 30 June 2013 



Mold 

2043 

R 

2012 

ft 


2013 

2QT3 

2013 


Actuil 

fSuiirjijC 

Variance 

Espendiflira-Stantiaf U 

R 

ft 

ft 

Governance and Ad minislrat on 

Executive ond council 

2?. Ml &11 

Z4 391 132 

{1 990 222} 

£3 u dgeL and Treasu ry Office 

5 269 169 

0 see 205 

(290 016} 

Cowie Servkes 

9 317 #55 

7 251 520 

2 066435 

Community end Pubte Se'ety 

Community end Social SeMce* 

4 323 767 

4 4 m 345 

(64 176} 

Sporl and Recreate 

- 

w 

- 

Pubic Safely 

2 3 * $ 035 

3 407 794 

(1 02? 7159] 

Bouiiao 

- 

- 

- 

HeaHA 

50 742 

53 000 

(3 2S6) 

Economic and Environmental Service* 

Flatting and frevetepmom 

27 546 264 

45 031 469 

(16 363 227) 

Road Transpart 

- 

9 W EHW 

{902 900) 

Environmental Protection 

■ 


- 

Trading Service* 

Elecl/icily 

. 


- 

Water 

* 


* 

Wasle Water Management 

- 


- 

Wane Management 

- 


- 

□Liter 

. 


. 


Total Expenditure 

71 BBS BSD 

92 413 43# 

[70 429 9 39} 

StirplwEfLDoflcFtJ for Ilia year 



77*054 

PethUs of material vi fiance* 

Refer lo Note 42.2 for explanations. 


2013 

Z013 

2m 


Actual 

Budget 

Variant* 

404 fiuitel JSwMlSuif bvSftflflwfl ChaffleiilM 

R 

R 

ft 

Governance and AdminlsIraMon 

Executive and toirncti 

35 731 

94Q00 

(9 239) 

Gadget end Treaiwy Office 

33 248 

39 ODD 

(5 7S2) 

Corporal* Services 

652 674 

673 000 

{220128) 

Community and Fubfic Safety 

Community and S&cioi Se rvices 

21 655 

74 650 

{52 7B2) 

Sport and Recreation 

- 

- 

- 

PahHe Safety 

32 244 

toe ooo 

{73 756) 

Housing 

- 

- 

- 

Health 

■ 

■ 

■ 

Ecanormc a nd Environ mantel Services 

Pta nnin-g Diid DovelopnienL 

51 623 

#1 ooo 

{39 677) 

Road Trans poll 

- 

- 

* 

Environmental Protection 

- 

- 

- 

Trading Services 

Electtidly 

- 


- 

Water 

- 

*r 

- 

Waste Weter Management 

- 

- 

- 

Waste Management 


* 

- 

Other 

- 

P 

* 

Total Capital Expenditure 

677 279 

1 277 950 

(400 3721 


RfiUiUf 'Of ntfttflfl vgr'an^g^ 

Refer to MoLe 4$.£ for eaplanatbns 
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Namakwa District Municipality 
ISTOTES TO THE FINAHAKCIAL STATEMENTS 
for tho yo-n r ended - 30 June 2of3 



Herte 

2013 

R 

2012 

R 


2013 

2013 

2013 


Actual 

Budget 

Variance 

4$. A Opera 1 lo-na 1 Be daol hv Municipal Vole 

H 

R 

R 

MwiidpilMa^ 

Executive end CflLmCfl 

3 371 459 

5 331 457 

(1 959 093} 

Doctor; Finance 

Budgel -ind Tieawry Office 

2fi 3VB 546 

29 327 459 

(943 913} 

Director; Administration 

CojjkjwIc Services 

6 99B 194 

7 351 429 

1353 245) 

Director: Gcwwmk Development 

Planning snd Oeveiepmenl 

22 447497 

30 735 503 

(16 230 CD6) 

Director : Community Services 

Community mid Social Servers 

2 000 000 

2 000 000 

* 

EfivtiOAmonLaJ Fretoelfon 

* 


, 

Sport and Rccrealmn 

_ 

- 

- 

Public Safely 

65T 500 

905000 

(253420) 

Hunting 

■* 

- 

- 

Health 

■ 

- 

■ 

Direcler Technical Sendees 

Road Tra nsjwrt 


- 

. 

Etectochy 


- 

- 

Weler 




Waste Water Managemeal 


- 

- 

Wfl^lfiManagamanE 


- 

- 


Total Revenue 

53 547 257 

03 950 8-ID 

(19 003 50 2 f 


2013 

2013 

2013 


Actual 

B udget 

Variance 


R 

R 

R 

Municipal Manafler 

E*eceliye and councfi 

22 991 911 

24 991 132 

(1999 222} 

Director; Finance 

Butfgel and Treasury Office 

5 209 T99 

5 590 205 

(299 016) 

Director Adnlniilralinn 

Corporate Seivlcas 

9 317 950 

7 251 520 

2 MG 435 

Dkecrar; Econam-c Develapmenl 

Planning and - DeveSopmenl 

27 54? 261 

45 931489 

(16 353 227) 

DkectDr: Commu ntly Services 

Community and Social Services 

4 323 767 

4403 345 

(94 579) 

environments Protection 

- 

- 


Sport and Recrealicn 

- 

- 

- 

Public Safety 

2 335 P25 

3 407 794 

(1 022 799) 

Housing 

- 

- 


Ketfh 

50 742 

53 000 

(2 256) 

Dkector; Technical Services 

Reed Transport 

- 

002 GOD 

(302 000) 

Elpclrtdty 

- 

- 

- 

Water 

# 

- 

- 

Waste Waler MdJi&genient 

* 

* 

- 

Waste Managemerd 

- 

- 

* 

Tolel EipdUrtllvre 

71 A06 8SO 

92 413 48$ 

£2$ 626 63$t 

Su rplufidijOallcllJ for Ifip year 

' 1 1 1 1 1 1 \ ™ 

18 7*2 63 jf 

723 054' 


PQt-fl i ls- of material variances 


Reier lo- Mote 4 3,2 for en^natnwig 
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Nanirikwti Disiricl Municipality 

notes to the financial stATi-wetm 

lor I he yew on Med 3D June SOI 3 



Note 

2611 

R 

2012 

R 


2611 

2011 

2013 


Actual 

Uiiitl gyl 

Vartanee 

-41>.ii Capital Expenditure by ftlu nk.ijj.^l VptQ 

R 

Ft 

R 

Municip^iL Merger 

Eswculive find eountf 

05 731 

94 D00 

[0 286) 

Director: Fineries 

Sudgelond Treasury Office 

33 2-10 

39 000 

(5 782) 

Director; Adnrtttofoa 

Corporate Series 

552 874 

073 OOQ 

(220 128) 

Director: Cioonom* Oevalopmanl 

Planning and Deve'ap.me nl 

51 323 

91 000 

(36 877) 

Director. Community Services 

Commumly and Serial Services 

21 856 

74 050 

(52 792) 

Environmental Pftfsction 


- 


SpcH pad RocreniiOn 


« 


Public; Sabty 

32 244 

106 OOO 

(73 756} 

Housing 


- 


H*aHh 


■ 


Director. Technical 50 ftf: OS 

Road Transport 


. 


Elodrkily 


- 


Water 

- 

* 

- 

Waste Water Wanaserrtent 


- 


Wasle Management 


- 


Total Capital Expendllirra 

877 27ft 

1 277 85D 

[400 372) 



Reler to Hole 43 2 for explanaL-ojis, 

41 PRIVATE PUBLIC PARTNERSHIPS 

Cornell has no 1 cnle/ed into any private public partnerships during m e fuianclal. 
pear. 

42 FINANCIAL SUSTAINABILITY 

Management boflhi opinion Lhalwill nlunitfpaSty will continue te operate as a 
going e^nceia and pejlpini. it's runclions as act duI In Ihe Con si it mil on 

41 BUDGET INFORMATION 

43.1 Explanation of varl&nse* between approved and final budget ameunts 

Tin? recent fensifc vehanew beiweerUhe approved and Foal budgets are nrainfy 
dug lo viremenLs r and Ihe ttpriorili&'bQ 0f projects, vA\h Ihe corresponding 
changes to funding sources. 

43.2 Explanation of variances n reale r ihan 5% Final Budget a rad Acteal Amounts 
gUlUBft&i & F in a ncjal Portion 

41. 2.1 Curfanl Assol s 

Cash nml CnSh Equivalents 

totreeii* qua ro sawr^a o/i tv^diny hudj yet endocntMontl g/fi/ris mi speni dcr/i frig wtayaa/, 

41.2.2 N-piuCuiranE Asset s 
Properly- Plariland Equips SOI 

Duresse duo to review of uuMJfrn of&stote and forimpot/mwti 

41.2.3 Curient Liabilities 
Trade and Other Payables 

tocnaese due to amdXonot prante not spdnt during Jdd y£Ar and payibfos on year-end 
Provisions 

Increase in provision for staff fe avo. 
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Namaksva District Municipality 
NOTES TO THE FINANCIAL STATEMENTS 
r&Hha year ariElGd 00 June 2013 

Note 2013 

R 

43.2.4 Ha n-C urrent LI a bMit les 
BflfPOwtrtfl 

Annin duo to new ftianc* teas&s. 

Provision* 

Inc/easo dnp to nan- m emfop f s In cJufl’a din p rovision forpost-refiremanf benefits. 

Rntrvit 

Decease t fa* to Cofriat Rcptacamcnt Jtese^o used to ce-pira, 1 exp endear#. 

StEtoffierd Of Financial ForfOrinenCQ 
43-2,0 fratf&mafl 

Rental of Facilities and Equipment 
Decrees# duo to decrees# j'n rental of ferititie. s 

Earned - EDitfrfMl fnVHtffllDfC 

inoroosoduo tofnemnooirt cash amt ca sh ftquftatanft. 

Interest Earned 'Outstanding Debtors 
Decrease doe fo decrees a in o\h#r receivables. 

Agenty Services 

Decrees# duo to doCnraso in functions performed On boh&lf Of Provincial DspPtUmntl 
Tenders Rseogntjgd 

Dec toeso duo to dcaooso in grant otpm&wo, 

Ollier Revenge 

increase duo to PMU Contributions received front B-Mimicipetitias, 

43.2.7 Ejic^ndi tLire 

Employe Rented Costs 

Decrooio duo to decrease in projects ami vacant pas \ not iTiVe-cr during Pin year. 

Debt impairment 

increase due to additional provision for debt impairment. 

Depreciation, Amort (sadon a net Lo&s on Disposal of ppe 
Oac/oaso duo to nvfav of useful fives of assets. 

Contracted $arviccs P Transfers rind G rants and Other Expenditure 
Decrees# due to decreese j'n projects end budget monitoring. 

Cesh F low Statement 
43.2,0 Net Cash from Operating AclivHifla 
Rec-elpls 

rietroes due to decrease in it tertians. f,#r farmed on b eha^ of ProvUvdat 
O^artrpher?^ heroes* fit irasft and cash oqvivalott is drrtf fflptfodri'stofl af projects. 

Fivnunti 

Oec^easo ergo- ro rapdoriHsha of projects and budget mon'tonng. 

Capital Asset* 

Oecw«e duo to icpmtiting of capital projects 
43,2.10 Net Cash from Financing Activities 
Borrowing 

inemoao due to now finance leases. 


2012 

R 
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Namakwa District Municipality 

APPENDIX A 

SCHEDULE OF EXTERNAL LOANS 

as at 30 June 2013 


Carrying Value 


of Property, 

Other Costs in 

Plant & 

accordance 

Equipment 

with MF!Vf A 

R 

R 

207 *26 

- 

207 426 

- 


EXTERNAL LOANS 

Loan number 

Redeemable 

Date 

Balance at 30 

June 2012 

Received 
during the 
period 

Redeemed / 
written off 
during the 
period 

Balance at 30 

June 2013 




R 

R 

R 

R 

LEASE U ABILITY 

Office Equipment and TabteEs 

NDMQQM6QS13 

30/04/2016 

155 773 

133 322 

(62 331) 

231 70S 

GOVERNMENT LOANS 
- Other @ x% 

Totaf Government Loans 

- 

- 

- 

- 

- 

- 

TOTAL EXTERNAL LOANS 

- 

- 

1 55 776 

136 322 

(62 391} 

231 708 


The supplementary information set out in this appendix does not form part of the financial statements and is presented as additional information. 

Therefore this appendix is not audEted- 
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Npmakwa District Municipality 
APPENDIX B 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE: MUNICIPAL TOTE CLASSIFICATION 

for the yew ended 30 June .2013 


2012 

2012 

2012 


2013 

2013 

2013 

Actual 

Actual 

Surplus/ 


Actual 

Actual 

Surplus/ 

Income 

Expenditure 

(Deficit) 


Income 

Expenditure 

(Deficit) 

R 

R 

R 


R 

R 

R 

035 705 

17 404 111 

(16 528 316) 

Municipal Manager 

3 371459 

22 9&1 01 1 

(19620452J 

20 023 340 

5 034 004 

23 894 642 

Director: Finance 

28 378 546 

5 269 189 

23 109 357 

5 124 055 

7 105 202 

(1 081 147) 

Director; Corporate services 

6 996 1 64 

0317 956 

(2 319 7 72) 

7 313 764 

11 214 370 

(3 900 086) 

Director: Economic Development 

22447407 

27 548 261 

(5100 764} 

2 014 309 

7 360 305 

(4 474 996) 

Director: Community and Social Services 

2 651 530 

6 759 533 

(4 107 953) 

504 436 

504 4 30 

- 

Director: Technical Services 

- 

■ 

- 

45 721 025 

40 711 420 

(2 990 403) 

SubTolal 

63 047 267 

71 886 850 

IS 039 535] 

- 


- 

Less Inter-Departmental Charges 

- 

- 

- 

45 721 025 i 

4B711 428 

(2 990 4031 

Total 

63 847 267 

n &&& ess 

(8 039 685) 

k_ 








TIiq supplementary Inform it Ion set out In this appendix does not term pert of the fmancFel statements and Is prosonted 
additional Information. Therefore this appendix Is not audited. 
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Nomakwa OislrrcliWlunici polity 
AA?£NIMX C 


SEG^EtfTAL ANALYSIS OF PRGFERTY, P LANT AND EQUIPMENT 
fi S\ 30 Aa"ie 2012 



Cost t RevaEualion 

Accumulated DcEHOcirfjiGn a r-d Impairment 



Opening 


Tafce-on 


Closing 

Opening 


Take-Sii 



Transfer 


Closing 

Carrying 


Balance 

Additions 

Assets 

Dtapoiah 

Batoned 

Balance 

Additions 

Assets 

Imoainmenis 

TraAsTe? in 

dot 

Disposals 

Balance 

value 


R 

R 


R 

R 

R 

R 





R 

R 

R 

Eneeull w JAaryat 

132 9C3 

-* 

5131 

{20297J 

117 737 

651D0 

15287 

1 233 

, 

3S5 

(1 179) 

(KS2$5) 

00 600 

37 237 

Vjyw-PA 

■40 555 

T1 067 

- 

- 

51*42 

17 016 

S354 

- 


- 

- 

- 

25 370 

26 212: 

Shaker 

55 rst 

2104 

5131 


62935 

07BE6 

SC7& 

1263 


1 574 

(341f> 

- 

45 4QS 

17 557 

SpeaKer Secretory 

41 064 

- 


- 

41 0*4 

21 036 

0HS 

- 


136 

(290) 


26 096 

14 057 

COimd* ; COunctora. 

5432: 

* 


- 

5432 

4 074 

453 

- 


- 

- 

* 

6 527 

£05 

Cpimdi Ejcp: A Cm in. 

9 M3 112 

- 

123 060 

[37 675) 

10 033 497 

6929 960 

276460 

11 178 


5295 

(14 387) 

(33435) 

6 176 071 

3 S57 420 

Ccmmur^y CrevckjftnienL Officer 

15540 

- 


- 

1*544 

6216 

3108 

- 


* 

- 

- 

9 324 

6 216 

MiAliCzpa! Manager 

112 045 

54 204 



166 255 

59 454 

16 

■ 


414 

(1 242) 

- 

74 721 

91 526 

Mutiopal Manager Admin 

34 752 

* 


- 

34 752 

20 677 

9924 

- 


1421 

(4 263} 

* 

2475S 

9 994 

Deputy Uur>6p4l 

- 

■* 


- 

* 

- 

- 

- 

- 


- 

* 

n. 

„ 

Imemal Audit 

24 544 

13413 


E1G21?) 

26 04O 

17 9EE 

2SC9 

- 


29 

(63) 

(10214) 

10 502 

17S15 

/wfinaiiairafiso - Ad run 

523 552 

74 41J 


[65777) 

612 197 

350 365 

»eaa 

- 

441 

3170 

(7 249} 

(45914} 

3*2195 

260 002 

AdtfWifiErAtiid - HR 

70 145 

- 


(4G1£) 

7413? 

47 1&0 

14 513 

- 


523 

(1 563} 

(4 Of 1 ) 

56 645 

17 467 

Equltobld SH-ire 

- 

- 


- 


* 

- 

- 


- 

- 

- 



Marker - Finance 

1 095 002 

17179 


[271 290) 

6 S5 691 

559539 

195 962 

- 

t 370 

3 193 

(6 3691 

<271 273} 

S52 409 

293 462 

Flrwioe - Incoma 

- 

* 


- 

. 

- 

* 

- 


- 

. 

. 

* 

- 

pruiihJt-- Expenditure 

- 

- 


- 

- 

- 

- 

- 


* 

* 

* 

, 

, 

Safety 

4195B2 

52 244 

596000 

(7697) 

1 040 129 

162 755 

62669 

69 536 


4 971 

(11 023F 

(4490) 

301 Si 2 

736 617 

HcehJ - Economic- Dcvelepmcnl 

107 435 

.* 


{1 1M) 

105 251 

32 772 

17 764 

* 


44 

tlSfl) 

(1 1*2) 

49 24* 

57 005 

Deyeldpmertl & Markeiinp Offcef 

- 

- 



* 

* 

■* 

- 


- 

- 

- 

* 

T 

ToUAMFi 

235 312 

34 6i 5 

- 

(4 133) 

315 790 

156 479 

44 242 

- 


3 016 

(E 169} 

[4 135) 

195 434 

120 35S 

Pzcalfen'i fVum£i Cdnirdl 

. 

. 


- 

- 

- 

- 

- 


- 

- 

- 


T 

Head: £oe>&- Economic Devekv 

- 

- 


. 

. 

. 

. 

- 


- 

. 


- 

+ 

PIMS 

533 521 

- 

SI 777 

- 

471 338 

230 075 

£7 35* 

- 

2S2 

4 015 

(2717 6} 


315 325 

156 073 

Head Prefects 

- 

- 


- 

■ 

- 

- 

- 


- 

- 

p. 

, 

X 

Councl Biildngs 

1 626 SIT 

29T 5*1 


(26778) 

1 £91 425 

450 975 

202 170 

- 


1 644 

(4 365} 

(134 m\ 

646 619 

1 244 001 

C wncl Vcfilqlcs 

3: £57 367 

263700 


- 

2 641 567 

l 240 719 

466 £64 

- 


4 522 

(14 052} 

- 

1630942 

954 625 

Counc-1 Piosecis 

455 565 

- 


(65617) 

369 747 

533 90C 

66 169 

- 

99 

3 071 

(6 205) 

(44 097) 

25*564 

115 T63 

t-tc-jlth 

1 46 21 3 

Z1S53 


(7 494) 

150 562 

66 340 

27010 

■w 

- 

113 

(339) 

(4372) 

fS TOO 

71 S22 

Op^raliarial and Maintenance 

12 7B2 

- 


- 

13 762 

SS56 

?7t§ 

- 

* 

73 

(316) 

T 

11 127 

2 535 

PMU 

Total 

6166 

13010 314 

IT 3T3 

357 S91 

SI 6 099 

(542 :-7&) 

17 451 

19142 226 

SIB 

9 926 007 

3 546 

1 641 949 

13 276 

2 165 

19339 

(111 295|i 

^56 903! 

4 165 

11 025143 

13315 

8 1 17 06 5 


TAc- s updone ntaty inTorroalidn se: out n mis appendix does not Term par- of the firnaneiat slaiemariti ard is presented as additional 

Informivtiga . Tfrerc-roro this apjwndps is not audited* (0} 
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Namakwa District Municipality 
APPENDS D 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE: GENERAL FINANCE STATISTICAL CLASSIFICATION 
Tew tha year ended 3Q Junes 3015 


201? 

2012 

2012 

2013 

2013 

2013 

AcUfdI Income 

Actual Expand llura 

Surplus /(Delicti] 

Aclu-al Income 

Actual Expenditure 

Surplus t [PflJleltJ 

JT 

R 

R 

R 

ft 

ft 

9-35 795 

17 404 HI 

{ SO 526 3101 Exemtlvd i Council 

3 37)489 

22 991 011 

(IS 620 452) 

29 320 64G 

5 034 004 

23 694 542 Bud-gel 8 Trea Eiury Offltefl 

28 370 340 

& 289 100 

23 109 357 

- 

- 

- '.V.iEle Management 

- 

, 

- 

7 313 784 

11 214 370 

(3 900 550) Planning £ Oevel&JsmtM 

2? 447 4&7 

27 546 201 

(5 100 704) 

- 


(50 000) HMlUl 

- 

50 742 

(50 742) 

t 959 COO 

4 273 $50 

(2314 050) Community 5 Social SimMS 

2000 DM 

4 3*3 7&7 

{2 323 7&7) 

- 

- 

- Housing 

- 

■ 

■ 

055 3C9 

3004 547 

(2 100 230) Piidlic Ssrety 

051 500 

2 385025 

(1 733 445) 

»- 

- 

S(wrt 8 RccrealiDO 

- 

- 

, 

- 


- Irn. Tonrnenla’ Prote-eliGfl 

- 

- 

_ 

& 124 OSS 

7 105 202 

(i 061 14?) Corpprait Sejvicfli 

&93B 184 

9 317 055 

(2 3i9 772) 

504 430 

504 435 

HQ34 Transport 

- 

- 

- 

- 

- 

- Wasls Wilier Management 

- 

- 

- 

- 

- 

Wall* 

- 

. 

. 

■ 

- 

- Efediidty 

. 

- 

- 

- 

- 

Otlwr 

- 

- 

+ 

45 Til 025 

46 7 1 1 426 

(Z MO 403) 

01 047 287 

71 666 850 

(6 069 565} 


- 

k.«»: totepbrnrimHl Charges 

* 

* 

. 

46 731 02S 

46 Tit 426 

[2 000403) Tdel 

63 647 287 

71 665 6 SO 

(6 039 58 5> 


The $ ur.'pl-ojmmtary InrDrinalton tel out tin this appendix dues nal Iprm p*FtOf Ifte Financial Stetomerttt and 1$ presented as additional InloxmaLlaii. Therefore 
Us It appendix li pot audited. 
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Namakwa District Municipality 

APPENDIX E 

ACTUAL VERSUS BUDGET FOR THE YEAR ENDED 30 JUNE 2013 
ACQUEStTIGN OF PROPERTY, PLANT AND EQUIPMENT & INTANGIBLE ASSETS 
GENERAL FINANCE STATISTIC CLASSIFICATIONS 



2013 

2013 

2013 

2013 

2013 

2013 Explanation of Significant Variances 


Actual 

Under 

Total 

Budget 

Variance 

Variance greater than 5% versus Budget 



Construction 

Additions 





R 

R 

R 

R 

R 

% 







Furniture items pruchased costed less than 

Executive & Coundl 

35 731 

- 

35 731 

94 000 

(3 269) 

-8.80% budgeted for. 







The department showed a saving after 
pruchasing the required laptops for vacant 

Budget & Treasury Office 

3324S 

- 

33243 

39 000 

tS?52) 

-14,75% positions. 







Circular 55 of MFMiA limited the municipality 
to commence on a new municipal council 

Corporate Services 

£52874 

- 

652 374 

373 000 

[220 126) 

-25.21% chambers. 







Unspent budget is due to vacancies in the 

PMU department for whom computers were 

Planning & Development 

51 323 

- 

51 323 

91 000 

(39 677) 

-43.50% budgeted for 

Health 

- 

* 

- 

- 

* 

0.00% 







Protective gear for Environmental Health 
Practitioners budgeted for but not purchased 

Community 3 Social Services 

21 358 

- 

21 85S 

74 650 

[52 792) 

-70.72% due to high prices. 

Housing 

- 

- 

- 

- 

- 

0.00%. 







The provincial grant was received very late in 
the current financial year and therefore 

Public Safely 

32 244 

- 

32 244 

106000 

(73755) 

-69.53% budget was not fully spent 

Sport & Recreation 

- 

- 

- 

- 

* 

0.00% 

Environmental Protection 

* 


* 

* 

w 

0.00% 

Waste Management 

- 

- 

- 

- 

- 

0.00% 

Waste Water Management 

- 

- 

- 

* 

, 

0.00% 

Road Transport. 

- 

- 

- 

w 


000% 

Water 

- 

- 

- 

- 


0.00% 

Electricity 

* 

- 

* 

’ 

- 

0.00% 

Totar 

377 27S 

■ 

877 278 

1 277 S50 

(400 372) 

-31.34% 










The supplementary information set out in this appendix docs not form part of the financial statements and is presented as 
additional information. Therefore this appendix is not audited. 
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Namakwjt District Muntctpality 
APPENDIX F 

DISCLOSURES OF GRANTS AND SUBSIDIES IN TER m QF SECTION m OF MfMA. M OF 2003 


Grant Description 

Balance Contributions 

30 June 201 2 during the year 

Cerrccitort 

OlEiTOr 

Other 

Income 


Operating 
Expenditure 
during the year 
Transferred; 

to Revenue 

Capital 
Expenditure 
during the year 
Transferred 
i* Revenue 

Balance 

30 June 2013 

Unspent 

3* June 2*13 
(Creditor) 

Unpaid 

3* June 2013 
(Debtor) 

Notions? Govonamem Grants 












[Finance Mansgen^rt G ran! 

ISt 377 

1 2SC00O 

* 



(1 32$ 433) 


74 94a 

74 944 


x 

jasc Lewes Replacement Granl 

- 

22 196 KC 

* 


. 

(22 193000) 


_ 

_ 


. i 

spgiwbie s ftar* 

- 

3 961 CXXf 



. 

(6 »1 000) 



_ 


* 

CdoCillOrs Remuneration Grant 

- 

t 657 000 



. 

{1 6S7 000) 


m 

_ 


. 

rlealh InsjMtttaf's SubsJey 

* 

2 000 OCX) 



- 

{2 004000) 


„ 

* 



Municipal Inflrastmctire Gram 

S54S 

* 




+ 


5 S46 : 

5 546 



Municipal System Improve men: Grant 

45 232 

490 000 



_ 

(S62 11$) 


3 IIS 

3115 



Pi MS 

666S2ti 

610 000 



- 

(1 174565) 


2 2SS 

2 2SS 



Total National Gove mmont Grants 

566 S76 

34 366 000 



- 

(35149 114) 


85 660 ( 

95 660 

Provincial GOvtmrawn! Grants 












Border Fcnc^g 

SC 239 1 

+ 




... 


54 239 

54 239 



Civil Defence Subsidy 

523 009 

flOl DCS 




£632 39S) 

_ 

S9T 112 

691 112 


, 

Draught ReQier 

73 67C 

. 




. 


73674 

73874 


_ 

EPWP 

£$S 197 

1 000 003 

- 



(T 135 674} 

. 

416 523 

416 523 


_ 

Few Equipmem Gran: 

542 CSC 

390 000 




■£16 634} 


913410 

913410 



IDPJLDO 

■382 363 

- 




£40 3031 

tr 

342059; 

342 OSS 



Kemagges Road 

4 37 1 

- 




(4 370) 

» 

1 

1 


,, 

SA Projects 

20$ 909 

- 




{205 901) 


8 

5 


T 

Nnmsgoa Sanitation Suckd System 

313 395 

- 




- 


213395 

213355 



NO Ftftiaing 

SWD00 

- 




{125 177) 


374 823 

374 323 


m 

Sdiknvier Bridge 

3167 

«- 






i 187 

6 137 


m 

Contingency Fund 

79T 594 

- 






791 594 

791 5M 


m 

Fencing 

42 555 

- 






42 555 

42 566 



EhtcSncrea Fibng System 

IS 227 

- 

m " 


- 

- 


16 227 

15 227 


- 

TOW* Provincial Government Grants 

3 310 016 

2191 0M 



- 

£2 1M 90S) 


3 937 013 

3937 CIS 


'i 

Other Grant Providers 












Maintenance Fund 

22 233 

_ 






22 233 

22 233 



Spocgnvier Sport t^oenC (Lollo) 

5253 

- 

- 


* 

* 

* 

5290 

5 290 


- 

Swsrtz^cp Spotl Ground (Lotto) 

207 475 

- 

- 


* 


* 

207 476 

207 47$ 



THJiniog Reserve (SETA) 

144 160 

107 6S3 

- 


- 

( 1 70 S$7) 

* 

61 276 

$1 276 



Kamiesberg Special Fund 

2 257 

- 

* 


, 

_ 

* 

2 297 

2 297 



Ricrttersveld Special Fund 

6 013 

- 

- 


- 

- 

- 

3 0131 

3013 


- 

Total Other Grant Providers; 

364 469 

1*7 663 

- 


- 

£1 7C $37} 

* 

321 664 

3?1 584 


, 1 











Total Grants 

$162 450 

3S £64 653 

- 


- 

(3T43:$fS| 

, 

4 344 457 

4 344467 














Tlw Unspent Grants are eas^bacfccd by term deposits. The municipality compiled with the tondftlons attac-hed to all -grants nsctrwd, No grants wen* withheld. 

Tin? supplementary information set out m thhs append!* does nolform. pa n Of ttoe financial statements and is presented as additional InformatiGn. 

Thnrpfpnc this append)* is net audited. 
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